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S Afnca'

South Africa concluded - 2n
exchange of prisoners with. the
Soviet Union, annnuneed its
Premier P. W. Botha.

He said eignt important intel-
ligence ofcers und =z young
South African snldier had heen
released fur a scpior KGB
officer.

Mr Botha said the exchangze
Tollowed ~setcral months uf
negotiations benween the KGR
and South Africa’s imtellizence

service,
:_B‘OSS

Poland riot move

A milelong column of police
riol control vehicles drove
through Warsaw as Poles pre-
pared to mark five months of
martial law, Comecon
move, Page 5 :

Gas Bill deféa;l:

Government pluns tn sell hl'r’: ’

sirect ga sshowrnoms were de-
feated in the Lords bul the
Government says it will scek
to reverse the decision. Page 10

Air crash: nine die
Nine people were killsd-when
a flying elub aireraft. crashed
into a kill mnear Budapesl
Hungary.

Reagan snubbed
Dissident  writer Alexander
Solzhenitsyn  daclined

ently displéased ay first hearing’

Strike call vote.

Exetutive grade civil servanls
hacked a ¢all for strike agtion
if next year’s pay offer fails ta

" meet u:e.u' demands Page 11

formerly Lnuwn as:

- luneh -
with President Rezgan. appar-.

BIISIHESS

Eqmtles
oﬂ 5.4;

sterlmg
down

® GILTS continned to he re-
sirgined hy the Falklands erisis.
The Government Securities in-
dex elosed 8,07 down at 68.94.
‘Page 37

L 4 I-.QLIT!ES were unceriain.

index, down
3.93! 1H am, was a net 0.9 up at
11 am hefore closing 5.4 off at
385.1. Page 37

@ WALL STREET was 7.14 &p
at 368G near the close. Page 36

® STERLING drifted In quiet
trading, closing at $1.832, down
23 points, DM 4183 (DM 4.205),

FFr 109125 (FFr10.94)- and
Y427 (_"_ﬂﬂ." It rose l_o
P“
STERLING
m'
% T, Kl
14 RATE -
13 -
B30 MAY
SwFr3.5025 (SwFr3.49)." Iis

frade-weiphted imdex was 90.1
{80.5) and three-month inler- |
hank rale 138625 per cent

of the mmnnan on the news. : (15.123 six mm_:_ths‘__ag_o). Page |

onomkmﬂ'g:wndasﬂum-

" - dellgr rates fell and-the Sgviet
_Uniai Mt D-marks..

g3
DM 2.2825

Anished -
2.2885), F!’r 59525 (FFr 5.9625) |
.and ¥232.75 ms).~k-mse 19

" SwFr1.809 {SwFr1.9005).

I.ower premlums

Lower motor insprance
premiums for policyholders in
some arcas werc amnounved by
Guardian Roval Exchange and
Royal Ipnswianee.. Page 73
Commercial Union Joss, Back
Page .

Toxteth cialrn_s :
The Educational Inspectnraté
accused Liverpool Council of
making no improvements in
Toxteth likely to lessen the
chances of = repeat of last
year's riot. Page 9 -

Penlee tribute

More than 2,500 RNLI members
paid silent tribute to the eight’
dead Penlee lifeboat haroes.
Pasthumeus bravery awards
were made by Princess Alice at
London’s Festival Hall

Detective jailed

Detective sergeant Eric Wild-
ing of Norwood Green, Wesl
London, was jailed for - 21

months at the Oid Bailey for
bribing a detective constable.

Littie reward .

Eisht Swansea youngsters who
found the proceeds of a £24.000
Post Office raid were rewarded
for tbeir efforts with a E5
voucher each and 2 sef of

stamps. . -

Tusk force cail

Sri Lanka is running short of
ctephants - and is considering
importing ther. A census is be-
ing 12ken to find out how many
are left.

Briefly .. .

Explorers Ranuiph Fiennes and
Charles Burton -have- been
blown hack -tpwards the N’nnh
Pole in “ abbminable weather.”
National Cub Scont {ea-making
fortnight starts at the eod. of
the month.

French ‘President” © Francois
Mitterrand is o visit London on
Monday £or -talks” with Dirs
Thatcher. .

 trade-weighted index was' 111.?

{}1L8). Page 38°

] GOLD closed sz.a up . at
$332.25 in Londen. Page 30

@ STERLING M3 growth is in
line with.the Government’s 8-12
per vent annual target range
hut private . logn demand

_ remnains high Baek Page, Page 8

@ MOBIL, US. oil company,
Jaunched a 5500mi Eurobond

issue to finance North Sea oil |

and gas development. -Page 33.
WMerrill Lynch, U.S. brokerage
and investment house, arranged
a 85n0m credit facility with' 13
nen-U.S, banks. . B

@ FRENCH measures lo imject
about FFr 9bn (£824m)} into the
receniiy-nationalised industrial
companies are expected-to be
announced tnday

@ MANUFACTURERS' numut
prices rose . .75 per ceat in
April from March but the year-
on-year increase fell 1n 8.5
from 9.5 per cent. Back Page .

® GOLD STANDARD return by
ihe U.S. was forecast by one

- of President Reagan's economic

advisers. FT' eonl'erenee report,’
‘Page 2

® REUTERS internalional news
or"umsaunn will pay its first
dmdend since 1041 following
an inerease in 1981 after-tax
profit --1o £13.99m (£3.25m).
‘Page 7

& ITT of the U.S. reported first-
quarter pet income a1 $163m
{£98.9m) compared with' 3184m
a year ago. Page

® FIAT SPA, the holding
company of Ttaly’s_ biggest
private - enterprise, Ilifted 1981
net profits to 1.97bn (£41.5m)}
from L51bn in 1980. Page 3¢

& COSTAIN, construction and
development group,. increased
1981 taxable profits to £47.99m
{£42.35m), Page 25; Lex, Back

-Page

8 SEANS HOLDINGS, store,
shop and betting conglomerate,
roised pre-tax profits 10 £104m
r£99.7m} in the ¥ear to Jamuzary
31, Page 26; Lex, Back Paze

. .

CHIEF. PRICE CHANGES YESTERDAY

{Prices m penee unless: otherwise indicated)

"RISES :

AKro ia & Smithers 211 + 8
- Ash :.ndLﬂ.CY wereee 328+ 10
Capper-Nelli 824 4
Glaxo ..... + 18
Home Charm .. -+ 10
Huating Assed - ... 242+ 7
King and Sbaxson... 95 +38
Lucas Inde ......... 194 7
Molins - --ecossreers 1924 8
NS5 ‘\Iewsagents 9!!—-+_ 8
Smiths Inds . 353 + flio
M[M Hldgs - g

Oakbridge .

Barr and WAT .. 64— 8§
British Home Stores 163 — 7
GEN  ...oiivcsssss 167 — 4

ICL . ivvermcinnmssennees 322 = &

- Land Secuntles o 287 — 5

Lloyds Bank ... 400 — 8

" Plesse ceeererenne 323~ 5
. Samsbury (.‘I'.} . 600 — 10
-Scottish - ewcast]e 60 — 3%

Smith ‘aud Nephew-128 — 4
Standard Chartered 845 — 13

. Turper and Newall 65 — 4
" Utd Scientifie ... 378 ~— 12
WHEBE0®  -uoiitveesy. - B8 = B .

. Whitbread AL 108 -7

BP .......31"-4

. Shell Transport . 414 = g
Kitchener :........... )
; e ..30 - 10
exstn .. 438 — 16

" BRITAIN'S naval task foree
. appears to have delached
. ‘'warships into Falkland

Sountl, which scparale the
East and West Falklands, as .
- patt of #s continuing cam-
. paign o isolaie the Argen
tine garrisons on the islands,
writes- Brideet Bioom,
. Defence Carrespondent,
The Ministry of Defenee in

that one of the task, force
{rigates—believed o~ he+ of
the 3,250 fonne Amazon class . .
—had fired ai an Argentinc
supply ship in thp Falkland .
- Saund. -'l‘he Minisiry ~was
unal:le t. Bay wllethe'r the -

Prime

-MRS AMARGARET THATCHER
mude elear yesterday that she
would not support any proposed
setiement af the Falkknds
erisis whairh aliowed Argeniina
to belicve—or 1o claim—ihat
sovereignly over the Falkland
Islands . wotld bhe ceded 1o
-Argentina within a short time,

The Prime Minister iold the
Comnions during quesiions:
“There are certin fundamentat
principles which we cannot
fidoe in any way. .
“The ceasefire must be
accompanied hy a witivlrawal
to o specific fimetable and in a

-] comparalively shert time.

" We must make it ahsolutely
clear that the Argentine must
not enter inlo these negotiations
in-the belief or on the condition
that by the end of them
sovercignty is ceded.” :

* Mrs Thaicher's rédmatrks are

.| erueial in the light of the pre-

sent tatks at the United Nations
in  New York; where the

BY P.AULBETI'S IN NEW YORK

Sr” Javier Perez de Cueliar,
the United Nations' Secretary
-General, vesterday- continued.
| his ~cpnsmitations with -Brivish
and’ Argentine envoys in New
York amid growing signs that

- the momentunr in' his Falkland

Islands peace
 beginning 1o flag

Sir Anthony Parsons, Brifain's
chief UN  delegate, said,
Jhowever, that there was no
quesiion of a breakdown in the
Secretary Geuneral's efforts: “We
are siill at it but we stll need
time.” Sir Anthony said that he
 had gone inle “3 Jot of depth
‘on a lot of points™ with the
Secrctary General on Moaday
evening. ]

The mgjor obstacle remains
1he issue of soveresignty over
the islands, although Sr Perez
de Cuellar has repeatedly
stressed rhat his talks with the
twp parties coniinue to focus on
procedura] matters and not on
matters of substance,

efforts was

- London announced : yesterday

-of days. Should he fail,
.dp not rule out the possibility

supply . ship had been hit or
. sunk. .
*This action was held vester-
day 1o indicaie that the (ask
force is .able regularly -to
pairel the somnd, the " Pert.
Stanley area and perhaps
heyond as part of the contimm-
ing efiort -io. cbforce the-ait
-and . éex  blackade of the
lshnds ﬁubllshed 12 days

Brilish unrslups have also-
been bombarding Stanley Alr-
port arca with maval . guns,
allhough wo action was

reported yesterday.
mfrlllsh officials suy most of

Argemine ﬂeet ls not

soverelgmy Issue is rentral.

“There. . -stil  no great
oplimism --Irpm London about
chances -of  an tarly break-
through at the UN, und Mrs
Thatcher was carelu! yesterday
to say that the “fact of nego-
tiations does not close off any
military options ar all."

The signs in London nre thar -

the Giovernment dees not see the

Falklands Crisis, Page 4
Thaicher sets out positlon,
Paze 10
Editerial Comment, Page 24
The media hattle, Page 23

choice as simply between peace
and war, but wishes te maintain
the range of its options,” hoth
diplomatic and military, even if
these UN talks fail.

- Mr Francis Pym, the Foreign
Secretary, has made plain 1hat
‘he wishes to keep open some
drp«lomenc avenue, of v.halever

While Argentina has con-
tinued .in signal an apparent
softening in - jts’ qarlier intran--

-sigent- pnstt‘un that sovereignly

over the Falklands was not
‘negotiable, British officials at
the UN e¢laim that the Argen-

tine position remains am-
bdiguous. .
The British are understood

to have stressed to the Secre-
tary-iieneral that there is little
chance of further prngress in
his cfforts unless Argzentina
drops its demand for ultlmate
sovereipnly over the islands
befors agreeing fo negotiate.
Western d.l.plomats expect
that one way or the other Sr
Perez de Cuellar’s efforts will
reach their climax in a matter
they

of 2 peace effort by another
party, although they generally
expect the issue to return to
‘the Security Council.

-Details aof the Secretary

‘Navy opens fire on supply ship

threatening {he task force,
bot there remains concern
about Arzentine's two German

. built submarines. which are

- believed to be pairolling ncar
" the Falklands,

- Suggestions that military

reservists mignt be called up

- have been denied by Mimistry
.- of Delence oflicialx, '

However, Be Ministry s

- - kmown to be concerned at the

strains @Dow operaling on
the limited number of skilled
personnel in kev areas, like
.. naval commanications and

= signals. It is apperentiy pre-
- paring plans to delay the de-

"melilisation of such people,

Minister dlgs
In on soverelgnty

BY PETER RIDDELL, POLITICAL EDITOR

form. and 1hat this is not in-
enmpatible with a steppinz-up of
miljtary pressure 1f necesscry.

The Guvernmens sill seems
t& prefer a step-hy-step military
approach, and the view at West-
minsier is that 4 partizl landing
on the islandy 1s 1he muosy Jikely
next move.

A landing is widely expected
witinp a few days. ihouzh it
would he reosarded a5 o
steppinz-up of the confliel and
many MPs therefore believe a
derisinn could e delayed untit
the .outcoms of the UN talks is
clear and, especially siznificani,
uniil the weather in the Seuth
Atlantiv improves,

Britain will not wan: 1 be
seen 1o undermine the UN 1alks
and so risk a weakening of
internatinnal suppar.

The Labour Pariy's desire to
mainlain pressure on Airs That-
cher 1o continue nrezotialions
was reflected in repeated calls

Continued on Back Page

"UN peace efforts may be faltering

General’s npropssals remain
vazue. He is cnderstond to be
.work!nf' to establich an interim

o WO, Falklatnd
asm

amid may call up these who

have recently Jeft.
Yesterdiy Argentina formed
a defersive areg around ils
feet when it anneunced that
it would- take “hostile action ™
Continged on Back Page -

Sea Wol-f
delay under
scrutiny

By Bridget Bloam, Defence

Correspondent -

A CLOSED session of Lhe House
of Commons Select Committec
ont Defence will today question
Defence Ministers on  con-
troversial decisions involving
weapons acquisitions for the
armeqd services.

On the commitlee’s agenda is
expevted 1o be a discussion of
the Sea Wolf missile system,
which 1x believed (o be in opera-
tion onlvy with two frigates im
the South Atlantic, even though

POPE’S VISIT

"THREATENED

The Pope's visit 1o Eritain
at the end of this month will
he called off in the middle gf
next week if military hostili-
ties hetween Britain and
Argentina have not ceased by
then. Cardinal Basil Heme
said this last night on his re-
rrn to Looden from Rome
with Cardipal Gray of Seot-
land after being summoned
by the Pope for talks.

the Royal Navy first asked for
such a defence against missiles
nearly 20 vears ago.

Some defence experts sav that
HATS Sheffield, the Type 42 des-
troyer which fell victim {0 an

airlaunched Exocet missite last:

week, need not have been lost

framework which would altlow %if the had been equipped with

nepotiations for z final settle-
ment to take pidce. Negotia-
tions would have a target date
uf six or more months to avoid
the talks.dragging on too long.

Briush officials say rhat some
Progress has heen made on pro-
cedural getails for an eventual
ceasefire and  militarey  with-
drawal. Thev also say that
many of the problem, facing
Sr Percz de Cuellar's proposals
for aa interm adminisization
of the islands durinz negotia-
tions on their fuiure can he
overcome 3s long as there is
genuine moodwill to reach a
final agreement.

An interimm agreement, they
say. could be reached within
hours if the Argentines made
it clerr they were no longer
prejudzing 1he outcome of the
final seitlement talks,

BY RAY MAUGHAN

SIR JAMES GOLDSMITH has
agreed to sell Allied: Suppliers,
his Iast major business in the
UK, to Argyll Feeds for £101m.
Argyll has a stock . market
valuation of £44m.at a suspen-
sion price of 104p per share and
is finaneing the aequisition
through an offer for sale of 95m
of its own shares by tender.
The deal is conditional on a
clearance from the Office of Fair
-Frading. Argyll's last substan-
tial acquisition was Dlocked
wher the £58Tm hid for Linfood
Holdings was recferred to the
Monopokies' Commission. .
Meanwhile, Sir James, whose
mazin business interesis are in
the U.S., has already embarked
on- the latest stage of the take-
.over of Diamond Iniernational
an terms which value the New
York-based . forestry products
oroup at $6T0m (£236.5m). The
quated Hong Konr group in
-which Sir James is the principal

deep .....

START

unfashionable poor

British mdustry where the cuts b:tz

Foreign affairs: Mr Reagans nucloar

Social affairs: uphill struggle for th; .

Argy]l buymg Allied

shareholder, General Oriental,
annogunced yesterday that it is
t» launch the agreed offer for
the cutstanding 60 per cent of
Diamond through a
subsidiary formed in the U.S.

Allied Suppliers was the
‘latrgest food retailer in the UK
with sales in excess of £200m
annually when Sir James's
Cavenham Group launched its
bid 10 years ago.

If the merger goes through,
the comhined zroup would rank
fourth in the UK retail grocery
market with sales of £1.1bn and
a 5.3 per cent share of packaged
food sales. J. Sainsbury leads
the market followed. by Tesco
and Asda.

' Argyll has disenssed the pro-
posed deal with the OFT and
cxpects to hear its decision by
the end of this month. Provided
appreval is given, the prospectus
for the offer for sate will be pub-
lished on June 7.

- Samuel Monlagu, Llhe mer—

new.

Suppliers

cham bank w:lvising Arayll,
said yesterday that the tender
would have an upper and lower
limit in view of the controversy
surrounding the recent iender
offer for Amersham Inter-
national.

Accordingly. Argyll is issuing
95m new ordinary shares at
between 85p and 100p to raise
betwcen £81m and £95m. The
balance of the nurchasze price.
depending on the success of
the issue, will be provided by
loans from Samuel Montagu and
Midland Bank.

Explainint the proposals
yesterday, Mr James Gulliver,
Argvil's chairman, said that
Allied provided 2 *unique
opportunity " to buy an estab-
lished national grocery multiple
retailer with a totol soles area
of almost 4m sq ft.

Goldsmith U.S. move leaves

fielg elear for Arzyll, Page 7
Lex, Back Page
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Sea Woll.

Others disagree, and point to
what they allege is an even moge
serious " lack of anti-missile
defences. ' They . claim rthat the
GWS25 Sea Wolf deployed with
the Broadsword class frigates

cannnt  attack  sea-s| g
missiles.
The Exocet fired br an

Argentine airerait was probably
launched 20 te 30 miles from
the Shefiield. After dropping
10 just above sea level, it used
the radar in its nose to home in
gn its target.

Many mnaval experis believe
that only the lightweight Sea
Waolf, which has also been sub-
ject to considerable delay,
would provide an adequate

Continued on Baek Page
Nuclear debate, Page 7

-BRITAIN'S relations with . her
EEC partners were plunged
into a hitter erisis last night
after an isolated XMr Peter
Walker, Minister of Agriculture,
fought off unprecedenied moves
to push through a 10.7 per cent
ineregse in Communily farm
prices on the basis of a pine-to-
one majority decision.

In a tense and dramatie day of
bluff and counter-bluf Mr
Walker stood fast by the
fijovernment's policy of refusing
10 ailow an EEC farm price rise
| until the other Nine member-
! 8tates had produced a satisfac-
! tory response to UK demonds
for long-term reduclions in pay-
menls 1o the Community budget.

In the end he prevailed. and
Farm Minisiers adjourned last
nizhr until Monday in the
general expectation that the
Forcign Ministers would meet in
the meaptime to have another
crack at the BPBritish budget
problem.

The solid link between the
two jssues, first forged by Bri-
tain in January, infuriated 2l
other delezations, whose mem-
hers complained pointedly of
British fatlure to make any re-
sponse 10 the solidarity the Nine
had demonstrated during the
FalKklands erisis.

With Britzin likely on Sunday
to seck renewal of the EEC ban
on imporys from Argenlina.
some Ministers have wammed
here that the farm price veln
could cost Britain some support.

*“I am not sure that the Nine
will zo oan with their stand on
sanctions,” said Mr Jan Dekon-
ing, the Duteh Farm Mimister.

Other delegations, such as the
West German and the French,
insisted that their backing for
the fimport ban was not in doubt.
but this did not in any way
diminish their anger and dis-
appointmnent at the British posi-
tion. * Solidarity is a two-way
thine," Herr Josef Irtl, West
German Farm Minister, told
journalists.

Britain's refusal to break the
link betweenn farm prices and
the budget deal has now
cemented a solid front among
the Nine on both issues.

With West Germany setting a
very hard line on ihe budpet.
the others have shown no sicn
of shifting Xom their offer. un-
acceptable te the British. of re-
bates worth £44Sm a year for
three years.

West German officials warned
yesterday that their Government
would remain inflexible if. as
seems likely, the Foreign Min-
isters meet on Sunday.

But the Government re-
affirmed yesterday that a long-
term deal remained its obiective
in a statement denying yesier-
day's Financial Times report
that it was interested in negoti-
ating a 12-months arrangement.

Bitter EEC row
over UK and
farm price rise

BY JOHN WTYLES AND LARRY KLINGER IN SRUSSELS

—

The Foreizn OFee said that '

‘»no such formal proposat has

heen put to us, nor considered.
let alene zoreed to”

It “?5 confirmad in Brussels
that r TFraneis Pym, the
Foreizn Secretary. showed in-
terest in o I2-month arrange-
ment after M UGaston Thora,
the President of tiie Eurepean
Commission. tabled an informal
proposzl  alonu

meelinz in Beloium,

But Mr Pym made clear that
» much izrzer rebate than the
Fii8m on ofFer for 1982 would
pe nesded to secure British
n"re“n.“nt

It is also clear that the UK

those lines—
1ast Sundav's Foreion Ministe !

wonld need explicit assurances

1hat 2 lonzer-isrm curb on its

payments to the EEC budget
would be nacolizied some time
in the next 12 months,

The anxiety of the other Nine
to secure farme price increases

was demonstrated  unusually -
yesterday in moves 10 steam- |
rolier a package ihrough over -

British objections. Some dele- |

gations were even prepared to
abandon the hitherto cherished
“ Luxembourz compromise.”
Dating back o 1966, this
device enables any member-
state to require unanimity on an

issue if it pleads that ils vital ;

national interests arg at stake.

Ar Walker warsed yesterday
that he would use the compro-
mise to block a voie on the
package. But this did not stop
Mr Paul de Keersmaeker, the
Belziun chsirman, from begin-
ning a sunuming-up which
looked suspiciously like the
conclusinn for a Couneil of
Ministers decision.

After f{urther protests from
Mr Walker zn adjournment was
called, during which some
Minisiers sougit authority from
their natonal eapitals 1o try to
override the Lixembourg
compromise.

Denmark, Greece and France
all refused tn take this romte.

In the early cvening the
Eurppean Commission appeared
10 pui its shoulder beirind the
package with what Mr Walker
called “a foolish and stupid

|

e o o ——

little deviee ™ aimed at securing °

adoption of the necessary

regulatons implementing the

price package next Monday.
But this wes dooied to failure

by the reaction of Britain and

of the Danes, Greeks and Dutch.
Editerial Comment, Page 24
ACP countries seck pledses,
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thev think is best?

B ]

Everyone claims their h'ucks are -
best. So why not ask a wide range of your
fellow truck users which make of truck

Business and Market Research Ltd.
have recently done just that, En
without our or the industry’s knowledge,
a totally independent and unsponsored
1981 survey. 200 companies were quest-
ioned about their experience with the
ten leading lift truck makes available in
Britain today. Since most companiesrun  makes and truck types involved, further
mixed fleets, direct on-thejob compari-
sons were alsg possible between makes.

|ndependen

rewamsoupi
lift-truc (lead

Reliability: ... No. }-Lansing Bagnall.
High Quality: ... No. 1-Lansing Bagnall,
Service back-up:. No. 1-Lansing Bagnall.
Good Design: .. . No. 1-Lansing Bagnall,
Imt‘operaﬁngoost: No. I-Lansing Bagnall,
Long Life: _....... No. 1-Lansing Bagnall,
Competitive price: Equal First -

Lansing Bagnall,

PhnneLanemg at: Baamgstoke (0256) 3131 (General Enquiries) or contzct your local d
Bristol: 0272 711261 - Durhem (Bowburn): 0385 770313 - Eact Kilbride: 03552 33501 - EastLo
Hoddesdon; 099 24 43281- lkeston

_ | BAGRNALL [ENLEY
; : Br'rt_:shbu:ltbanhshlndusw.

Bearing in mind the wide range of

comment would appear superfluous,
So for a practical demonstration. of

Asked to grade these makesaccord-  what these results can mean for your
ing to the seven most important busmess, contact your local
aspects of design, economy and ! [il} LansingD epot right now.
efficiency, companies large and small | For this is no time to be buying
soon pinpointed the overall leader. P second-best,

epot:
ndon: 01-5937351

{Derby): 0802 328781 - Isleworth: 01-568 4681 - Leeds 0532 53023
Redditch: 0527 28773 - Wales (Bridgend): 0856 56625 - Wartington: 0925 51177 - Winchester: 0962 505111
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Italian unions
and employers
near pay clash

BY RUPERT CORNWELL IN ROME

ITALY'S employers and trade
#ninas seem set for a head-on
copiramation over pay and aulo-
msziic wage indexation, which
catli p]ace forther sirains on
ihe iragile five-party coalition
hezded L) Sig Giovanni Spado-
lini. the Prime Minister.

The battlesround will be the
new, threaYear waze contracis
due 1n bhe drawn up for more
thzn 9m Italian workers before
the summer break, angd particu-
larly the negotiations with the
1.3m metal anod engineering
workers. which traditionally set
the pace for every industzial
sarinr.

Siz Vittoric Merioni, head of
Confindustria, iosisted at the
annual meeting of the
Emplayers’ Asgeiation yesterday
_nn  industrialists’ refusal to
‘Denin talky on mew contracts,
unless they were part of an
averall package to keep the
srowlh of labour costs below
the azreed ceiling of 16 per cent
for 1982,

This, in turn, means that the
employvers will insist on a sub-
stantial weakening of the impact
af the scela mobile system of
waze indexation. an issue which
the unions azdamantly refuse to
diveuss,

In a touzh Kevnote speech Siz
Merloni. emboldened Dby This
unanimous re-election this week
to a further two-year term as
Confindustria president,
decfared that things couid not
vontinue as hefore if Italy was
to reduce unemployment, revive
its economy and maintain its
placce among the leading
indusirial nations.

The background to the dispute
is the complete faslure of the
talks hetween the two sides of
industry ang the government on

holding down Jabour eosts,
. On that  nceasion  the
employers — many Of them
against their better judsmoepl—
agzreed not 1o reveke unk
laterally the 1975 seglg monile
agreement, in crder 1o give the
couniry’s first non-Christian
Democrat prime Muister in 33

.vears a chaoce to secure a ¢oo-

Promise,

_ ‘That, however, has proved
impossible, It now looks prob-
able that. barring unexpectad
concesslons by the unioks. the
employers wiil pull out of the
indexation agreement.

But the unions are aiready
threaiening that. unless serious
talks dn new confracls start
immediately, thay will stage
industrizl aecfion in key sectors,

Neither side appears ta have
much room for manpeuvTs,
While the »mployers stress that
industry cannot afford contraets
which would entail a real
growth in incomes when output
is stagpant. the union leader-
ship is upder intense pressure
From its rank-and-fle. which
wants more jobs and real pay
inereases.

Not least alarminz for Siz
Spadelini are the diszgreements
within the government, occe
again between the Christian
Demacrats and Socialists. -

The [atfer. in the persons of
S5ig Beniamine "Andreatia, the
Treasury Minister, and -Sig
Giovanni Marcara .the Industry
Minister, broadly zthare - the
views of Confindustria. But the
Socialist ministers, most_notzbly
Sig Gianni de Alchelis, the
Minister for State Sharehold-
ings, favour an inwnediate start
to coniract nezotiations, irres-
pective of agreement on other
issues.

receive
further
BIS loans

By Peter Montagnon,
-Euromarkets Correspondent

WESTERN central bankers
meeting at the Bank for Ja-
ternational Seitiemenis yes-
terday agreed 1o provide
further short-term finanecial
assistance to Hungary bring-
ing ihe total of such lpans
granted over -the past six
monthg to more than $300m.

This figure, which emerged
after yesterday’s meeting, is
understood te include the
$200m  shert-term  credit

hut it =also suggests- that
further considerable help has
heen provided discreelly hy
Westerr ecentrai hanks over
the past few menths,

The funds are luiended to
bridge the zap belween now
and sueh time as Hungary is
actually able to draw on the
International Monetary Fand

Hupzary's external finances
have come under acute pres-

debt crisis has led commer-
cial banks into a pesition of
extreme caution on all lend-
ing to Easterm Europe. Hun-
garian® officials have ' com-
plained they cammot- Taise
mediun-term loans. and -there
have alse heen reporis of
shori-term credit lines being
cui back., *

But what is still uncerfain
is the degree to which sup-
port frem Western Central
Banks and IMF miemhbership
will prompt commercial banks
-to resume mermal busipess
relations. While . commercial
’bankers have welcomed Hun-
gary's admission to the IMF,
they also point to Hungary's
heavy indehtedness and lack
of progress on .resolving
Poland's debt problems as
confinwing grounds for cau-
tion.

‘Hungary to |

which was reporied last week,

sute recently as the Polish-

Trends towards prtmhuahsm ‘threaten Nato

BY IAN DAVIDSON

A COMBINATION of political
will and clear thinking about
military priorities are among
the ingredients needed ta “bring -
the arms-control insiTument
back into - the service of
security,” says the International
Institute for Strategie Studies.
The Institite, writing in
Strategic Study?, its annual re-
view of security trends, said
that such 'a path would be a
difficult one to tread. “Even the
technical - complexities would
remain formidable and negotia--
tions, far from promising- the
quick results that political im-
patience demands, wonld he a.
drawn-out and difficult process.”
The Instituie alse warned' of
what_it_saw as a growing crisis _
within the western alliance,
which is in danger of heing
¢undermined by _the ' tremnd

towards prnrmciahsm AR the
public mood on hoth gides of
the Atlantic.”

But it Saw “no- md:caUuns
that nuclear deterrence would
cease to be effective in discour-
aging direct conflict between the
Soviet Union, the G.S. and the
respective ' allies, mor that
nuciear conflict was beeoming
any less unlikely- than it had
been during most of the nudear
age

The Institnte said that if the
differences in public atfitudes
on the two sides of the Atlaxtie
went' unchecke#t, they would
-have --profound - conseguendes
for the alliance's-abifity (o fune-

tion 25 2 .stneture of CO-DPETZ--

_Hon and interndtional ofder.
Arms contygl, the most con-

crete form of East-West pecurity

cnmmumcatmns. wias now affec-

ted by a cnnteptual and political

crisis. 'The conceptual crisis was’

caused by mmcertainty over what
military security required, par-
ticulariy in the nuclear field. In
order to regzin public accept-
Ance of nuclear deterrence, and
to-provide a clearer conceptual
hasis for muclear arms conirel,
it would be necessary to re-de-
fie criteria’ for- strategic sta-

_hility, and 10 identify the mini-

mum requirements for effective
deterrence. , - - -

The Institute believes there
may have been 'a shift in Soviet
docirine away from an earh use
of theztre nuelear wezpons in
the event of war in Eurape.

“Tlie Brezhnev years appear
fo hade seen 2 new debate on
how_ far the USSR needed to
sh-uctm-e o theatre -forces to
cme w;th munngenmes below

the Ievel of general nuclear:
miight be mef, at least in
.by conventional rather than

war. In particular, Soviet mili-
tary: literaturs has increasingly

suggest that ﬂns reqamemeut

discussed the paossibility that-a.nuelear strikes..

condlict in Europe could invalve
.a prolopged—indeed perhaps

lndaﬁn'jre—-eonvenuunal phase
of operations.” . .

Some “znalysts, ‘lt says, stﬂI
believe that the most ikely

Soviet course would be an early-.

pre-emyitive _ z5irike,
directed prlmarllv at Nato's
theatre nuclear forces.
“QOther analysts, however, See
good reason fo believe that the
USSR has, -in fact, -become in-
creasingly comnvinced of the
possibility, and even-: desir
ability, of withholding nuclear
strikes for as long s possible. ..
Although the stress on - pre-
emption remsins, some Sovist
military writmg have begun to

“1t 1is; of course, jmpossible
o .know. with certainty how a
Soviet leader {or any other, for
-that matter) would behavs :
when faced with choides of this
sort. ‘On balance, however, it

— . i

does. appear that the Soviat -

Union has attemnpied to think
through -options which do not
involve early use of nuclesr
weapons, . in- - the ;
theatre, "and at.Jeast t0 somg
extent has proéured cooven-

European

"tional -capabilities which maks

such options plausmle "

“Stra!equ: Surrey.™
national Indtitute for Strategic
Studies, 23, Tavistock Streef,
London WC2. £4.55,

Mmlsters clash on protectmmsm at OECD-

PA'RIS Industrial nanons
differed om policies to combat
protectionism _and promote
ﬂaggmc. ‘world irade at 2 meet-
ing in Paris.yesterday. .

The differences, . particularly
marked between France and the
U.S., emerged on ¢he second day
of the annual council of the 24-

nation Organisation for Eco-

nomic Co-Operation and Deve-
lopment {OECD).

The main differences of
opinion arose OVET .strategy to .
boost Stagnating trade and over
attitedes to national measutres
to foster specific mdusmal
sectors. . :

Mr Malcolm Baldridge, the
U.S. Commerce Secretary, said -
tco many couniries, umable. to
adapt to the -consequences of
recession, had shifted the cost
onto their trading partners.

He said the gmdual Temoval
of tariff barriers had brought
out new distortive and restric-

ve wade practices, particularly
in the fleld of forelgn invest-

men't ser\rlce mdustnes and the

development of high technology.
The U.S. wanted 1o see urgent -

action in these areas. Rules for
traderelated aspects of Invest-
ment should be brought into the
legal framework of the General
Agreemen;onTanfaandTraﬂe
(Gatt), pe'said), - 7 v ]

The U.S: alsc. believed. .gcv
érnment programmes to stimu-
late development of high tech-
nology indusiries led to ixéide
Qistortion.- ...

This v:gw Was backed 'by
Count Otto' Lambsdorf, the
West Germpap Economics Min-
ister, who sald his government
was alarmed by some coun-
- tries’ massive promotion of the

international. compedtiveness
of selected - branches of the:.r
idustry.

“This led to competition be-

- tween coumtries rather than be-

tween companies, he said.
Leading the dissent from the

U.S. analysxs of the world trade
prohlem, M Claude Cheysson,

1:he French External Relations

Minister, saxd recovery in
world -trade depended on
changes "t -the -overall econ-
pmic. ¢limate that would stimu-
late new growth.’

- High U.S. interest rates,

ufider attack from most of the

OECD countries as "the main

.hinderance ' to grnwth were
- heavily responsible " for the

poor state of Internatiomal
trade, ‘he said.

M Cheysson said states with
. the mosi propsergus. economies

should open their markets 1o
imports, a clear reference 1o
Japan. :

‘At the same time, he said,
countries with weak economies
were entitied 1o carry .out
policies aimed at heiping their
industries to adapt to new mar-
ket conditions.
Reuter : .

Faul  Cheeseright, World
Trade Editor adds: Stuttering

efforts .te achieve. greater free- -

dom of agricultural trade. were
bolstered yesterday when the
OECD published a report* eall-

ing for gradual rednct:oms in the
level of protectmn!sm_

Such moves should-bé under
faken in a balanced. manner by
all countries and should apply
to- ail products, the report said.
Although this might caise mar-
ket prices to rise, there would
be.a hetter balance of. supply
:ind demand ‘and resource-alloca-

on.

The stud.v released as =
background to trade discussions.
taking ‘place  at the annual
ministerial council of the OECD
in Paris,. was prompted by the
desire, expressed in 1979, of the
world’s richer mnatiens -to
improve the. ﬂnw of agnculmral
trade. - |

It assrmes more sfhan routing
importamce because of its advo-

. caey of more lihersl trade at a

time increasing iension, notably
hetween the U.S. and EEC, over
agricuitural support policies. - -

This has led 40 growing dis--

putes within the General Agree-.
ment on Tariffs and ’Brade B

meetmg

Tnter.

i b

L

o c"ii

."_

o

The sludr links mvemem- m ’

agricultural trade to the Segeral
prospects Jor gmowth in tie
world economy. It notes. Hat

.protectionism fends .fo- raise

domestic production and Ghat
imports ar'e Seen as a supMoaies-.
tary source of supniy.

But the ctirrasponding exports
could be an important part of
the economies of different cpurn. -

iries, -says the report. Therefore

efforts should be made to.avoid
a.reduction of imports to mors
marginal levals because such-x -
trend would adwersely affect-
general econtmic srowth. |
- ‘The study umplicitly eritirises
EEC policies, charging thar the
markets are disrupted by aids
like exputt subsidies, . which
‘make * world prices * more arhi--
Beial and hamper adjosiment in
countries where they ‘are
granted.

* Study on Problems of Aqncuf
tural Trade; Organisation jor
Ecomsniic . Co-operation
Deve!opﬂwnt Paris, May 1983,
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: Washington, D.C. .
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: 14"%% U.S. Dollar Notes of 1982, due 1987 :
: Deutsche Bank Credit Suisse First Boston s
-] Aktiengesellschait- 2
g Algemena Bank Nederland N.V. Banque de Paris et des Pays-Bas Deiwa Europe Limited 3
§ {(suKaKISInveshnent Company Merrill Lynch International & Co. Morgan Stanley International §
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s International {Securities) H
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s Corporation Incorpo =z
H i:ﬁ:zd Baer infernational Banca Commerciale HaBmm Benca del Gottardo s
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S Bankof America International Banl:Gutzwmu'.KmBmganer(mmas] Bank Lex International Lid. :
S BankMees &Hopa NV Ea;nnmrmmmm Banque Francaiss du Commarce Extériear §
2 Banquo Générale du Luxembourg S.A, Sanque intarmationale & Lxembourg S.A Banque Nationala ds Paris :
2  EBanque de Neuflize, Schlumbergsr, Mallet Bangue de IUnion Européenne Bancus Waorms -
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- International Limited Limited 4
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2 Christiania Bank og Kreditkasse Cificorp International Bank Commerzbank :
4 Limnited Altiengesellschaft -
S Continental illinois County Bank Créudit Commercial da France H
= Llimitwed Limited s
S Crédit industriel dAlsace of da Lomaine Credit Industriel et Conmmercial Crédit Lyonnais H
= Créditda Nord Creditanstalt-Bankversin Deflrlick & Co, - 3
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=  Dominion Securities Ames Dresdner Bank Druxal Burnham Lambert 4
S  Limited Aktiengessilschaft . Incorporated =
e FEfectenbank-W. Ewromohiliare Sp.A. Euro, Banking Company -
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=  Gefina International Genossenschaitliche Zentralbank AG, Vierma ~ Antony Gibbs & Sang -
- Limited . Limited =
& Girozentrala ond Bank Goldmsn Sachs Internafional Gorp. Hambrot Bank -
w  derésterreichischen Limited T
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s Industriehank von Japan (Detrtschiand) mwmmmmatr«m Kidder, Paabody intemaSonal s
=  Aktiengesellschaft Limited - e
E 'Sf;:'f.‘.fa"’“'"“"“' MMH.V. "~ Kradiethank S.A, Laxemboiurgeoise .
- l - . - : . -
: ndesbank k Lehman Brothers Kulm Loeh international, Inc, des&nkhllmaﬁm z
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3 Limked Limted -3
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U.S. adviser says return to
Gold Standard mewtable

BY MARTIN TAYLOR, IN HONTREUX

THE U.5. is moving towards
.| convertibility of the dlolar inio
zold, Prof Arthur Lafer told
the Finaneial Times conference
in Monireux.

Prof Laffer, a member of the
Economic Advisory Board to

_| President. Reagh, told the con-

‘ference oz zald and -the- ixter-
national monetary system that
* the political process is leading
us bHack to convertibility. We
fhtall get it sooner rather than
ater.”

- . Prof Laffer said this would

happen despite the viclent
opposition of the U.S. Govern-
ment in genersl. The dismissal
of convertiblity by the U.S. Gold
Commission was remarkahle for
its mildness, hé zaid, it had been
far lesg hostile than might have
been imagined.

The return of the U.S. to the
Gold Standard would lead to a
sharp drop in the price of gold,

| he said. “If you knew the U.S,

dolfar was as good as gold,
would you hold zold”

Prof Laffer pmnted to &
change in the international
climate. “Ten years ago dis-
cussion of gold was mor
tolerated, Now the issue is
coming back in the acajemic
communlity and in the serious
newspapers. If monetarism had
succeeded there would. be no
discusion about =Zold. Some-
thing bhas to bhe dome to bring
long-term interest rates down.”

He described last wek's com-
promise on the U.S, budset
deficit as a smokesscten to
divert attention from the real
problems,  President Reagan.
Prof Laffer said, had rejected
policies of raising taxes and cut-
ting welfare, and also of credit
and price cantrols. After the
failure of monetary policies, the
return to convertibility was the
best option left,

Prof Lafer pointed out that
convertibility did not mean that
every dollar should be a ware
house receipt backed by a speci-
fic quantity of gold oo Faort
Knox.

It would provide a nule for
open market monetary epera-
tions enabling the Government
to judge whether the supply of
dollars was excessive or toa
small or whether dollars were
being furned into, gold or gold
into dollars. -

In another speech at the con-
ference Mr Robert Guy, 2
director of N. M. Rothschild and
Sons, argued that-it was up-
realistic lo sugoest that the gold
price .could escape volatility.

* He said gold was bound 1o be
volafile as 3 eommuodity vulner.
able to the effects of the econo-

"...] mic cycle on metal prices, and

25 2 reserve asset which could

"I not be Isolated from movements
-} in~ the international monetary

system as a whole, K
He felt the next few. vears

| would not ses a repest of the

extremely sharp price’ move-

- | ment of the 1979-1981 period.

“For the volatility to con.
tinme  on- this seale, market
participanls would have te have
learned nothing from receng
history. This is very unlikely.”

Mr Guy said” gold producers
would learn to'sefl” tore effi-
ciently, tempering thé. volatiline
of the market, while':central
banks are likely fo- H-dnpt a
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more active approach to the
management of their gold

Dr Chris Stals, senior deputy
governor of the South African
Reserve  Bank, called for a
bridging of the artificial division
between gold as a’ commodity
and gold as : monetary asset.

A new code of conduct for
the pgold trapsactions of central
banks shouild be established and
the function of.gold as a means:
of settlement . in Inter-central
bank transactions shou.ld. be
reinstated, he said.

“ Fnr this purpose it is not
necessary, nor feasible at this
juncture fo rTeturn :to a fixed
gold parity.”

Dr Stals argued that cenu-al
hanks ho]dm, large . Eold
reserves should be able:ta use
these io fund balance of pay-
ments deficits,. even if ‘seljing
gold in the open market for this
purpuse  might: temporanly
d.lsrupt the market scene. = -

" Pr Hans Mast, executive vice-
president of Credit Suisse, also
urged that.the issue of mone-
tary reserves which can be used
for intervention purposes must
be sold. .

“In_this respect it appears

certzin that gold would have an,

important rele to play. ¥t woyld
seem mnich more likely that
monetary authorities. will con-
tinue in the pext few years om
balance to buy gald rather than

1o sell it.”

Dr Masi est.imated that the
average ievel of gold supiply in
coming years should be between
1.200 .and 1,300 tonnes per year.
“At such- a level, supplies
likely from about 1985 onwards
to' lag behind demand *

Soviet forces
step up their
~political defence
_ By Anthony Robinson in Mescow
POLITICAL indocrinatinn in the
Soviet armed . forees Is beins
stepped up as the:-Soviet Union
prepares to-enter. difficult arms
control negntlatmns with t.xe
United..States. _ -

" Marsha) Din:u['rv Ust.ma" ﬂh
Defence Minister, yesterday

warned thousands’ of of politeal
officers in the armed forces that
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“the forces of iAiperialism were P

trying- 10 push- inferhational

rolations from- détente to con- :_

frontation apd danserous brink- T
manship.™. Under. these circtim- o
stances, “it wonld be ag_unpar-
donable arroy - underest:.mate
the - Tesl ‘danger from -
imrperiatist - forces:™

Despite the hostile tome -ui'

| Marshal Ustinev's address, the

Soviet Union stll has net com-

mented direetly and.puhlicly on
President onald Reazen's
speech on Sunday in "which he

.4

proposed a twostage plan for -

‘both sides to redice their land
amd sea based nissiles by a
third.

Moscow was kept mfurmed of
the evilution of-U.S.. Adminis-
trauon on thinking on arms con-

through +wo meetings

be-tween 'Mr Alexander Haigz.

the U.S. Secretary of State, and
Mr And’re; Gromiyko, -
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EUROPEAN NEWS

Swedish.
industry
doubtful
On recovery

By Witham Dififorcs
in Swdthnl!n._ . .

SWEDEN’S industrialists are
much- less sanguine than
their Government ahout the
chances . of industrial
recovery -thigs year. They
expect only a slight inerease
in output and a ferther fall
in investments.

The Federation of Swedish
Industries draws this conclu-
sion from iic laiest bu=lmesx
barometer whieh surveys the
plans of the 250° largest
manufzeinring - companies, -
The results punciore the
optimism " exyressed by ihe
Government ‘in the revised
pudger for 1982/83 it pub-
fished last momth, when it
afirmesd that Sweden bad
passed  the irough of s
recession. - o=

The Government foresaw a
3.2 per cent rise in industrial
output in 1982. On the. hasis
of its surveys, the Federation
estimates that growth at hest
will e 1.5 per ceat, if the
shipvards are excluded, and

only 1 per cent with the vards |
_included. . T

After Tfalling sharply for
two years im a row, industrial
investments are spt for
another 15 per ceat deeline
ia volume this year, to judge
by the companies® replies.
Mr ZLars Nabseth, the
Federaton's m ing direc-
for, pointed our that spending
on research and development
by Swedish companies has

been increasing rapidly apd !

is not covered in the survey.
Nevertheless, the pancity of
investment in fixed asscis
was a cause of worry.

_Durmg the first quarter of
this year, utilisztion of pro-
duction capactiy among the
250 coneerns averaged 34.2
per cent. This is the lowest
level recorded during the
four years the Federation has
‘been asking about capacity.

The Natinnal Eepnomic
Besearch Instilute recenmily
estimated thai capecity
utilisation during the first
quarter was lower tham at
any time: since the Second
World War. - - .

The smali Inerease In out- .
put expected in 1982 will not
mean higher - employment.
The Federation ealeulates
that emplovment in manufac-
taring will fall by 16,000-
20,000. It puts the Increase
in productivity at around 4
per ceot .

‘The Government haped that
the 160 per cent devaluation
of the krona 1ast September
would be translated into
higger exports and an indus-
trial recovery hy the general
election next September.

iis heard any more of

. THE FINAL shepe of relations
getween the - Greek  bosiness
world and the . six-menth -old
Somalist Zfoveramem of Pro-
fessor Andreys Pzpandreow will
be determined - gver the npext
few weeks, whea Parhament
debates two Bilis of importunce
1o the {future of Greek and
t;‘nmgn jovestment -ang the
| country's trade wunion . move-
| ment,

| * One Bl tabled by the Co-
. ardimation Alinistry, sets condi
! tions and procedures for the
Vprovision of inceritives for
| private industrial investment in
: the less<develaped repions of
]‘Greece. The other, {rom -the
: Employment Ministry, concerns
! the oporauons of {rade unions
ang the richy to sirike, Both
involve sume basic chanzes of
course. and have brought the
business world into jts iirst con-
frontation with the Government
since the general elections In

"' October.

: Before and ofter 1he elections,
i which . pave  the Secialists. an
overall majority in Parliament,
Professor Papandroou and such
scruor Cabiner members as MMr
Apostelos Lazaris, the Mipister
lof Co-ordinabion, have insisted
| that Greece will emerge from
! recession  throush harmontous
! co-gperation between the State
Little
- » - me
” Socizlisation ™ of industzy, and
any plans that may exist for

i and the privale seslor.

large.scale state takeovers have
apparently been ghelved, .at
least temporarily.

There has not been go mhtch
of 2 honeymonn betwaen private
enierprise and socahisin, as a
hope that a4 working arranpe.
ment would be devised if the

Government were allowed time.

to appreciate ils imited oplions,
The hope still lingers despite
the threat perceived by business.
men, {rom the proposed invest-
ment incentive and trade union
lerislalion. )
The Incentives BilT is 1o
replace Law 1116 e¢nacted just
over a year aze, Iis suspension
since the elections halled any
major investmenis that mipht
bhave gone forward despite the
chanpe of government. '
"“The new Bill continues to base
the attraction of investment on

the offer of grams, It provides-
.incenlives that

businessmen
agree are theorctically aftrac-
tive but theéy are worried by
the Government's insisteace on
state equity participmion in
large grant-assisted investinents,
its requireémacnt that beneiiciary
firme must report substantial
share movementis, and a string
of bureaueralic proccdures, to
be cxercised hy a2 hust of new
committees—that. It is asserted,
couid lead to unequal treatment
among applicants,

The bill affers a choice among

grants, partial exemption from .h

' Papandreou and busine

profit tax, increased depreria-
tion ailowances or subsidised
interest on bank loans.
Businesssien are  mervous
about -the committees that will
decide the amount of the grant
in each case, but rather more
¢oncerned over a provision that
pgrants will be payable in the
form of cash only as a per

ss set pattern for fli'ture_'- relations

BY VICTOR WALKER {N ATHENS

which enterprises that have
trken advantaze of previous
{nvestment incentives. of intend
To utilise the new ones, must
deelare any agreement since
January 1381 incolving the
transfer of more than X per
cent of assets, capital, chares or
voles lo the Ce-ordination
Ministry within 3 month of the

There has not been so much a honeymoon
between private enterprise and socialism, as a
-hope that a working arrangement would. be
devised if the Government were allowed time to
appreciate its limited options.

. ce’nﬁge of investmenis of up to

Dr 400m (£3.58m). For an
investment of between Dr 400m
and Dr 600m the grant will be
half in the form of cash and
half as state participatior in
equity, and above Dr GUOm only
eguity ‘participation will be

- available.

The _ industrialists® view is
that equity participation will

‘ereate complex legal problems

over definition of capiial strue-
ture in. the event of a future
tapial cxpunsion, deterring in
particular the larser invest-
raepts most likely lo introduce
advanced technology,

Industrialists” main concern,
awever, focuses an a clause hy

Bill's enactment, Tt i3 arzued
that thig infringes the
anonymity of limited liability
companiecs and, as worded,
could be interpreted as apply-
inr to comepanies that have
benefited from incentives “‘going
atl the way back to the Marshall
plan.”

The Government’s view is
that the pew legislation ac-
ecords with 2 need for rzdical
industrial restrueturing  if
Greece is successfully in Te-
adjust jts position in the in-
ternational marke: and join the
technological first division.

This restructuring wounld
mean that the era of cheap
labour engaged on turning out
traditional products is over,

and with 1t the possibility of
concenirating development in
labour-intensive industries. The
public sertor will have to iake
the lead in sectors of strategic
importance, such as the ex-
ploitation of natural resourges,
while stimulgtinz 1be innate
dynamism of the. smallto-
medinm- sector. In ferms of
grants, funded from taxpayer’s
money, this means preference
for relatvely modest invest-
menis by medium-sized firms
that will he complementary t4,
and may operate as sub-con-
traetors for, larger wnits in
Greece or abroad.

It is siznificant, however,
that the Federation of Greek
Industries, the Athens Chamber
of Commeree and Industry and
other busipess gsroups kept
relatively silent, at least in
publi¢, unti] the tabling of the
Bill on the trade union move-
ment.

The more  coniroversial
clauses of this Bill declarn
lock-outs illegal, extend full
trade union righis to employees
of companies with a workforce
ol between 10 angd 40, and
remove from the courts the
power 1o order z return ta
work for a cooling-off period.

Sympathy strikes will also be
lezalised for the first time in
Greece, covering stoppages in
support of other branches of

industry and  strikes by
employees of a multinational
firm in support of workers of
the same company on strike in
another country. By decision of
the General Confederaticn of
Lahour of Greece, a sirike may
be called in the event of
“danger 1o democracy” 11
Greece or as "2 demonstration
of solidarity with the peoples of
countries whose union righis
and demoeratic freedoms are
under challenge.”

- To the Chamber of Com-
merce, opening the door 10
sirikes * entirely unconnected
with any professional demands
will cost the economy dearly "
and whils recognising union
rights to small associations of
weorkers, “ will turn the factory
jnto 2 political battlefield, with
iromediate repercussions on
productivity and the social peace
that must prevail at a place of
wﬂr n

The Federation broke its
silence with an article in its
monthly bulletin linking the

.two bills with tax increases in

the 1982 budget. and declaring
that the resalt would be a wors-
ening "of an already dismal
investment climale.

From the other side of the
fence, the Trade Unlon Bill is
seen as an essential social re-
form that will make workers
more Tesponsible, more co-

operative. and less oper ta
manipulation by small groups
of extremists sesking to foment
polideal strikes.

It is acknowledged that the
timing might be questioned, but
urged that the reforms could

not be left in abeyance in view

of their imseparable conuection
with overall industrial policy,

The Government's reaction to .

complaints by business groups
and embassies about one article
of the Investment Incentives
RBill is taken as a hopeful sign.

This article, by remaving
abput 1.250 commercial, indus.
trial and shipping offices, would
have destroved the Athens-
Piraeus area as an o_ﬂ'shore
business centre. The Bill was

re-drafted three times before &

went to Parliament, and most
of these companies are How
expected to have no difficulty
in living with its provisions.

This wonld-be blow to the
business sector appears to have
been the result, not of a governs
ment attack, but of in.
competence or excessive zeal
amony lowerranking civil ser
vants at the Co-ordination
Ministry who prepared the early
drafts. The error was rectified
when the Bill finally reached
the top-level governmment
Econemic Policy Counril
chaired by Professor Papan-
dreou,

; 8Y LESLIE COLITT IN BERLIN

: FOUR OUT of five West
, Berliners welcome President
. Ropald Reagan's visit to the
city on Jure 11, aecvording to

a public opinien poll taken
! amid growing concern ahout
| apti-Americanism in = West
Germany. Large peare demon-
stratfons are planped’ during
his visit to Berlin and to Bonn
on the previous day.

West German officials have
expressed foncern about “the
impael they cotld have on the
s - '
I The pol]l revealed that amopg
! West Berliners under 30 years
pld——the main group- which is
expected to  demonstrate-—70

the visit. At the same time
nearly  every second ‘West
Berliner believed the Reazan
Administration’s military and
{foreign policies ‘“ihreatened
peace.” Some 82 per-copt of
Berliners under 30 said this
was trge. - 77 T

. The presence of 15,5, troops
.in West Berlin was considered
either. essential or desirable by
89 per cent; 75 per .cent of
| {these under 30 helieved this was

per cent said they approved of

‘Most West Berliners
~want Reagan visit

the case,
‘While 68 per cent said they

- aflmired or were sympathetic

towards the U.8., 26 per cent
were sceplical and 5 per cent
rejected the 11,8,

Wst Berliners differentiated
between their desire for U.S.
proiection, and their views
about U.S. society. Only 38 per
cent said they had a positive

-epinion about the U.5. politital

and ecopomic systems, while
58 per cent held a nepative
view. At the same tme, S0 per
cent of them supporied a
militarily stronp
enly 16 per cent were opposed.
Among West Berliners under
30, 62 per cent were in favour
of U.S. military strength. - -

President Reagan is
exnpacied 1o spendl lesg than
five hours in West Berlin
wherp, for securily reasons, he
will be directly exposed anly

10 -3 relatively sprmill nuniber of |

people. He is scheduled 1o
deliver an .important address
on East-West relations, to visit
the Wall and the Brandenburg
Gate and to review U.S. wroops
in the city. :

-

+ Controlled expansion of the bal- sNotwithstanding.
ance sheet (- 12.2%) and marked staff,with10,483 menand 5,190 women
$mprovementin profitability (+9.1%) .
<% Despite the difficult econornic and

.- finarcial situation, assets recavedfrom
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on its payroll the Bank is sfill the largest:
empioyerin the Belgian financial sector.
and one ot'themam employers in tha

Y |

._a i Ii ‘. h...

cashcertificates showed amoremarked % The Bankalsoemploysafurther,166
ﬁseffg.l%)'ﬂmthebalamesheet Belgim;s_hilspiﬂces,bramhsand_
total (+ 12.2%). . subsidmsa:_mmdﬂ:ewoﬂd. :
< Net calls on-banks, on the other  + The consolidated belance sheet fotal .
hand, ie thedifference between deposits increased by more than 15% and the
2% thustendetingthe Baniclessdepend-  dynamismofthegroup.
ent on this source of assels than was o
% At the same time: as the deposils
received showed an upward irend the
Bankboosmdﬂsomﬁmdsmdas:l%nb :
e ialh esafa: -
sémggndsr.ﬂmdmmdlogfuriﬁﬂoo
% The additional resouzces acquired -
. during the financial year made it pos-
'si'nlaminmﬂﬁbf;dﬁﬁasmg?g;
the private secior by a further - -
bﬂiiontonéadyBFﬁBUb_iﬂionandﬂ'ze :
facilities granted tothe public sectocby
BF36billion to BF292 billion. _ :
% The marked § wmgﬁmﬂﬂﬁﬁ' . :
abifly is evidenced P | SociHis Génkesis
ingrosscashfiow for the financial year - %
J The Bssets assessment policy has . The Repormaybe
* been made more sirict, particulasly as- obtained from the
" yegrds loans to customess, and this  Bank's Regional
*" yesulted in & substantial increase in the. OfﬁéesandBrgn:hgs
general resesve in order tocovechigher - orits. .~ . . -
) rose by: Monfagoedu Genare

Northern Ireland judge to hear eﬁdénce in Dublin

BY OUR DUBLIN CORRESPONDENT

A NORTHERN IRELAND judze
7 e ed to sit in the High
Courl in Dublin later this week
under the terms aof the repub-
lic's Criminal Law Jurisdietion
Ael.

It will be ‘the first time =z
Northern Ireland judge has sat
in a court in the republic and
the first time the provisions of
the Act for the appropriate pro-
cedure have been used

Mr Justice Brian Hutton will

hear evidence in the case of Mr
Owen McCartan Smyth. aged 29,
4 publican charged in eonnec-
tion with the murder of a
{ormer Swormont speaker, Sir
Norman Stronze and his son,
James. The Stronzes, members
of a promipent Unionist family
in South Armagsh, were killed
dunng an IRA arson atiack on
their border home, Tynan Abbey,
in Japuary last vear.

Under the Act, 2 Northern

Ireland judze may gquestion wit-
nesses in the Dublin courts pre-
sided over by a2 Hizh Court iudge
from the republic. The Act was
drawn un in 20 attempt to deal
with offences committed in
Northern lreiand by the Provi-
sipnal IRA and other Republican
aroup with upits sonih of the
border.

It is not possible to extradite
in cases of political offence—a
fact repeatedly deplored by

Unionist politicians. The repub-
lic's authorities devised the Act
so that cases arising out of
allezed offences in the UK could
be tried in Dublin.

In the case of Mr MecCartan
Smyth, defence lawyers had
submitted that Koy witnesses
were unable to travel to Beifast
to give evidence. It is expected
that the Dublin proceedings will
last about two days and that the
tria] will then be resumed in

Bellast.

The legislation will be further
tested next month, when Gerard
Taite, 2 remand prisoner who
escaped from Brixton Prison in
London in 1880, will be tried in
Special Criminal Court in
Dublin.

This will be the first time the
republic’s  authorities  have
attempted to conviet on offences
alleged to have been committed
in England.
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CADBURY,

FORD,

EASTMAN KODAK,
PORSCHE,
WEDGEWOOD,

ZANUSSI?

What’s in a famous name?
Well, like other famous names
there’s a lot move to us than you think.

Not just domestic appliances, but

advanced electronics, components,
equipment for commumity centres, solar
energy, housing and much much more.
__ Employing 51,000 people working
In 24 companies and 47 plants selling in
111 countries worldwide withan annual
tirnover of L12 billion dollars.
Sinee the name of our game is
diversity. -
Because Z is for Zanussi.
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RELIANT STEALS A LEAD ON SUZUKI

British Dolphin to leap mto
Indian family-car mark_et

BY JOHN ELLIOTT, NDUSTRIAL EDITOR, IN BANGALORE

WHILE INDIA waits for Suzulkd
to become 2 major producer of
Jepanese-designed cars in about
twe-resrs’ 1ime, a small British
fioreclass saleon will soon be
siegling a lead in major <ities
such as Bombay and New Dethi.
The ezr is colied the Doiphin
end it will be the first teislly
new four-wheel model to be
taunched in iIndia for pearly 3¢
years.

The Suzuki will be p-orhced
By Maryt, 2 State-owned com-
pany near Delm. i is intended
to ‘raasform ihe small Indian
cdomestic car market, which is
dominated by derivatives of the
1930s Acrris Oxiord and a
slichtly later Fiat. But the
Dolphin js being slipped into the
market first by Sumrise Auto
Industries of DBangalere, 2
smallish compary financed by a
Iocal family cf entreprenewrs
which hazs bought a licenes for

tke Daolohin desipns  from
Teliant Jlstars of Tamwaorth,
Ct=Fordsnirs,

Therg s snch an umsdisfied
damannd for more muxlern cars
in Ipdin that Swatise says it al-
reads hzs oodors haoked for all
the ANGL ar sv wars that it ean
1..;.;!..1:’6 till Jude IQS“- It 91-..53

to make 1000 ithis year, start-
iz deliveries In Bombay and
Banmgalore next month, it is
then licensed by the Govern-
men: for 3,600 cars a year.

Air B, K Sipani, the 39-
old managmg
conpany, is confident that, after
garlier false starts with home-
desicned fibregiass cers, he has
found a potential winnez, “We
wanted 3 company -to provide
us with the techmology to pro«
duce small basic cars in low
volume in a . light fibreglass
body, and Reliant . proudes
that," he says.

Both Reliant and Sunnse are
best known in their home coun-
tries for ©producing three.
wheeler cars. Both have also
had financial prnhlems. Reliant
has cut back its UK produc
tion and labour force in recent
years. Sunrise has not made a
profit since it was get up in
1975 with Sipani family money
eamed in other such
zs cofee, timber, and making
school blackboards. Now
it is backad by banks as well,
:md its investment and working

cepital totais some £3.3m. Mr
Sinani hopes to make Pprofits
within two years.

Reliant has foced a severely

tha'

limited home market in the UK,
where high lzbour costs have
made some of its’ hanﬂlt-bmlh t

a5

making 2 small pickup truck.

called the Fox, whick may be
made by Suprise, and there
Jrave also been deals in Turkey
and SyTia. .

The atcracﬂon dor these

countries js that capital invest.
ment is low and Iahour coptent

Theﬂbreglasbod:.esaresa;dtn
give good fuel ecomomy bhut

potential customers someqmes

worry about the collision

of what they regard as .

strenglﬂ:.
2 * plastie body.”

The Dolphin jis a iwo-door
saloon or three-door estate with
a 850cc alloy engipe, Stinrise
kag bought the production
licence and body moulds frnm
Relant for about £100,000, _

most of the mechanical paris
of the car to bezin with, but the
Indian Government requires it
to move to about 90 per: cent
local production mth:tn

Sunrise Aulo’s advertising campalsn for thaneﬂmmphin—uﬂed the mm: fux - Britain

yearsbuBy that tm:fe tﬂ: may be
only buying part o ¢ engine
from the UK in Idt form, and
will have to find a way of pro-
ducing quality components in
batches that major car manufae.
turers would consider un-
economic, A lot of work will be
subcontracted.

It has already staried using
the Reliant moulds to produce
its own glassfibre bodies—ahout
80 to 100 of them are hasking
in India’s hot sun cutside the
Suarise factory onu the outskirts
of Bangalore,. . Seats, soft trim,
glass and electrical fittings and

the chassis are aiso Heing made
loeally.

The first btwo Indian.
assembled cars have now been
completed and- ook Httle
different from two Tamworth-
made saloons used earlier in
the year to drum up iocal
orders. Production wiill
gradually -build op opce a con-
tainer load of parts for 100 carg
arrives by ship later this month.

The Deolphin will seli at about
£4.500, once import duty of 125
to 160 per cent imposed on
imported components has been
added. 'I'ius ‘makes it more

ears and well 2bove the figures
approzching £3,000 being talked

. copsiderably redueed, however,

dgpendingonhcwthedutyis
5 . )
Sunrise now needs to esiab-

H=h the viability of the Delphin
angd its servicing afTangements
before mid-1 when the

Suznki is due to be lannched.
I it does that, Suvpriss and
Reliant will have been good for
each other.

Fears of domination undermme Gulf Arab co—operatlon

BY JAMZS DORSIY IN KUWAIT

ATTEMPTS TO mouid the Gulf
Co-Opeiztion Council {GCC),
which includes six conservative
Arab ol producers, inte a
single ecenoiric unit, appear to
be ".'n.nderﬂ:lcr go fears in the
smziler Guif zlates of domina-
tion by the Saudi apd Ruwaili
business; communities, and on
maves to protect national entre-
preneurs.

Established in May, 1981 hy
Sagdi Arapia, Kmwait, the
United Arzb Emirates, Bahrain,
Qatar and Oman, the GCC is
viewsd by the Gulf states as a
me2ps o cotiirent rising ten-
sions in the Tegion, particularly
hetwean the siv GCC states and
Iran, ard to antreipate future
sooial and econamic probiems.

“The GCC is the opnly thing

that can save this Tegion Our
strength lles in economie in-
tegration.” says a member of a
prominent Kuwaiti metchant
family, pointing to the fact that,
with the exception of those in
Saudi Arabiz, Gulf Arahs are
a2 minority in their own
countries.

But the minority status of
the indigenous population is be-
coming ar obstacle in the way
of efforts to integrate the six
countries’ economies, In
Nevember, 1981, the GCC's sum-
mit in Rigadh adopted an
economic charter, which
for free trade, travel and resi-
dency between and in the six
states, and for co-ordination of
their oil, industry, trade, tech-
nology, markeling and mone-

tary policies,

Within weeks of the ratifica-
tion of the GCC charter, the
United Arab Emirates noved
towards protecton  of s
business community from being
overrun by Gulf businessmen,
partienlarly  Kuwaitis and
Sandis. The UAE issued late

agencies o
wholly - cwned by
nationals. Foreigners had until
Angust 1 to ftwrn over their
agencles to Emirate citizens,
with the option of an additional
¥ear ef grace.

The UAE move has been
echoed by calls for similar
action in other Gulf states, The
Bahraini newspaper, Akhbar al

Khaleej, quoted Jassem Aurad,
a member of the bozrd of the
Bahrain Investment Company,
last week as sayinz: “A single
Kuwaiti investor can buy half
the entire area of Babrain
because we are a small siate.”
Mr Murad demznded a review
of the GCC economic er,
and questiomed whether “the
weak should have the same
statns (in the GCC) as the
» At a Trecemt syIn-

posium in Bahrain, business-
men expressed fears that en-
forcement of the GCC charter
would detonate inflation in
Bahrain and create social
unrest among the middle class.
EKuwniti merchants with long-
standing business interests in
the Emirates acknowiedge the

problem thalt foreigners com

pnseﬂﬁpercentoftheUAE
population. Nevertbeless, they
accuse the UAE of *outright

-mationalisation™ and arzue that

the Commereial Agencies Law
contradicts the GCC agree-
ments to establish a Guif
common market.

There are Kuwalif merchonts  clal

affected by the UAE levzsla'uon
who reason ihatr Arficle 27 of
the GCC chatter supulaa:s that
GCC sagreements supercede
mational legislation. “The
choice is up to the GAE.” says
one merchant, adding: “either
the UAE abides by GCC agree-
menis or iis commits smicide
and pulls out of the Co-opera-
tion Council.”

Kuwait's business community

hasaskedthekuwmu(im
ment o Gy to have Goif
nationals exempted from the
UAE curbs. Abdullah Bishara,
the Ruwaiti secretary-general
of the GCC, is believed to have
discussed the issue during a
visit ‘to Abu Dhabi fast week.

Diplomats say the Commnrer-
Agencies Law was also
rgised during the visit to
Ruowait last month by President
Sheikh Zaved bin Sultan al
Nahayan of the GAE. Fears of
the more sophisticated and
business communities are for-
ther assumed 40 be on the
agenda of talks in Kowajr this
week between Kuwaiti officials
and Sheikh Issa bin Salman al
Ehalifa, the Emir of Bahrain.

30% drop in
India’s

|| foreignm
reserves

BrX. K Sherma in New Delbl

IA'S FOREIGN Exchange
}E}eﬂe& by mrore than

mmmoau:mmt— the
rgervesfeﬂbrﬁsmmm
largest drop ever..
The fall Was mzinly the resoit
darmdmded%m
mmeivhen the gap had

alveady reached Bs 41.09w in |

th iod Aptil to Decetaber
1951 compered o, Rs 39.485m in

thesamepenoddtheprmnus- :

YD Despite an increase of 15.3

per cent in

Rs&&l?hn,jmpoﬂsmsehwlls :
per cemt to Bs 94.26bn. Thus it |

seems that India is i:eadim for

1 the year to Iast |

| accused .of  disclosing that

S: Afnca
closeto

| decision on
| fuel plant -

SOUTHAMCA!stoMEa
.Sooh whnther fo allow com-

pleaded mot .-
South Africa had -supplied -
L85m gallo;s- to zlmhahwe
hﬁt!’m LR

'-Iraqlvlctorydalm

Iraq szid yesterday that it hiad
remlseﬂanewlranhnattack
north of  the Gulf port of
m:-rmshahr after a fierce

infantry and ‘armomr but ‘Tragh

- with headvy caspalties.

THE FALKLANDS CRISIS

Argentine
Tosipones

industry
attack on

{Sovernment policy

8Y HUGH O'SHAUGHNESSY, LATIN AMERICA CORRESPONDENT

FIERCE DEBATE has broken
out amor'.r_r le~ding Arzentine
Imdusies .'.:'::: =t are alarmed
= he continz=ing sharp contrbe-
ton of e ¢PI3CTIy. GVer the
timinz of major proiesiz about
what th-: recird 8z the exces-
sivelr =aaeiarict policies of
ihe mailitary junia.

Tl Uticr Imdusirial Arger-
tina (1Y), dhe laeal ecaivaient
of lpe Confpdaratmn of British
Industries, decided on Monday
to posinore bublication of a
documeni criticising the re-
strigeiveriess of economic poli-
cizs being executed by Sr
Roberto Alemann, the Mlmster
of the Economy. §

Those who were pressmg for
a frontial assault on the Govern-
ment and who are seeking a
Jess restrictive meaetary policy
were gverruied by Sr Jacques
Hirsch, the UIA chairman, who
zrued that lihe Falklaads crisis
made it impossible te push for
a U-turn at the moment.

It is expected, nevertheless.
that the more impatient critics
of the Government within the
UIA, led by Sr Livie Kuhl, a
former Industry Minister, will
find ways of expressing them-
selves publicly in the next few
days.

According  to  Preliminary
Central Bank figures just pub-
lished, gross mnational product

fell by 4.3 per cent in the first
quarter of this year, the biggest
first quarter drop for more than
a decade. Forecasts for the year
as a whale suggest contraction
in the economy will be very
much targer in 1982 than the
6.1 per cent registered last year.

Every sector of the economy
was squeezed in the first
guarter with the exceptien cf
the farm sectar, boosted by an
excellent harvest. Vehicle pro-
duction has been particularly
badly hit, with just over 7,500
cars being produced in April,
compared to well over 10,000 in
January.

The Central Bank has
announced that in the first week
of May its international reserves
rose by $120m, agzinst a fall
of $513m over the previous four
weeks,

The increase In Teserves is
accounted for by the virtual
suspension of foreign currency
payments and the devzluation of
the peso, which encouraged
Argentiné exporters to sell their
hoidings of foreign currency to
the Ceniral Bank.

Although there is no sign of
shortages in Buenos Aires, Mgr
Vicente Zazpe, Archbishop of
Santa Fe, bas eritcised specula-
tors for “stockpiling consumer
goods in the expectation of a
prolonged state of war.”™

Alemann will not seek
IMF emergency aid

HELSINKI — Argentina’s Eco-
nomy Minister, Sr Roberto
Alemann, said yesterday that his
country would not need emer-
geney finaneial heip becadse of
the Falklands erisis. .

He said, in an interview, that
he was noi askihr the Inter
national 3onetary Fund, which
is meeting in the Finaish capital,
for Joans fo tide the couphry
over 2 financjal erisis brought
on by the conflict with Britain,

Sr Alewann said he wonld fiy

+ to Zurich on Friday and to New .

York next week to explain
Arsentina’s econoImic position to
non-British banks. He wounld
not seek to reschedwle or defer
repaymemts of its official and
commercial foreign debt, which
he estimated to be i the regmn
of $35bn (£1%bn).

Iufernational banks are said
#o be reluctznt to extend fur-
ther loans to Argentina while

the uncertzinty over the Falk--

lands continues, but Sr Alemann
denied reporis that Argentina
would be unable to meet its debt
repayments,

He zaid that affer the confliet
was over, Buenos Alres wopld
even make good its debts o
Britain.

The Minister said that Argen-
Hna had retaHated apainst
Britain's freeze on- Argentine
agsets in Londen by freezing
ithe transfer of British assets in
Argentina. A decree o block the
trapsfer of sharehaﬂdmgs by
British residents in Argentine
companies wag publshed "in
Buenos Ajres on Monday.

Sr Alemann would nof esti-
mate the value of the British
assets. He sald that his com-
try was not shotting down
Britishowned bank branches in

Argentina but the British banks-

fiad lost heavily as irate gde-

posifors withdrew their money. .

The European Community's
sanclionts policy had meant an

-end to trade worth up to $5bn

between the West European
countries and Argentina. “We

think thic iz an sggression and

coniraty to international law
and agreements.” :
Reyter ¥

—— - - P

Bishops give Junta S troops a sense of crusade

BY]IMYBU‘HNSINWOS

THE GAUCHQ VIRGIN, said
the Bishop, is Mother of all
men, but is in a2 very special
way the Mother of Argeniines,
and bas eome to take possession
of this land, which és also her
land.

Thus did Mgr Desderio Elso
Collino bless a2 statue of the
Virgin of Lujam, along with
eight crucifives,

generals, andanesﬁmatedﬁﬂoo.

to 10,000 troops on April 8,
when  Argentinas military
governor formally took charge
of the Falkland Islands.
_Church backing for Argen-
tina’s military eccupation of the
islands has remained unarepen-
tant ever since. It has given
the soldiers a sense of moral
crusade and the junia the
certainty of political cohesion.
Last June, the traditionally
conservative Bishops' Episcopal
Conference ended its aquies-
cence with the military regime
and demanded 2 returm to law
and democracy. The Bishops'

sharp criticism and its call for

Exhibition
goes ahead
in Japan

By Charles Smith in Tokyo

ATTER WHAT seems {o have
been prolonged heart-sgarching
among the cificials ionvolved, an
exhibition of Argentine pro-
duets, sponsored by the
Japanese Government, ﬂpened
in Tokya this week,

The exhibition, of about
$50,000 (£43, 600) worth of
Argentine textile and food
products, is in the hail of the
Japan External Trade Organisa-
tion (Jetro). Jetro officials said
yesterdzy that they had “s¢
far” received no protest. from
the British Govermment about
the .show, and were “hoping”
there would he 'none.

Argentina first approached
Japan with a plan for an import
promotion

1881, at the World

Mart at- Thebukuro. Argentina

postpo

ef foreign exchange problems.
In March

tina asked Jetra whether the

display could be heid in May.

Japan agreed and the products

to be'shown were shipped from

Buenos Aires shortly before
the end of March—sbont two
weeks before the eruption of
‘the Falklands erisis

Jetro officials sald yesterday

that “harsh discussions” were
held hetween. various govern-
ment -agencies on the advisa-
bility of geing ahead with the
exhibition, after Britain asked
Jopan * to fake. economic sanc-
tions whlck would have
incinded a ban on imports from
Argentina,

P

ition early last '
_ye?.é' and it waé: arrangedb;g'
hold a dQisplay during Octo:

‘Import -

ned the initiative beeause i
this year, Argen-.

AIRES

a .“new and moral order”
ushered in a period of increased
opposition to the Tegime from
outlawed parties and the
uniomns.

Since the invasion of the
Faiklands, church critecism of
the regime has been less open.
'The bishops. in their latest con-
ference, ificantly postooned
a follow-up statement on Argen-
time politdes and society, and
concentraicd mstead on ‘“‘the
Malvinas.”

“Argentina has reeovered its
sovereignty over the islands
with the right that it has been
demanding for 149 years,” the
confererce stated.

In comymon with the parties
and the unioms, the chuich's
view is that the Falklands is a
national issue which is above
domestic political considera-
tions. even human richis. By
contrast with the Chilean and
Brazilian churches, the Argen-
tine hierarchy has never had a
reputation for outspokenness
against repression.

Durmu the Falklands erisis,
the Artentine church has
shown ilself particularly adept
in defendinz Argentina from
charges that the military inva-
sion on April 2 .was a flagrant
violation of the islanders’ right
to se-determination and inter
national rules of law.

When he encountfered Argen-
tine troops for the first time, the
local English Catholic lezder in
the TFalklands, Mgr. Daniel
Spraggon, complained to the
Argentine mediz that the
kelpers were having their life
turned inside-out Ly a massive
display of tanks 2nd antiair-
craft cuns.

The Argentine church, how- | _
“trated im the' Jatest isspe of
Catholic

ever. has ‘not anly blessed the
oceupation, hut refused to ack-
nowledge that human rights is
an issue. “Qur - troops have
behaved impeceably, ever since
they recovereq the "Malﬁnss
The same cannot be szig about
the way you British have been
acting,” said a Catholic editor
who is close to ‘the oﬁcml

¢hurch pus:tmu. .
The fact that tle irrvasion

‘was indeed cayried ‘out hlood-
lessly, and that subsequently

the bulk of Government propa-
ganda has conceptrated on
allegeg *“atrocities” commitfed.
by the British task force has
strengthened the church’s moral
judgment in the public eye. The
combination of a perceived his-
torical justification and the
spotless way in which the April
2 invasior was carried oul, has
allowed fhe Argentine  church

to rally the faithful aroumd the &
Christizm concept .of a ‘“just the
defence,” in its hacking for the’

Argentine armed forces.
The alizmment is cleatly iBus-

Esquiu, the

weekly, which is sold  aggres-

sively inside. and ouiside
churches uwp and down the
country every Sondzy. - The
cover shows a picture of two
hmman arms, one tatooed with
ﬂleBnushﬂag.theumermth.
theAmentme wmﬂmweta

but we also
Fourth

their emphasis on : of
claims,
$he bishops bave implioily given

and when lt deddes to go hwo
-fgi] battle with the Brifish. *
-The church's position over the
-Falklands contrasts  with- the
attitudes struck-hy the Bishops
in Argentina’s other outstaniding

terpitorial dispute—its chal-
lenge to Chile’s ¢laims over.the

Sy Argentine 2
(‘.lﬂean Bishops to give then'
full backine o the papal media-
Hon in.the di pat. the

While military officers were
spenly circuizting rumours of

" war, the Archhichop of Bueaos

Aires,” Cardinal “Juan Carlos
Aramn'n ted_ra mammpeace

Couscious of such. precedents,

.mmediplomatsmBuenos.A:ms

‘have expressed the opinion pri-
vately that, after Haig, Belaunde
Terry, and Perez. de Cuellar,
the ﬂ.nal mediation efort could’
e made by the Pope. Catholic
observers diere, h see-
l:,'tlzﬂl‘_ls only as zn outs:de pﬂSEl

-

Bonn expected to support sanctlons renewal

BY JONATHAN OCARR IN BONN

WEST GERMANY js likely to
support renewal of European
Community 1rade sanctions
azainst Argendinz from next
Sunday, despite fears for its
relations with Buenes Ajires and
Latin America in general. _

Althongh Bonn has sought te
keep a fairly low prefile
throughout the dispute over the
Falklands, its atttude is
expected to have a major
influence on the stand taken by
other EEC naztions,

In particular, the dispute will

be Iigh op the azenda of falks
between  Chancelor Eahnut
Schmidt and the
president, M Frangois mrter'-
rand in Hamburg on Friday,
although the meeting was
planned lanz before the Bﬂﬁsh
Argentine erisis emerged..
Officials 1o Bonn stress tha:
West German support for
sanctiens would probably no
longer be forthcoming . if
Eritain,

latinched a direct attack on-
installytions on the Arsentine

in the mgan’ﬁ.me, .

man}aml.
Butifmhdimtmdoes
not occur and even if Britain
were to make an armed landing
on the Falkland Islands it is
thought that ‘Bonn would
continue ¢ stand by Baitzin
The West Germans are s2id to
be deeply upset by the. Falk-

lands dispute for the ollowing

reasons;
@ It puts at risk close West
German rglations, economic and

.otherwise,’ with Argentina and

Latin .Amerma. erally
back to the Iastge;.ntmy goiug

. @ The belief that the develop-
ing states will- stand behind
Argenting” apd against the de-
veloped countries, including the
0.5, giving the Soviet Union a
chance to boost ity position in
the Third World. .

@The ahbsence of British

mnpsmdvesseis.wmchmeans .

weakening of the northern
ﬂank ‘of the North Atantic
Treaty. Orgamsaﬂon or am ium-
defined penod.

Third World call to en’d .
Falklands tradeban

"I‘HE ARGENTINE Government

won support yesterday from
other Jeveloping counirles for
its condemnation of economic
sanctions against Argenting -
After four days of talks at the

- International Monetary Fund/

World Bank interim committee
in Helsinld,  the group of 24
developing comniries expressed
serious concern about economic
measures ageinst Arpentina snd
asked that they be lifted.

for support among the grow
of 24, wludl mesents \‘:hg

The frizate Rethms under
way in peavy geas. An Exocet
misslle Is reported to have
heen launched at her dm'lng
the attack which

Sheflield bat i missed,
possibly due.to a foil screen
thrown mp by the ship.

‘cies. . But -only a hand!ul

.thus far not committed ifself,
Samctiong

'.Monday ot

Third World in denhngs with
the international lending agen-

countries was willing to’ emhrse
his- stand against Brimin.

The sources said the handful
included Latin American apd:
African countries, anﬂ one
Aslan state..

-Rupert" Cornwell adﬂs t‘rom-
nome:TheItaIm government
moved yedterday o head off a

Informed sources said that, TOreRaly -dangergus -intermal

" tine Econpmics Minister, asked

the renewal of

-'_EEcs.mcuonsagamtArgm
- tina, by promising to take full

aceotnt of the varlous views of
Italy’s pohh__ cal pa:'tles on 'lhe

Addmssing Parliment here.'
Sig Emilio Colombo. the Foreign
Minister, stressed that Traly had -

"either- fo renew
the initfal month erphes next

Agamstthese, negauvepouls

- -for Brtain are - factors -which

act -as more than a. emmle:-
balance: -
.Bntnin:sakeyaﬂyw:thlu
Nato and, -mare specifically vite
oftheguaranteepowenorth‘e
freedom and semmisroiw«st
Berlin. ' The latter pomt ;]
stressed. :

@ There. would. it §s:felt, be'
serious copsequences for. Tela- -
tions betwen RBritain- and the -
EEC if the European parmers
were now to drop thelr suppmt

Haughey plea

for peace.. ..
talks repewed

By Our Bublin_ Cmupuﬂdlﬂf

‘Charles ‘Haughey, told Parlia-~
ment vesterday that the Falks
lands and- their sovergigaly did
not merit loss of Hfe. ~ ..

He said there was & grava
:nsk that military acton woeld -
gequire its own ynomentorm and
esml;l::. a8 a .
coun not prepared.
back mﬂ:m'y acﬁon, he mid.

it
mtmmakedﬂrthﬂ

. his Government had not ected -
annnositr

any spivip- of.
towards Britain,

Garret said

blundering. ang -~

- productive afyroach ™ e that -

— .

-umits forced them to wetreat

- — ..

dispute o
: chureh 2t ofdds with.the junia.

" THE YRISH Prime Minlster, Mr-

was"

. The opposition ieaﬂer Dr-'-.j'
. FitzGerald . it wai .
when hardmeume{venz“amre;___
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WORLD TRADE NEWS

Pola d

POLAI\D HAS  asked. other
Comecon countries to iftvest in
the construction "of.. iron oro
port installat:ons in Gdansk on
the Baltic c¢past, arcordinz to
Pap, the Polish Press azency,
The project has rin out of
hard currency for impntis of
eqlipment Irom the LS. and
Japan and at the befnning of
the year 11 was put on a Jist of

investments {or which no
import  licences would by
Sranted.

The port was duc to be
finished next ¥oar_ with -a
Planned capacity of 5m lonnes

- Of irop ore a year.

The project run out of steam
with the fall ir imports from
, Sweden and Brami. But the
* auihorities are evidently hopin:
that Hungary and Czeche-
slovakia, who impor: are [rom

,;:{’_ ! Sweden. would be interested 1

com,pleunn of the project.

Last wvear, for examale.
Czechuslovakm brouzht 730.008
fonnes of Swedish ore throuzh
Polish ports. Tremsit acree-
ments signed by these. two
coun!ries last month foresce »
Erowth in the amount of nnods
transhipped through Poland.

The Czechs have said they
will be bringing 3.5m 1omnes
of zoods throuzh Pnlﬁh ports by
198a compared to L.5m tonnes
Iast vear.

. Hunzary has commitied iteelf

urges
Comecon fo
invest in Gdansk

. BY a-mlsromsn nosmsm N wgnsp.w

-COUnirics

o 1.0m tonnes by 1985, com- |
nared 10 zround 700,00 tonnes ! i
in 1831, A toto! of £.7m lonnes
of Joads were transhipped ;
through Polich ports last vear. |
According 1o Mr Jerzy !
Rarnnek, lthe new Maritime
Eesanmy Minie ter, 1015 smunnt
could rise 1o Tm fo Bm {onnpes !
WAL any eaputal investment |
al_ 1he major porty of tidansk, !

Gelonda, and Sueovin. |
S'.m':mu-r.e.

Ar Rarzenck has =aid thag his
ministry will he 1rying ln‘
incrc.'ls-r: tracsit trade.  This |

reflects the 51l of goods |

: throuth the poris from Bl -Im|

tonnes in 1930 0 3T.5m tonnes
laay Foarn

@ lvtalexpor:, the Polish
mach:ne tool exporler, has
sianed a conray with a2
Bulgarian GHppany  worth :
10m rtubles (ET.71) andl
Swhr 27m (£77,000;, I

The coniraet is for the sale
next year tw Bulzama of 82
Miciine fools froa the FAT!
plant in Wroclaw.

The Bulzarmans are supplving
the hard currency needed for
the Wustern comnponenis to gn i
ik Ui Inaciuhe taols,

The deal refleets Poland's

Traders concerned over Nigeria

IN THE wako of
fough ausierty package -im-
posed -last month, cughing
imports, comes a ¢ri de coeur
fram the finaneal directay of -2

ngma E

i UK manufaciurer with a £7.5in
TUIIMQVer.

" Tradinz with Nizerla has
been. the only reason for our
company'’s conlinued cxistence
during the world recession,” the
director wrote to the l-‘m:mu.-l
Times. Bur the FT's reporis on

the country .'n.n.L he com-
plained,. heen “full of flaom
and despondency.” Could- the

paper not provide * construe
tive advice " ?

The plea rlIuslrales hotk the
mportance of the Nizerion
; market, worth £Lahn last vear
and now likely 10 &e cut by a

| third, and the concern felt by

many iraders,

In the short term, at least,
there is little encournzement o
offer—thoizh as Depariment of
Trade officials siress, Niueria
will remain a2 major market aned

{ businessmen who can ride out

this  difficult time will he
rewarded when the econumy
pieks wup. ln the meantine,
offictals stress the imporiance
. of understanding the new repu-
{ations — and mmplvm with

i ithem 10 the letter.

Exporiers hoping 10 aveid the
full effects of the import curhs
face the first of a serics of shup-
meng deadlines this weekend.

The deadlines invelve last
month's changes 1o provedures
involving the wilal Form M

8Y QUENTIN PEEL AND MICHAEL HOLMAN

foreiup  exe
the Nizerizn

applicationy Tur
chanze fromn
Central Bank.
The packuaue was iniroduced
following a slump in Niueria'
oil production==tur hy half

sinve the beuinninz of the year
frine 1.8m burrels o dav o less
than $00,00) b d—uad 25 anidn-
ded i redince soamny iwports
fraom a monthly level of X120
(¥%sm ) te NSthim Esatn, All

# A CRITICAL change in
Nigerlan import curhs affects
the use of M forms, the
centrat hank duvcamrnt
required- hy any  Nigerian
importer [or preshipment
preecdures  and o remir
forvign exchanze (o hls sup-
wier, writes Yuentin Peel.

All A formis will henve-
forth have a validity of enly
six months, iosvead of 12
months

Iowever, the Brst
annaugeeaient by the
Nigerian  Governmend=—that
=oods would hive fo he
shipped by 1he shipmoeng date
on the form, which was
always reganled as  perely
inclicative—his bren refaved,
to enable svoeds in the pipe-
line 1o he shipped by wp
deadlines, May 15 and June
13.

The detailed
menis meaun:
@ M forms issued helore
April 30, 1850 are tetally
Invaiid.
& M forms issued sioce April
Ju, 1981, and with shipment
dates up fo and includinzg
May 13, 1982, remaio valid

annnnee-

provided the goods are chip-
prd by Bay 15, 1982

® M forms issued hefore
April 21, 1982, vith shipwent
dales in May, June and later
thates aflier May I3 will be
valid provided the poods are
shipped by June 15

& Al ellter Zonds must he
covered by new M jorm, with
the pew si€ menih validity
{whiclh now Ineludes transit
time) issped alter April 21
& Al M {orms must now be
sahmitled thraush tie Central
Bank in Lugos,

® All M furm applieatlons
must now jocliede derails of
all applications by the ime
purter in the previoys 12
months.

The new resulatians alse
extend the <yslem 67 pre-
siipmenl  inspection carried
aitl hy the Sovivle Lenerale de
suneillance {SG3).

Aulomatie exemption Trom
pre-sshipment inspeetion will
nuw only uapph  te ernlers
worlh Jess than N5.000 (eust
und freicht included), pre-
viously Niwiibu. The cemral
hank i3 emipowered ta grant
special exemption for eriders
ahui e Na, WD,

four Spr'::rlif.’l's ar a London
Chumber of Cuimnlert2 Sewinar

British contracts may”
miss India deadline

— Mr Johm Riveit, of .
Stamdarg Churiered Bank, Mr .
Gurdun Hune of  Sotiéw BY K. K. SMARMA IN NEW DELHI

Cienerale de Survedianes (SGS,
the azeaey responsibla for plee |
shrpuent inspeciions), Mr Joe;
Wilnot uf the Expart C"emt’
{ularantee Deparimen: (ECGD)
and My Johp Smiih of the
Depariment of Trade — were
vontident thar the XNigerian ;
ccunomy wouid in ume recovar,

Bar thevy warmed hat the
cnmmg months would see a
shurp reduclion in  Ni<etian
impares,

The major changes in the
Ni<epizn package .Inf.ll.dr.'
® Introduction of 1mport
deposils ranaing from 25 per
cent lo 350 per cent of the
valae of the smported zoods,
eﬂ'&me‘y cels - import
priorines,
@ Acriesthe-hozrd jpereases in |
impor: duty, with epeaific rises
for 4% items, and an inerease
in exciea duty on 11 items, ! Jecrs are thousht to be in their
® FEuenaun of the import. { final stages, but a problem
Lieen ana «wcheme 10 restricr or ! conld arize hecause of 1he

'UNLESS two major turnkey
eontracits awarded to PBritich
companies by the Indian
|Gm'ernm=nt are gigmad by the
:end of this week, 1he cheup
Snuncing package arranﬂed for
| them thruunh aid and ecom-
mercial credns backed by
Britain's Evnaort Credits
Guarantee Department wiil full
throuch.,

The deadlice far the low
intarest rates on expart cradits
for the two prajects from
Britain—3 1.5m tfonne steel
plant in Ori=sa and the * super™
thermal plant ar Singraul—
espues en May 15 The
| eontracts must bhe csimmed by
i then.

Protracred talks on the pro-

har mare gondz, ecpecially | British Government's rre-
these eompenne with loval |uccupalian= with the Falkland
prodiets. Islands cerisis. Mrs Margaretr

®A ne:lm= on Pederal Giavern- | Thatcher's signatere is reguired
nient .-’-.u:lr:m:eed siate borrow- ; oR sowe of the daruments.
in:. The hmg iz XN200m per ] The Oricsa cteel plant is ta ba
state and mnine saales  have ; located at Dairari afler it was
already erceeded tais. 'tmmd that unather site at
Meanwhile, says Mr River:: | Paradip Port was not svitable,
“ Be patient witlh Nizeriu. I0[ This is the main reason for the
you as-ist thewm now f WHI | delayv in finulising the contract,
unltimarelv to your benetit.” ! whkich has been awarded to 2

consartidm led by Davy hlcKRee.

Most of the funds for the £1bn
deal are Leing provided by
British and Furapean banks.
Put the average interest rate
will ba T per cent because of
special grantz giver by the
British Gu\rernment.

A cimilar deal is now belng
necotisied with a Eritish con-
sortium led Dby Nurthern
Encgineerinz industries {or tha
Singrauli “super™ 2000 Mw
thermal station  in  Ullar
Pradesh,

This ha= heen awarded to the
British without zhe formality of
a clobal render, following (alks
during Prime Minister Indira
Gundhi’s recant visit 1o London,

on  an atrraclive  financing
package.
It was then agreed that

Brirain wonld provide special
aid for the therma) plant as well
as make its full coniritmtion to
the International Development
Assoeiation (IDA)Y, the World
Bank's soft-lonn affilint=, 10 per
eent of whoze funds truditionally
come to India.

This is despite TS, cuts in
contributions 1o IDA and the
convention that all other donor
couniries make proportional
contribuiions. i

diflicukies ohtainzne hard cur-
ronsy and <nggests that {aiure
contracis witll other Comicon
will foresee similar
hard currency provisions.

iEI-JROPE’S MOTOR !.NDUISTRY
Cash flow deficit
set to continue

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

THE FINANCIAL position of
the European motor industry

will remain precarious for some-

years. 1t will have to finance an
annual 88bn 1o $10bn (££.37bn
to £546bn; investment pro-
Framme out "of an operating
fash surplus seme $2hn to 53bn
£58.

This follows a peried, 1973
to 1980, when the cash Zow
deficit for the leading 20 Euro-
Pcan motor companies was
$11.8bn, accordint 1w~ DRI

Europe, formerly known as the - price.rises-are exvected, and in-

Economic Models group. T

“This haemorrhage of cash ¢

resulting from low profits and
investment in working

equivalent to $1.300 for ezch
:person employed in the Euro-

pean industry,” says DRI's
alest world autometive forecast
-Teport.

- It points out that althouzh
-only two European companies,
+Alfa Romeo and BL. made signi-
Jfcant losses over the three-year
_period, only three companies re-
-corded a positive cash flaw. All
.three, Daimler-Benz, Saab-
‘Scania and Volvo. are also signi-
ficant truck producers.

DRI believes lhat iotal Euro-
.pean ear production will never
.again reach the levels achicved
4n 1978.  Though impori pene-
stration is .expected 1o remain
steady, a ;E-onunuecl decline in
European exporis 1o the rest of
the world (excludiny North
- America) will leave putput stag-
nating at zround 10.9m cars a
-year, azainst the 11.2m peak
-reached in 1978.

Qvercapacity in Europe will
remain at a minimum level of
-Im cars. General Motors' new
Ope! plant in Spain will increase
the overrapacity problem when
it comes on stream later this
¥ear. The plant can produce an
annual 300,000 smail cars

DRI is doubtfu] that the pro-
posed Nissan plant in "Britain,
which would have an output
of at least 200,000 Datsun cars
a year. will ever be built, Tt
sseems that the conlroversy over
-the proportion of ihe car that
.must be of .EEC ovigin is né
nearer solption. Italy and
_France are expected 10 “be par-
_tealarly reluctant to allow the
“car foll Eurapean slatus.”

*. DRI predicts -that within total
_European car production, pro-
ducers of medium and large cars
wil] recover fasfest. and these

markets recover.
" Producers of super-m[‘m cars

"predieted 10 Tise frém a vory
‘depresced’ fevel of 5,76m to

‘production

-cars will generate cash as the

ard small galoons will find the
1830s very difficult o survive
because ke uvercrowded nature
of ihose markets will hit pro-
fits. “ Bunks, zovernments and
garent companies will be re-
fuired 1 pump vet further cash
into these operatlions,” sugoests
DRI

Twe factors [n particular will
boost the medium and large ear
se"mems of the-market at the
expense! of the super-mini and
small saloons: no dramatic ol

comes are forecast 1o rise stead-
iy -in real terms.. -

On the sales side, DRI pninls
out that recevery .is already
under way hut it will be 2 slow,
steady affair and most markets-
wil] net relurn- to 1979 sales
levels- until 1983. Maly will be
the exceplien since that market
is nnly new beguming to turn
down after three years ef very
hizn sales.

The -report provides forecasts
o! var registrations, produclion,
imports, exports and total car
population for 31 countries—in-
cludinz all of Western Europe,
XNorth AITIL‘TIL"I. Jupan, five East

Europeam counlries, ©  Latin
America, Ausiralin and New
Zealand,

" For Britain, DRI predicts the
car markel will remain steady
al ahnut 1.6m a year in the mid-
1080x and that car production
will stabudise just above the cur
rent level at Im. With tlus in
pund, BL's hopes of breaking-

ven in 19583 seem * highly opt. |-

mstie” A better het would be
1983 but oniy if the LM series
of medwm-sized saloons is a
SUCCESS.

Nexut year will also see some
recovery in the US. New ¢ar
salos are expected by DRI 10
oxceed 9.6m while production is

T42m.

Nu significant rise in Japanese
is expected until
1954 hecause the curreni web of
import conirols are expected o
keep cxporls down te about 4m a
year. :

_ At the moment, says DRI
Japan does not wish to push its
exporis to Europe and North
America beyond an. annual 3m
mark but * this restraint is not
forecast 1o be permanent. ”
“ wWarld Cor Forecasis Report™
DRI Europe Lid, 30 Old Qucen
S, Londor SW1H 9HP, 51,500

(£850).

WORLD CAR FORECASTS
_ {Millien units}

. 81 1982 1983 1986
New car registrations (actual)
UK 148 153 1.4 142
: France 1.84 ' ;-':, g 22.':‘
233
r,:f;t Cormany 113 149 16 149
15 Spai e we wg
= 2.68
i Western Europe® 253 8.43 967 1941
: 147 1.14 124 178
287 313 323 322
1981 1983 1286
' {actual}
0.95 1.4 L1 1M
261 277 2.78 7
358 3.56 k& 348
126 1.4 14 1.32
0.85 093 103 1.26
9.81 10.58 1048 1048
625 576 7.8 83
114 125 135 19
597 70 719 7.74
. Saurce: DRI

w Eu an.lu:lu 15 major Eumpean countries. T latin]
‘ Ame;?n':lclud:p:nlr Mexlco, Brazil, Argentinz. .

If you're an Original Equipment
Mﬁufcmﬁ you'll kanlov;r that the
T ity and potenfial of any system
often depends on the perfonnance ofthe

computer.

And the computer can only be as
effective as the company that supports it
Which is why so many OEMs choose

Digital Equip mentCo Ltd.

bmputer youre bﬁlldmg

Digital service.

are supported

” __system you're building?

to meet the needs of Digital users in this
country "Today and tomorrow:

" But Digital OEMs know that hard-
ware and software are only part of the

Choosing Digital means their systems |
by a network of service
oups for back-up around the clock.

And around the world. From supplying

Theyknowﬂlat Digital offer the spares to g customers,
widest range of computer products and And Digital’s Technical Marketing
systems, with the most extensive ‘Centres demonstrate new equipment;

support service. For them and their

customers,

Whether they're building a com-
munications system for the Middle East
or amonitoringsys

they know Dig

package or mdmdual components.
From microprocessors fo large 32-bit

computers.

They know that Digital safeguar
their mveshnentbyoffermg compatible
ranges of computer products. And Digitals
extensrve factory in Scoﬂand is ga.red

supply benchmark data and advise on

sizing~just part of Digital’s technical

SEervices.

teminMilton Keynes,

sital can supplya complete  systems.

I¢s not surptising then that so many
OEMs build Digital systems into their

" Digital Equipment Co. Ltd, Digital
' Park, Imperlal Way, Reading RG2 OTR. .

. Tel:Reading (0734) 868711
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AMERICAN NEWS

Budget proposals
from Democrats
likely to gain vote

BY ANATOLE KALETSKY IN WASHINGTON

THE House of Represenah 25’
budzet committee is ioday ex-
pecied 1o vote for » budget plan
sharplv al variamce with 1he
proposals endorsed last week by
President Ronald Reagan and
the Republivan Party leader-
ship.

'I‘he plan will he hased nm an
putline presented yesterday 1o
Democratic members of the
Housz budzet cammtiee by Mr
James Jones. lhe commitice’s
chairman.

This provitles for substan-
tially  higher texes. lower
defence spendinz and [ewer
euis in non-military programmes
than the Republican propasals.
(The demacrais’ plan would
lead 1 na deficit of 5102.9bn
(£56.3hn) n 1983, compared
with 1the Repuhlicans’ defivit of
8106hn. I wanld raise taxes
next year hy Sanbn instead of
$2nhn. redvecr the arowith in
defence smendina o 5 per cont
in real ierms instead of 7 per
ecent, and make no culs in soriaf
securilv persinns.

The Repihlicans are seekm"
$40bn af *savipzs” in social
security over (he next three
years,

The While House immediately
rejecied the Demneiats’ plan as
“a return i’ the same old un-
wo kable polimies nf 182 2nd 1ax
and spend ‘and sperd that put
tic in 1kic penomit mess,™ . Thug
the hatlle lines are drawn for
what cnuld prove a hitier and
proiraciey  stuarle helween
the Pre<igient and the
rratic.errrglly House of Rtp‘t‘-
sen atis ne, .

Pree'dent Rrazan has invited
ahont 100 leading busizessmen,
trade unioriils and hankérs to
the hwite Honse to trv to win
their support for the Repuhlican
version of the hudget.

NDemn- -

‘The personal briefings- began
vesterday and will carrv on for
three days. The President’s
visitors will have the budget ex-
flained 10 them bv Mr David
Stockman, the Bodget Director, ;
and XMr Ronald Regan, the
Treasury Secretary. Mr Reagan
will then urze them to press
enngressimen who are uavermg
part-cuiarh.- -oh the issues  of
higher taxes and & ocu] spending
cuts. -

On - the
Administration ‘is “seeking 1o
concenlrate economiés on serul
sicemen's pay and conveniional
forces. Mr Alexander Taiz, the
Secretary of State, speak'lng to
the Senaie foreign relations
committee vesterady, insisted
thal the Administration’s most
controversial strategic nuclear
weapons pregrammes, the - MY
be continued if there is to t:eI
missile and the Bl bomber, musi |
any hepe of negotiating arms
reductions with the ~ Soviet
Unian.

After the Democratic plan is
approved by the House budget
committee this week, it will go
to the floor of the House for a
full .vote. This is expected in
about 11) days” time. This will he
the first apporiunity for Presi-
dent Reagza 1o exercise pressure
on  conservative Demoerats to
break with their party lme as
they did last year. . -

However, this yvear it will be
much barder 10 win their sup-
port. .

In -addition. a r'ruup nf nmre
than - 210 Jeft-wina -Repuhlicans
from rerthern states, calling
themselves the Gypsy Moths,
have irdicated That they find the
Demovratic budzet plan more
aceeptable than the one pre-
scoted in the Senate by the
Republicans. 1

ntmtar}' spendmg.

Reagan to
stress Latin
America
support

By Reginaid Dale, US. Edltbrn
in Washington

PRESIDENT Jodo Flguelrede
of Brazil was doe in Washing.
ton yesterday for thrée days of
talks in which the Reagan
Administration will seek to
emphasise that it is sl in-
terested in ecxtremely close
links: with Latin America, de-
spite Its suppert for Britain
in.the Falkslands crisis.
--US.. support’ for Britain,
however, has already led
Brazil -0 downgrade the visit
~— Jeast symbolically, President
Figueiredo has shortened his
visit by a day .and cancelled
all the ({estivities—Inciuding
receplions, copcerts and ex-
hibitions . -

Nelther side is expecuug
concrete decisions- to emerge
from the talks, which-are in-
tended to range widely over
glohal and [Latin Ameriean
affairs. Senior Administration
officials sald that ¢me of the
main purpeses would be a
profound examination of how
the inter-American - s¥siem
could hest respond to the chal-
lenge posed by the Faiklands
condiicl,

Brazil bas sald that it sup-

ports the Argentine claim to
sovereignty over the islands,
though not the use .of foree.
Nevertheless it has sold three
survelllance aircraft io Argen-
tina since the erisis hegan,
accordiag to US. officlals.
" Washington' and Brasilia
alsé ~ differ over Central
America, another topic. likely
to he discossed in the next two
days. Brazil recognises the
dangers posed 1o the whole
‘heniisphere hy the guerrilla up-
risings in Ll Salvador and
other couniries, hut does not
helieve that outside powers,
including the U.S; shnuld
‘interefere.

Paul Betts looks at the battle over the pohtlcal trend of the U S. Screen Actors Guild
Million-dollar cast in Ho]lywood _crusade

IF LABOUR UNIONS in the
U.S. are in 2 general state of
disarray, mone is in greater
turmoil than the small, 55,000
member -Screen Actors Guild
{Sag)—Hollywood's own union
once presided over by the
current President of the US.
On the surface at least, the
current batle in the Sag reads
like the perfect Hollywood
seript, complete with a multi-
million dollar cast. The leading
playvers are Charlton Heston
{(“Ben Hur,” “The Ten Com-
mandraents”} and ¥4 Asner
(television’s “ Lou Grant,” the

tough-shelled ‘but softcentred Ms

City Desk newspaper edifor).
And, if that were not enough,
cven President Reagan has been
brought inic the dispute.

The mediz, not Just in Tinsel
Town, have been having a field
day. From ¢oast to coast. head-
lines have screamed: “Moses
Versus Lou Grant” or, pre-
dictably, “ Star Wars.” The row
is more than just another
neurosis. Indeed, it is a serious
affair which could have major
implications not only for the
film industry hut for the labour
movement as a whole.

The dispute is- essentially a
philosophiczl one: should the
union become invelved in
politics and the American
labour movement? Or should it
limit its role to the narrow pro-
biem of protecting actors” wages
and working conditions through
hargaining at the table? Mr
Heston, who presided over the
Guild fer six vears untii 1971,
believes the upion should not
meddle jn “poltics nor iz the
matters of the AFL-CIO, the
country's leading {abour federa-
tion. Mr Asner, who was elected
Prosident of the Guild last
November, thinks otherwise,

- .Mr Heston has formed a
group called Actors Working
for an-Actors Guild (Awaz) to
spearhead the campaign against
the current Guild’s. leadership.
He is supported by some of
Hollywood's  bhigzest heavy-
weights, including Frank
Sinatra, Burt Reynolds, Jamesg

Stewart, Clint Eastwood and &
host of others. " They are
generally regarded ss COmServa.
tives and friends of Fresiden:
Reagan,

Mr Asper, who was elected
because he had so impressed
union activists by his picketing
and public spesking during the
13-week actors’ strike two years
ago, is supporied by a wide
majority of the Sag board, The
Asner eamp, is generaily
regarded as left wing and
critics of the President

In a sepse, the Asper camp
brought the issue to a head.

Kim Fellner, an ardent
trade urionist brought inx the
Guild in 1979 as pubhc relations
director byt is now viewed hy
many as the Sag’s political
oificer, esplained that the bar-
gaining table alone was ot
sufficient to protect actors &s
workers -any more. “ Legisla-
tion is being proposed by .Con-
gress which affects actors. What
happens in the political arena
is now critical for whar happens
to actors.”

Thus, munder Mr Asner's
leadership, the Guild moved
away from Dusiness unionism
into so-called “‘social™ unjonism,
It proposed merging with other

unions, the extras first and then .

the television and radio
workers' union. The Jurisdie-
tional lines between these
various unions have become
blurred. <Claimed Ms Fellner,
because technology has changed
the industry and the times now
colled for a single sirong
umbrellz organisation to
represent— the interests of
workers in the entertainment
business.

Mr .Heston disagrees
vehemently.. He emphasises
that Guild wmembers are the
lowest paid and most under-
employed workers in American
organised labour, with 76 per
cent of members making less
than US$2,500 (£1.396) a year
et a time when film production
is at an all-time low. He argues
that the Interests of actors are
not best served by mergers.

Charlt.on B.'eston on plcketinduty ontsxde Panmonnt Stm’ﬂns :

Actors, he says, are proud to be
actors. They do not want to
be exiras :

The merger “dispute was
compounded by the Sag decision
to send $5,000 in support of the
striking air - traffic
controllers last year during the
showdown between the umion
and President Reagan. The
Guild subsequently became
more and maore involved io the
affairs of other unions, support-
mg other labour disputes. Then
the first really big rumpus

The awards committee of the
Sag had decided to honour
President Reagzan with the 1981
award “ for oufstanding achieve-
ment in fostering the finest
ideals of the acting profession”

When Ms Fel-lnu heard of tlus.
she wrote to the Sag hoard t
reconsider the - award. The
board decided to. withdraw the
prize which President Reagan-
had apparently zlready sa-:d he
was willing to accept. . :
lers. cothers elaimed. LT
Then Mr Asner guafed.' “The
television star, .who is very
popular-in America, addressed
a--rally- in  ‘Washington -last
Februery in which he came qut
in support-of the rebels in El
Salvader. The. rtally .was
organised to raise- Sl.m for
medical aid for the guerrillas
in El Salvador. Mr -Asner did
not. make it sufficiently clear
that he was speaking a5 a
private” individual and~ not as
the Piesident of the Gmld. This

. response.”™

gave -ammunition- to his foeg
-whg charged he Had over

_ slepped hzmseli.
" “The CBS- televisign network

'announeed recently that it was
- dropping the “Lou Gramt”

" series next season because of

"“a sharp decline -in audienee
Although  long.

Tunning series eventually have

{' 1o be . ditched, many &me 3
" speculaied that the decline in

I

the show's popularity had soms, -

thing fo do with Mr Asmerys
qutburst on'E] Salvador.

Although Mr Ashper admitied
he made what he called ™3
slight goof,” he has since kept
remarkably low and declined

speak oltt in his' traditionally =

* candid. way.

Reagan . said- he. was
dtsturhed” -hy
Ieadership of the Guild 2nd the
politicisaiion of the. yuiep. im
once. headed.

-That M#- Reag!m shou.ld comg
our_ in the open on such an issug
is mnot' altogether surprising
The President- feels strongly
about the unlon and often refers
to his presidency. of the Guild
to counter charges he. js ant;
Iabour, but he Is also aware of

the .potential power the Goild .

. has on American public opinion.
" Aetors, as private citizens, have
traditionatly and most effeg
tively campaigned for presiden-
tial candidates. They are -j
group that any politiclan wants
on his side.

For this very reasou. Mr
Heston, a good friend of the
President, claims that while
the American labour movement
as a whole has everything to
gain froin the politicisation gf
the Guild. the Guild itself would
gain nothing. * The union may
be ex'rreme-ly small but Ed
.Asner. is the best-known union
leader . in the world. Most
people could not tell you who
Lane - ‘Kirkland ' (the curteat
president -of -the AFL-CID) is.
but thev'!l tell you whe Ed
.Asner is.”
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Poor nations attack lendmg plans

BY MAX WILKINSON IN HELSINKI

THE WORLD'S leading
developing countries yesterday
issued z sirong counterbiast to
proposals mainty from the U.S,
by lightening the conditions of
lending by the World Bank
m the International Monetary

At a meeting of the countries,
known as the Group of 24, in
Helsinki, ministers also under-
lived their worries that the
tight financial policies of the
developed world were deepen-
ing recession and injuring the
market for exports from
developing countries.

The Group of 24, under the
chairmapshkip of Mr Vieter
Erice, sovernor of the Central
Bazk of Trinidad and Tebago,
was consolidating its position
bhefore today’s meeting of the
interim committee of the IMF.

At todzy's meeting, Mr
Donald Regan, the US.
Treasury Secretary, is likely to

BETTERIN THE AIR, QUICKER ON THE GROUND.

- Executive means separate check-ins and first ¢lass service for EconomyFare;
Available on daily flights Heathrow to Lisbon and twice weekly, direct toOporto.  Better any day of the week.

EXECUTIVE

Conttact your Travel Agency or ring London 01-828 0262, Birmingham 021-643 5264, Manchester 061-499 2161, Glasgow 041:332 6767, Prestel 3442602.
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PANY BASE? NEW mc'rom_ra

A blg decision made snmple by four key factors.

Birrningham.

Alr —From Rhoose airport vou can fly .
direct to Amsterdam and most UK centres. -
Heathrow is a consistent two hours drive. -

Sea —\}/e have container facilities, pius
regular importfexport iinks around the world. -

PEOPLE The people you take will like
Newport. There's superb countryside ta live in,
not just visit. And all the other things that make
up ‘the quality of fife all within easy reach.

The peopie you hire have a fine track record
as a workforce, In a 10 mile radius from Newport
there are 170,000 workers. They are brought up
©n a variety of skills ranging from engineering to
electronics. Skills that a number of major )

intemational manufacturers have alreadycome

to appregiate.

COMMUNICATIONS S cam . omaem E
Internal~Nosite in Néwportismorethan |~~~
ten minutes from a motorway, raliway or dock.

Road-Londan is just two and a half hours
down the M4. Bristo! is haif an hour away, and
the M50 NorthfSouth connection is flfteen :
minutes from central Newpaort.

Rall -NEWpart is just 93 minutes from
FPaddington, }11 minutes from New Strest,

.' Emmmvs ’

I bions
Tie Clvic Centre, Newpurt,GwthFT#UR

. SITES Atotal of 450 acres is available.
Factory, starage and office facllities from 750 to
40,000 square feet. OR undeveloped plats from
. Y210 24 acres. Private and Council developm
are constanﬂy in progress. Rents are extremely -~

low in comparison with ather conurbations.

AID A full time Industrial Development
team offers a unique blend of business skilfs, And
local knowledge about site availability, planning
clearance, finance, health and safety

Newport is a Development Area. This
means that there are numerous uppormnmes
for assisted schemes.

Fora 16 page colour brochure ring Steve Wehrle
I or Gareth sac on 0633 56906 row ~ orwre oz T

ents

details.

of Newpoart. l

make a plea for conditions
attached to IMF lending to he
strengthenced. He alse wanis to
ensure that the fund remains
a lender of last resort and does
not move into the business of
development loans,

He will be supported hy
:ever‘ai; Wesiern nafions in the
ear that a too rapid expansion
of IMF lending could ,:%L.mdle
t.he fires of world inflation,

" The Group. of 2% said in a
conmunique after its meenng
that it recegnised the import-
coce of fighting inflation. How-
ever, it is alarmed by what it
believes is a weakemng of the
spirit of internationsl ro-opera-
Uon resulting from the tough
deflaiionary measures and the
threat of gathering unemploy-
ment.

They claim that if these tinht
policies are needed to make
structural  readjustments in
Western eountries, the develop-

ing world should "at.the same
lime vecogmise the different
structural problems of their less
well-off reighbours.

The Third World countries
are particularly -aunoved by the

“widespread - protectionist
measures” in both the 2
cultaral. and - manufacturin g

sectors. They say these trade
bairiers show an unwillingness
by richer countries ta but 'me:.r
ovm houses in-order.” = .

The main arzument which is
likely 10 bl.bhle below the sur-
face at this interim meeting is
about the size of quotas for the

Fund. It is, now widely recop- |

nised that ihese quotas whieh

.determine borrowing eellmgs

and voting rights have drifted |
way out of line with the wading -
strengths of many . conntries,
including the UK and Japan.

The developing -pations want
a sivable increase in the IMF
Guotas

Moscow signs £90m aid
pact with Nicaragua

MANAGUA — The  Soviet
Tnion has signed jls first major
ajd pact with Nicaraguas left-
wing junfa.

The rackage invelves 5165.8m
(£91.1m) in technical assistan
ond credits for Soviet-built pro-
ieets.. The deal was annsinced
oa Monday by Pres-:denz Daniel
Ortegza_

The ﬁ\e-year- agreemem
makes the Soviet Union one of
Niraragua's chief benefactors,
along with Mexiep, Libya and
Venezuela. I: does not include
emergency cash  payments,
whicli President Qrtegz is =aid
to have sgusht 10 mest the
countr’s  estimated  $40Dm
trade deﬁclt

Sr Ortega told reporters vn °

his return from a. six-day visit
to ' Moscow that Nicaregiua's
relations with the Savlet Union

were " exemplary,” bepause the | -

asfistance was ‘' given without
conditions.”

‘This was ap aliusion to the
Reesin Admmmraﬂon's cut-off
of U.S.-aid in March last year.
The T.8. accused Nicaragua of
supolving arms (o lefl-wing
guerrillas battling against t.he
U.S.hacked Government m El
Salvador.

Government ntﬁclals said Sr
Miguel d'Escoto. Fereign Minis-

ter. had submitied snother
proposa! 10 Wachinaton
sugecrting  neooliatinns-. and

azain insistine that Mexim take
part as “a wiltness.”
AP-DJ ,

Canadlan compames hlt

BY VICTOR MACKIE IN OTTAWA

CANADIAN BANKRUPTCIES
in the first four months of this
year were up 37 per cent com-
pared with the-same pericd of
last year, as the reces.v.mn con-
tinued to take its toll.

The. Canadian .Department of
Consumer and Corporate Affairs
said 850 businesses went bank-
rupt in April, pushing the totai
number of bankruptcles so far
this year to 3.651. This com-
pared with 2,52 in the corres
ponding period last year. .

Dehts of bankrupt eompames
totalled C3627.8m™ ({£202m).
almost double the C$318.8m for
the first four months of 1981.

Na sector of the economy has
escanad. with wholesale.and re-

11l -operations “hardest hit. Ser-
viee  ipdustry,  constructinm
mﬂnu"'le'mnn':, primary indus-

trisn, fnaneizl instiutions: and |-

praperty werealsg affected.
Businesses {n manufacturmz

based providees of Quebec and {

Ontario are suffering” most

Lagos is costliest c1ty

NEW YORK ~— Lapos has
replaced 8ckyo as the world's
most éxpensive city te five in
this year, accordifg t0.a survey
of B2 majot cities condueted. vy
a US. consuling group, . .

. Buginess International " Cor-
poration conducted the. survey
usmg 2n index hased on a shop-

_cumpanies

executives” hecause it takes iate .
‘zecount the buying habitz of
that group, Tt is widely used by
mmpensabng £x:
patriate personnel -
Businesg Intemaﬁonai
cautioned that small changes in
foreizp exchange rates ean sig-|
nificantly change the urdermg

ping basket of food items. aleo- of clties

holic beverages. household sup-
plies,’ personal eare items,
tobaceo,  utilities, clothing,

'| domestic help, recrestion, enter-

tainment and tramspottation.
The survey, the curperation

szid, should be considered am

indication of "inﬂaﬁon for

" The 20 mosx ex'pmshre mtxes
in: the world, according to the
survey, are: Lagos, Tokyo; Oslo.
Jakarta, Baphdud, Abidjan. Hel-
sinki, Taipel, Zurich. Geneva;
Singapore - Tehran, Abu Dhabi;
Caracas, Douala, Riyadb,. Syd~
new, Amman, Daka:r Londo

Canada oil
exploratlon

projectto
cost £270m °

. By Robert Gibbens in Montres} |

THE CANADIAN Government,
eager {o ~reduce controversy
over the demise of the C$i3bn
Alsarids project, has made a key
agreement to cover 2 hig
exploration programme in the
Mackenzie * Delta a:ea. 2,500
miles north of Calgary: -

be spent by Imperial Oil, dhe
Canmadian subsidiary of Exxon
of the U.S. dnd by other part-
ners,
and onshore wells in the
eastern seriion of the Delia
during the pext five years.. .

‘Imperial has been a leading
operator in the Mackenzie arez
and made the firsi oil discovery
there in 1971 at Atkinspn Poioh
With Gulf Canada and Shell
Canada, it hold substarrial gas
reserves {o the Alackenzie area.

However, exploration - and
development have been delayed
for several vears beejuse of a
‘Government deca.s!on not 1o
allow  pipelires’ * from  the
Mackenzie viver valley to rm
sorth towards Alherta,

The agreements are the first”
negoﬁated under the receut
Canada Gil. and Gas Act,
designed to speed .exploration
and development in the forth
and off-shore.

The agreements cover 6m
aeres of land both oan shore in
the Mackenzie Delta .and off-
shore in the Beaufort Sea. Ther
sppercede “existing rights hekd
by Esso before the new legis
[ation took effect in Fehruary.

Under the Government agree-
ment with Imperial,. the - fitst

well will be drilled .at West

Atkinson, §5 miles north-easi of
Tuk, the Arctic oil mdustry
operating base.

The permit arezs cnvered bt

the agreement ‘total several'

million acres, half of which will
be retirned to the Governmeat
after the Avé. years.. Parhers
with Imperial include Petro-
Canada,. Hiram Walker = Re
sources, - -Bralorme Resautces,
Row Valler Industries, West
Coast Petrolenm and, several
.other exploratinp groups. .=
fatm oA considrrabla porticn
of its Tand ta 10 Canadian com:
nantes.  with ~ Home OH of
Calmae: pg obarator. -
Eedaral- cash orants and eur
b'resks w'll' cover about T8 pet
cent of the tolal expend.m:ref
or :about C$420m

A series of mmﬂaragreements

is ‘being nesotiated with other -

Abont C$600m {£270m) will

To make matters - .
) -more .complicated, President . . -
. “‘rer,- -
Mr - Asner's

to - drill. nine’ oFshore -7

major oil comvanies tg covel- -

federally controBied lands in d!e
north andontheeaaceast.

mcrease borrowmg
Us. ennmmers botrowed mun

money in March; a possible eatly .
¥ & Marchi 2 recovet® ..

sign of ecomomic
writes our New - York staf: The
Federal Reserve. Board reported:
that instedmént debt rose DY
$8%0m° (£541m),. "the Ierseﬂ
]ump in-six mnths.

The increasé was parueulﬂ“‘ .

 envouraging given that US. i
terest rates bave. dectimed- mﬂe

Sume economists. fear the rise ami t

et
they are ng. e o
‘the—

u-ssf'_
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UK NEWS

BY RAYMOND SNODDY

ONE OF Briiain’s largest em.
blovers has sent a letter 1o all
employees covered by its Bupa
health-cave plan wamiz them

hospitals if they want to be
covered by the scheme. .

The decisioon reflects some
companies' concern- at -the in-
creasing cost of providing pri-
vate health care for their ems
ployees. Bupa is asking for
Increases of hetween 100 and
200 per cent for remewing two-
Year ‘“experience”™ vontracts
with companies where the nre-
miums reflect the use made of
1izem.

“One increase was 188 per

cent and that was by no meaans
the top,” Mr Derck Damecrell,
chief executive of Bupa said
yesterday.
. The private hnspitzls named
are helieved to be: the Weljling-
ton Hospital, the Cromwell Hos-
pital, the Harlev Stree{ Clinic,
the Arrazi Hospital, thet Prin-
c¢ss Grace Hospital, the London
Clinie, the Park Clinic, the Wel-
beck Street Nursing Home, and
the Garden Hospital.:

The cost of one week's stay
at the hospilals named varies
greatly, from EG30-F875 at the
Garden  Hospitzl 1w £1,113-
£2,030 at the Wellington.

The enmuony's approach to
Bupa led n {wo seminarg —
e2ch otlended by o dozen of the
top 1M enmpanies in Britain—
to discuss ways of cutling custs,
Several other companics are
believed ta he considering jssu.
ing lists of hosprinls which. are
“out of hounds" under their
company schome.

Ar Damereli said: " This is
the beginning of a very impa:-
tanl move towards mare ensk-
consciousness, and this is the
first time i1t has hapoened in
this eountry.™

1o avoid nine private London:

'Some hospitals
to be ruled out
{for Bupa cover

. There has been a pronounced
anerease in eosts in the past-two
yeurs, Mr Damereil believes at
least part of this has been
calsed by " a number of profit-
oriented hospital; which are
charging more than they should

for drugs and  operating
theatres,” puratl .
Mr Derck Allen, Bupa

ceneral manager far marketing,
sald eompanies wanted to offer
Eupa eover to mnre craployees.
But they also wanted costs Kept
at reasonable jevels and the
provision of hich-quality medi-
cine, pot luxury, L.

The move against ssme of
the more cxpeasive foreign-
owned hospitals 15 a symptom
of growing unecase that Ameri-
N and Arab interesis may
have averestimateg the rate of
grawth of pnivate medicine in
Britam.

Bup_a fears that econnmists
may fpzve extravnlaled fulure
trends from its 30 per cent
arrwih in 15980 which coincided
with the “winier of diccontrnt”
in the Natinnal Health Service
:m_d cocniragement for the
private sector Trom the new
Coemservative Government.

Bupa covers 3m people, and
the other provident societies
account far ahout 1m. Bupa he-
lieves the total will grow 1o
about 6m by 1983, This is in
stark contrast i some published
cstimates that the total will
rezch 12m by then. Bupa fears
that some American hospital
~roups have been atiracted by
the “enrealistic™ higher esti-
mate.

" The growth in Bupa member-

ship szeemss to be gradually
lecelline out. Last vour il was
in the recion of 13 per cent and
this vear it looks like geinz B8

per cent, The increases also dis- .

BA seeking
to phase

delivery of
Boeing jets

8y Lyaton McLain

¢ BRITISE AJIRWAYS has

started {zlks with Eoeing, the
US, aireraft maker, to slow
down delivery of 19 Boeing
757 - Rolls-Rayee powercd air-
iiners.

Nothing has been finalised
with Boeing, but the nepotia-
tflois are an aliempr by
Britlsh Airways to reduce the
rate of its cash payments for
ihe £400m order over the
next three or four years in
the Tace of high dcbts, con-
tinnlng heavy losses and low

growth ‘in passenger air
travel.
The Sizteowned airine

lost more than £200m in the
financial year fo the end of
March on top of 2 loss of
£140m for 1580.81,

BA had called orlginally an
" Boelng to deliver the new 757
airliners in {wo stages. The
first 16 aireraft were fo he
delivered between Fehruary
‘next yrar and March 1984,
with the remaining three air-
c;;f_l for delivery hy March

I

The last of the alrcraft will
now he dellvered, sohject to
aprecement with Boceing, by
the end of 1985, British Air-
ways sald last right.

British Airways has onily
limited room Jor renepolia-
fing a slower rate of delivery
for the Boeinz 757, for twe
reasons. Fheily, the aireralt
is substontially mere fuel-
efficient than the Trident air-
Iliners it is designed to
replace,

With fuel costs rising it Is
in- the Interests of the air-
Hne 1o have the more effi-
cient, high capaeity airerafl
in service ar soon as possible.

Second, new uoise Tegula-
tinos apply to all airline
operators from 1986, when
British Airways’ old and
poisy Trident airerait have to

suize & rising cancellation rate, ! he phased oot

Réﬁters to pay first
dividend since 1941 |

8Y ALAN PIKE, INDUSTRIAL CORRESFONDENY

REUTERS, the international
news agency, is 10 pay a divi-
dend for the first time since
1941 after a fourfold rise in
profit between 1580 angd 1981,

Group operating profit rose
from £1.14m in 1980 to £16.37m
last year. Profit ater tax rose
from £325m to £1389m, and
revenue  from  £90.10m 1o
£138.80m.

The directors recommend that
the organisation’s first dividend
in 41 ypars represent 14 per
cent of after-tax profit.

Reuters, registered ag a Bi-
tish limited company, is owned
by proprietors’ organisations
and other bodies in the news-
paper industry.

The Newspaper Publishers
Association, the orpgamsation
representing Fleet Street pro-
prietors., and the Press Associ-
anon each hold about 41 per
cent of Reuters shares: the
Australian Assocrafed Press 14
per cent and the New Zealand
Press Associatinn 3 per conl.

The company has siated in
the past that 1ls owners have
“agreed to regard theip chares
i Reufers in the natuie of a
trust rather than an invest-
ment” and Iin reeent years pro-
fits have been used to develap
services and resourees.

Several faciors in the past
vear have producerd the sharp
improvement in profit which led
to the decision by the directors
lo recommiend pavment of a
dividend. They include reduc-

tion in strensth of sterling as
well as a cenerally bhuoyant |
demand for the company's ser-
viees.

Mr Glen Renlfrew, manacing |
direclor., said yesterday that
thouch belween 1976 znd 1930
Reuters” tevenue more than
daubled, only 3 per vent of new
revenue was cooverted inte
profit.

In 1981 operatine margins
improved enough to brinz 25
per cent of mnew revenue
“throuzh to the bottom line.”

While the 1981 improvement
in profit could not be expected
every wear, said Mr Renfrew,
hec hoped it would not prove a
one-0ff year. hut mizht indi-
cate a relurn ta the position of
lonz azo when Routers was able
to pay dividends.

The development of Reuters
has bheen marked by heavy
investment in new technalogy in
TEecPnl Vears.

Capital spendinz last year
was £27.6%m, a2 151 per cept!
increase on 1330, and expendi- |
ture 15 planned 1o orow with a,
p-nzramme In develop sateliite |
cpmmunitations and meare enst-
efinrctive suihseriber terminals.

The company's most success-
ful produet, the Reuter Monmi-
tor, a system which enables
users tn take news and market
prices from Reuter computers
on video iermimals. was reach-
in more {han 10,000 suhscribers
by the enqd of last year.

'

Barclays chzirges to rise

BARCLAYS BANK is to infro-
diuce a new secale of enstomor
account charges and 1nerease
the nuomum balance needed
for free banking from E£iU 1o
£1(1) from June 1.

The changes, which will
alfeet ahout 15A.000 Barclays
personal account holders, hring
the hank's tariff structure more
intn line with the other three

major UK retail! banks. Bar-

clays reduced the minimum
imalmee needed for free hanking
tn £530 fram £100 in Jumne 1950.

)
I
Tiowever, the bank is rorluc-i

ing the charze for direct debits

rom 17.5p to 10p "to try and .
I

other dehits, |

eneourage  their use.™  The
charze for all
mcluding chegques, will merease

{from 17.5p 10 20p.

Nuclear
debate

can be
‘misleading’

NUCLEAR engineers must
{ake care mot to misiead the
public inte believing nuclear
energy was ipore dapgerous
than it really was, Dr Walter
Marshall, chairman of the UK
Atlomie Energy Authority.
told a confereiice In lerdon
yesterday. ing

He wag address a meet-
ing en the British pressurised
water reactor (PWR) at the
Institution of Mechanicel

The
Generating Board today pub-
lishes its statement ef case
to the Govermment for con-
strzction of Sizewell B,
planned as the first of a series
of 1110 3w PWR nuclear
stationg in Britain,

It is expected to show that
the Slzewell B design will be
about 25 per ceat cheaper 1o
kuild than a station based on
the advanced gas-cooled re-
aclor giving the same amount
of power.

A predinquiry to establish
gridelines for the conduct of
2 full-seale pablic inguiry into
the Sizewell B  project.
scheduled to start mexi
Janaary, is being held by the
inquiry inspector, Sir Frank
Layfield QC, from June 1-3.

Dr Marshall uwrged engin-
eers not to be drawn by the
heat of debate over a2 contro-
versial projeet into confusing
verifiable fact with matters of
opinion. It was their jo_b to
maintain high professional
standards.

Mr Prian Georpe, the
CEGB's director for the PWR
project, said there was in be
“ ahsolutely no relaxation of
safety standards in erder to
introduce the PWR into this
country.”

Sizewell B would be
desizped to withstand winds
of 140 miles per hour, and a
major egrthquake.

( THE  Leicester  Building
| Sociely's entry into the cut-price
: car business has ruffled a few
|feathers 1n a motor trade
i already sufferinz {rom very
severe competitive conditions.

Halders of the Society’s new
Leicestercard have been told
they can obtain up to 15 per
cent off the basic List price of a
new car.,

In fact the Leicestercard Car
Centra at Dunstable said yes-
terday that it could offer 16 per
cent off the list price of a
Renault 30. .

He claimed the Leicestercard
holder could get a 10 per cent
discount on the bestselling
Ford Escort, ‘but Ford discounts
are under review and about to
be improved.”

The scheme also offers
between 13} and 132 per cent
off the mew Vauxhall Cavalier
in spiie of the fact that it is
probably the car with the
longest waiting list.

“We can oHer quite a range
of cars at a variety of discounts.”"
the centre said. “ Of course, for
those cars for which there is a
waitinz list you would have o
wait, but you would still get
the discount.”

BY ERIC SHORT

TWO LEADING motor insnur-
ance companies, Guardian Royal
Exchange and Royal Insurance,
have reduced motor insurance
premiums for some of their
policyholders in some areas.

Motor nisurance premiums
are based on factors that in-
clude the age ind experience
of the motorist, the make and
age of car and where the driver
lives.

GRE. which insures more than
. @ million motorists, and Royal,
which insures about 500,000
motorists, have revised their
geographical rating rareas and
thus reduced some premiums.

Discount card scheme
upsets motor trade

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

Other quotations include up
to 12 per cent off a Metro; 13
per cent off the Rover range and
14 per cent off the Range Rover.

The Moter Asenis” Association
seid last night: “It is just in-
credible if what they are claim-
ing is true.

* Oa some cars the dealer gets
only 16 per cent, These dis
counts are ludicrous Dbecause
they leave so little for the
dealer. And how do they get a
car like the Cavalier which is in
such short supply” " .

Leicester, ranged ninth in the
building society league and &
relatively small society with
assets of £3bn, has linked with
the privately-owned Countdown
discount card scheme for ifs
cut-price car operation.

Countdown has been operat-
fng since 1970 and now claims
1.5m fee-paying members.

It sayvs that the car centre at
Dunstable is already selling 800
to 1.100 cars a year to its own
members and to do so it has
links with about 20 dealers who
provide the cars.

The Leicestercard was
Jaunched with a £lm pro-
motional! campaign on May 1
since when nearly 60,000 cards
have been issued.

Some car policies to fall

. GRE has rerated many of iis
areas, including such diverse
places as Birmingham, Man-
chester, Northumberland, Here-
ford and Worcester. Royal's
revision affects most of Lan-
cashire and Merseyside,
Coventry and the West Mid-
lands. North Essex. Norfolk,
Avon, Durham, Gwent and most
of Kent.

Insurance companies have
been holding motor insurapce
premium rates steady over the
Past year or so in an effort to

expand or hold their share of
the UK mator market.

FOR THE second tme in a
decade, Allied Suppliers stands
1n serve the ambitions of a fast
expanding grocer. )
Ten years ago, Sir James
Goldsmith paid £86.3m for the
old Maypole, -Home and
Colonial and Liptons chain. of
1,850 store.s Now. subpect to
the go-ahead from the Qffice of
Fair Trading, Mr James Gulliver
. is preparing to pay £l0im for
b the remaininz 918 nutlets. -
The original deal made Mr
7% James  Goldsmith  (he  was
f--%  kmghted four years later) the

biggess food retader in the UK. .

. _: Ti_me and -competition have
- 1-. eroded Allied’s position to the

=1t Gulliver's Argyll Foods business
.1’ will establish the ealarped group
- as only the fourth largest fond

with an estimated 53 per cent
of the national market for
packaged grocery products,

The deal, like 0 many cihers
én food retailinz. has been
=7 struck between old

© - aequaintances. Mr Gulliver pre-

- =.--  pared a bid for Allied in 1970,
+ " when he headed Associated
.+ °  British Foods" Fine Fare sub-
R sidiary.

e The dea! was hlocked by the
parent company and he passed
the proposzl over to Mr Gold-
smith.

With the. help of Allied's
~ ="~ " major shareholder. TUnilever,
(-2 57 GGoldsmith was able to act on
- .- that idea twn years later, build-

ing on the hase of his carlier
acquisitions of Bovril, Wrizhi's

L - Biscunts and the Moore’s Stores
s network of 600 outlets, B
e Allied was absorhed inin

. =" Goldsmith's quoted Cavenham
“ = - "+ Group, named after his father's
.. =" house, until, discnchanied with
A Britain and the demands of a
" . : chairman of a public company,
".+7  he gradually pulled his
.. interests into the private sphere
’ through a series of controver-
.. % sial deals in the mid-1870s and
..'" began to build a U.S. hase.
If the Allied deal goes
i through, Sir Jamess busincss
..k interest in the UK has ended
..~ apart from, as Hambros, his
DU finaneial adviser, said yester-
":  day, “possibly a timy souff
company.”
The bid for Diamond Inter-
.»:* .+ mational, the  New York-based
.= forestry products eroup, valued
.~ s at 8670m. is the latest move in
. "7 Sir James's U.S. build-up.
ne His first major acquisilion in
-+ . North America, after the
=" fajlure of exploratory - talks
“- with Squibb Corporation and
" Liggett and Mvers. was the

* interest (later topped- up) . in
" Grand Union, the East Coast
. supermarket chaio- C
£  Grand Union’s 1978 acqaisi-
. tipn of ColoniX Stores for
- $114m eventually ran into prob.
. lems with the U5, Federal
1" Trades Commission, and Sir
g James was ordered fo divest.
- His subsequent quest for
% puyers led him to call Mr Gulli-
.. ver at the turn of the year.
:  Mr QGuiliver, knowing the
+* views Sir James often expressed
.. . on the confines of quoted status
, . . in Britain, had a better deal to
.t offer L
.:'.. . The plan fo buy Allied was
"+* hatched. Ironleally, Sir James’
" call to Mr Guiliver had another
¥.purpose——to - offer his con
_+dolences for Arpyll's bigges!

point where its merger with Ar .

retailer in the country—after -
J. Sainshury, Tesco and Asda-— -

$62m purchase of -a 51 per.cent.

Ray Mangham describes
why Allied Supplies is
once again the target for
a grocer with an eye for
expansion - :

Sir James Goldsmith

Hot'en the heels of successful
hids far Louis C. Edwards, the
Manchester buicher, Morgan
Edwards, the Shrewsbury based
retail operation, a string of
deals in the freezer food secler
and a £19.3m offer for QOriel
Foods, Argyll hid £87m Jast
autumn for Linfood Holdings.

Bad the Linfood bid sue-
ceeded Argyll would have gone
into the number four slot in
the food retailing league, add-
ing some £lbn of turnover.

Tt would also n]ave takgﬁpgll;
Culliver Iinto large
markets through Linfood's
Cateway and Carrefomr opera-
hu.:lsl.ieﬂ‘s 128 Presto - stores.
epncentrated in Scotland and
the’ North East of England, fill
one obvicus gap In Argvil's
trading armoury, while comple-
menting  1s geographical

read- - mr
En:.Ba.tt the Linfood acuuisition
was blocked by an unexpected
reference by the Office of Fair
Trading to the Monopolies Com-
mission. The. bid immediately

Goldsmith’s move to U.S. leaves
grocery field clear for Argyll

Tapsed, and Argyll placed its 29
per cent Linfood. stake.

Mr Gullver and his advisers,
Samuel Montagu, are hoping for
better luck this time. The dif-
ference now may be that, while
Linfood  bitterly contested
Argyll's approach, Sir James has
been working . hand in hand

- with ~Argyll and its reporling

accountants. -

Another possible difference,
too, is that Argyll has con-
sulted the OFT inm advance,
whreas in the case of Lmiood
it did no1 seek official guidance
until after its a2mbitions had
become public.

However, il would be prema-
ture to read ige much inta
Argyll's cheerful ‘confidence in
pressing ahead this time, parti-
cularly sinee the Food Manu-
facturers Federation is thought
to have made a late, and pos-
sibly persuasive, pitch against
the deal last November.

With a market capitalisation
of £i4dm and ner asscts of
£21.8m, Argyll is in no positipn
10 make an outright bid. Its
proposals, in effect comprise a
re-flotation of a leading stores
group through an offer for
same by tlender.

With an anxious ear on the
Falklands  pesition, Samuel
Montaguz accepted the under-
writing just after the 00 am
radio news yesterday for the
issue of 92m mew ordinary
Gulliver shares at a minimum
price of 85p and a meximum of

100p. i

. The cash element of the
acquisition, varving heiween
£6m and £20m depending on
the siriking price, will be made
up of loans from the merchant
bank and its parent, Midiand

Bank.

Mr Gulliver and his deputy,
Mr David Websier, are enthu-
siastic ahout the praspeets.
Their argumernis for the
economies of scale are by now
well rehearsed and, in view of
tha swi't end suecessful com-
Jetion of toe sub-underwriting
vesterday, {fully accepted in
the City. .”

LAreyns knows that  the
“prohibitive” cost of new stores

. development—each new unit

would probably cost at least
£2m and hypermarkets are
usuaily valued ar some £10m—
preciudes all but the biggest
chaing from persisient physieal
expansion. . .

“An ambitlous, medium-sized
ETOUD Such as ours must grow
by acguisition,” Mr Gulliver
stressed.

‘The business he needs 10 ful-
fill thase aims has about 4.6 per
cent of the packaged groceries
market and a prowing slice of
fresh foods turnover.

But it has lost market share
over the years since Mr James
Goldsmith bought it

It seems thart Sir James
Parisian - company, Generale
Occidentale hag drawn off £115m
in dividends from Allied over
the past six years and Allied
has probably “lacked the drive

of an independent board of

directors commirted to develop-
ment,” Mr Webster said.
This is the crucial deal for

Argyll. While Sir James gradu-

ally substitated his Inierest In
grogeries for a
printers' ink and, finally, all
things ‘American, Mr Gulliver
and Mr Webster know that
Allied is the final piece in' the
wasaw,

passion  for

- Have you recent
- foundyourself
becoming an involuntary
non-profit organization

tardily, cash flow problems...those areas where profits.
often erode unseen by management.

‘The earnings reports of many companies are
experiencing a widespread outbreak of parentheses.
{We mean those depressing bow-legged punctuations
that signify operating losses in balance sheets)

In fact, the problem of diminishing profitability is
widespread enough to have acquired anaura of
immutability, something like a law of contemporary
economics...making it sound almost audacious to

suggest the problem is solvable.

Perhaps it's time for a little audacity...and a

Data General ECLIPSE® computer.

ECLIPSE is a complete information system that will
never be accused of insufficient ambition: its mission is
to help cause immediate and dramaticimprovementin

your bottom line.

it does this by helping you instantly identify

]

ly

Itisn't surprising, then, to find an ECLIPSE computer

turning up in so many profit-making organisations, like

Express Dairy Foods, North Thames Gas and Guinness”

Group Sales (Ireland).
In fact, many of the largest and most successful

British companies in banking industry, distribution and

services are using Data General computers.Is this a stim-

ning coincidence or a considerable profit opportunity?

- Those who still believe in opportunities are invited
to write for particulars to: Marketing Communications,
Data General Limited, 3rd and 4th Floors, Hounslow
House, 724734 London Road

, Hounstow, Middlesex
TW31PD, Tel: 01-572 7455. : '

-

& Data General

- COMPUTERS
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Broker voices concern over high level of bank lénding

Max Wilkinson reports on a possible ¢onflict between bank policy and Government targets

THE RECENT rapid increase in
bank lending io ihe private sec-
tor is likely to continue this
year at the rate of about £1bn a
month, according to a detailed
analysis by Greenwell and Com-
pany, the broker.

In its April Monetary Bulletin,
Greenwell says this rate of in-

-erease would be substantially

mare than the growth of the
broad measure of money supply

- (sterling M3) envisaged in the

Government's financial stratezy.

It says: “If sterling M3 grows
by 12 per cent per amnum and

" motes and coins in eirculadon

with the public {an imoortant
component of M3) grow at the

sama rate, bank deposits will
rise by only £750m a month.
“The difference befween the
growth of loans and deposits is
perturbing, because the balance
sheets of both banks and the
Bank of England are no longer
in a position to take the strain.
“This is a major reason for

coucern about the current level -

of bani: lending, and we can
see no evidence from the recent
data that the problem is likely
to ease than seasonally.”
Greenwall believes that in-
croased demznd for loans will
continue from the personal

sector as well as from com-
panies. Some bank econcmists
have suggested that the recent
inerease in bank lending to the
personal sector represented
mainly an inerease in banks'
share of the market at the
expense of building socisties
ang finance compapies. .

. But Greenwell says a full
analysis of lending to the per-
sonal sector during the Jlast
three years shows that this
argument no Jonger holds good.

_since total lending from all

sources has increased sharply.
Greenwell helieves consumers

have borrowed to sustain their
spending at a time when the
real valug of disposable income
has been falling.

It concludes: “ Lending by the
banks to the personal sector is
vnlikely to grow in 1982 by less
than the £6.1bn increase in 1981
unless there is a major change

mhq’-

Estimates of the borrowing re-
quirement of the corporate
sector have been ecomplicatad by
distortions resplting from last
vear's civil servants’ dispute and
some major gtatisdeal discrepan-

cies in the national Income

In the current year, most fore-
casters expa::th the r:;:zd down of
commpany st to and re
stocking to start

Greenwell says this and the
expected increase in investment
will put extra pressure oo com-
pany finances, although these
pressures are expected to be off-
set by a Tise in undistributed
profits,

From analysis of the purely
economic factors, Greenwell be-
lieves that bank lending, includ-
ing the purchase of conmmercial

bills by the Bank of England, |
would be somewhat higher in
1982 than in 1981.

However, it says that the
beneficial effects of recovery on
rompanies’ finances and
liguidity could offsei the higher
finazeial needs which might be
indicated by estim=tes of general
ecoromic considerations.

It says: “ Given the discrepan-
cies in the basic data, any con-
elusion Is ner “tentative:
Ia olir view, however, thers is
little firm evidence that bank
lending to the corporate sector
in 1982 wiil £all below our est-
mate of its current uaderlying
annual rate of growth of Z8bn.™

RNLI tribute to crew of the Penlee

BY JAMES McDONALD

BRITISH lifehoatmen saved
1051 lives last vear, many of
them in severe gales, plizzards
and storms. but at the cost of
eizht of iheir own lives.

At the annual meeting in the
Roval Festival Hall, London,
vesterday of the Roval National
Lifeboat Institution, the Duke
of Atholl. the chairman, paid
tribute to the eight-man crew
of the Peniee lifebnat, Sclomon
Brovne, who were lost last
December trying to save the

crew of the eoaster, Union Star.

The families of the lifehoat
crew, the Duke szid, had been
an example to the whole coun-
iry, “In the midst of great
sorrow aad harrowing publicity
they have remajned dignified
and calm.”

Last year there were 2,947
Llfeboat services, the highest
number since the foundation
of the RNLI, with 1,051 lives
saved. Since the institution’s
formation in 1324 the RNLI has

saved 107,625 lives.

Duke said it had eost
£14m to operate the RNLI last
year and the insfitution would
need £16m in 1982. Praising the
organisetion’s fund raisers, he
added: “It shows that our
voluntary system I8 strong
enough to weather economic
storms and to continue to pro-
vide the money to build and
maintain a- first class fleet of
lifeboats, giving the nation un-
rivalled value for monpey.

Development overlap ‘crazy’ says CBI

BY NICK GARNETT, NORTHERN CORRESPONDENT

THE UPSURGE of separate
agencies promoting and financ-
ing indugtrial development was
attacked’ as “ utterly crazy ™
vesterday by the CBTs northern
region. Mr James Cran, the
northern region director, said
the expansion of such apencies
have progressed in such a way
as to be “totally nonco-
ordinated and chaotic.”

The northern region has at
least 45 separate agencies pro-

moting lnmtment, 25 of them
under local authorities. This
competitive  involvement of
local councils—some within a
few miles of each other and
offering such incentives as
cheap finance, specially low-cost
premises and “ rates helidays™
~-has particularly worried the
Tegion. .

It was soaking up pubiic
money unnecessarily and could
be acting as a break of the

attraction of new industry, Mr
Cran said. *People are totally
confused by this. This is not
how to attract investment.”

Many loczl authorities were
alsp involved in ecomomic
development without having the
necessary skill te do it

The northern region is sup-
porting Government intentions
to apply further limits to local
authority power.

Oil compames study i

new. rock test method

BY NICK GkR‘NE‘l‘T NﬂR'ﬂm CORRESPONDENT

SIX MAJOR ol - compa.mes “are
hoiding . negotiations with =a
small UK company, Datachem,
on a new technique for evaluat-
ing gas and oilbearing rock
which could significantly reduce
exploration and - drilling costs.

Datachem has been set up by
the University of Manchester
Institute of Science and Tech-
nology to handle the commer-
cial application of the new
techmque, which has. 'been
devised in Umist's Department
of Chemistry with the support
of the Department of Energy.

The new methed for identify-
ing rocks which have oil or gas
generating potential cuts down
the four-o-I4-day analysis time
of existing techmigues. o as
littie 45 one hour. -

Umist. said yesteniajr that the.

method should shave companies
a proportion of their test drili-
ing costs. estimated last year
at about £60.000 a day for an
average offshore rig

The 1mpmvement in ﬂle
evaluation time for core
samples “will make 2. major

contribution to the development -

of North Sea and other deep-
Institute said.
ocean exploration ‘sites,” the

Datachem is offering « testing

services to oil and gas
pamies bist ‘there ig aleo the
prospect of marketing the equip.

Eag com. -

meal for samp!e evaluztion qn .

the test rig itself .
Af least one of the six uﬂ
‘companies is interested in 3.

much bigger application than is

cwrentiy on offer from Dats.
chem. -

The research téam, under Mr -

_.‘Fo‘hn Bather, a Unist lecturer,
supported by a
i '::1&0 000 grant from the Enerpy

been

Department.’ This foliowed
muth - smaller cash -funding
from Burmzh Oil and Oonm
during the: eight-year research
programme.
The Unist method, the patent
for which is now held hy the
Energy Department, involved
developments in both computer
analyeis and chemistry.

‘The chemical operation In-

‘volves- the heating of rock

under controlled conditions,
separation ~ of the resultiag

gases, and the use of a mass-

spectrometer for chemical uien,
tification.

Mr Bather said yesterday that
the results from this method

were just as accurate as those .

slower analytical techniques.

The 10-year vertical

of Cessna Citation

In 1972, wepredicted a thousand Citationsthe
first decade. Not only have we delivered as . .

promised—we are well on our Way to

our second thousand.

N JANUARY OF 1982 a sleek and
stylish corporate jet sped down the
runway, raised its aristocratic nose sky-
ward, and deaved the air in a breath-
taking climb to the wild blue yonder.
Had you witnessed this event, you
would have seen the delivery of the
one-thousandth Citation.
And the drama of'its ascent

was maiched only by the startling rise of
this extraordinary airplane in today’s busi-

eSS W

Winging executives
the world over
Just ten short years ago, we confidently
predicted that the Cessna Gitation would
become the world’s most sought after busi-
ness jet, gracing the hangars of corpora-
tions as far apart as Kankakee, Illinois,

.. and Kuala Lumpur

We were right about ifs populanty
OEE the mark somewhat about just
how popular. For Citation
sales have taken off

b

by over 400 technical experts,

mmorethanSOcentersaromdﬂle.noﬂd.

]etto heed abusmess- _

ments as well as his ieed for swift 00 <Aoo i dimend hrnghen 957
transpottation. Employing fanjets rather Seg{ 5 .
than turbojets, it delivered exceptional fuel *198]
economy. And it was the first trdy afford~ .
able but;:ms jet, neaily ﬁllmgniﬂ;netheﬁe?;-
tween e:dsﬁng]etmaﬂ&t
oftmboprops. . 1980
'Iheendofz-daye:mns:ons .| 1970
Companies all over the globe have en- |- 15;78'
thusiastically added the Citation to their | {1 =
arsenil of modern business tools. Not for 1977
empty yearnings of status but for hard- 1976
" headed business reasons, involving bottom. -
lines and dollars and cents. A1 ¥7%
'Iheseoompameshavereahzedﬂlatm 11 74 -
today’s tough economiic climate working | } igg _
harder js not enough. Working smuarter o
s crucial. execntiv G e | e e e Coor Gt =
: : 1 Seen es5nR n |
, Tuctive u theiz sl aliow | - becams s i s ool o comperie |
: over—co o
. the‘?\r{g:bc?mshc cirtailment of | L Immsazi ~
i ent O ;
commerc;;le airline services be- | ton tl-ged- can w}nasl:gom a;le:ﬁzhves tfﬂ;rg
devilling the harried husinessman, | to meeting inv v get
T, manyaz-hommeehngnt:)wen-# back in the same day. ReIaxed.Re&'eshed.
AN ta:ls:lv.vodays of: gruﬂle;:;g ---_N’mproductme.
travel. Connecting flights. .{ -
‘have to be made; ground | 'Ihesmsib]e&tahons .
- travel arranged; motels stayed - 'Iheor;gmal Citation has evolved to-
in ovemnight. Whereas a Gita- | .-afamﬂyoftfa*eesmsblebumess;ds.

busmess jet.

‘The e‘ight—passenger Citation II: offers . .
_ you nearly the same fuel effidiency as Cita-
| . tiorr], et has the range to take you over
- 2000 miles nonstop. It has become the ..
‘world’s thost popular business jet, outseIl- L

ing all rivals by a wide margin. -~ - "
The all-new 10-passenger. Cll:ahon III,
soon to be certified and scheduled for de-

Livery later this year, has exceeded even *
‘Cessna’s expectations. It will tramsport you ™~
I | In spacious comfort at speeds up to 540
A mph and alfitudes to 51,000 feet—yet i
. 11 actuaﬂynva]sthemodﬁtﬁﬂappehtesof

CitationsI and II: :

Whether your company’s needs will
best be served by Citations I, JL or Il is
a matter only to bedeadedbyyouafter
thorough consultation: with our ecperts

But be assured.. Your company’s needs .- 'l

will be served. And handsomely. That,

afta‘aﬂ,:swhata]lthgtaﬂcofbemgso.l .
_incredibly fuel-efficient; of being so versa- | - .- ...
tile, of being able tolandatsmallout—gf-_:_ e

the-way airports, boils down to. .

That, after all, & why year.after year .- .
-Gtahonsconsmtenﬂwaseﬂaﬂoﬂxerbuﬁ-' UL

ness jets in the world.*™

That, after all, szfly‘CItatmnsarethe_':"" -
most successful business jets:in aviation i
. Iﬂﬁomﬁndwhymaﬂlﬂ'bumtﬁsm

Eurmoremfommhmaﬂﬁankfurh

The six-passenger Citation] i, without .- =,
parallel, the world’s most fuel—nuserly____ R

i
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Toxteth schools ‘unchanged’ since riots

BY MICHAEL DIXON, EDUCATION COEESPONBB\!T

LIVERPOOL'S -

‘mrixed-party
council wgs secused by

the

. sidic’s eduentional inspeciorate

= yesterday of mnking ro cduea-
. Homal impigvement in the Tox-
- 16l area likely to reduce the

chance of repeats of lasy sum-
mer's riolinz. :

Sir Keith - Joseph, Seervtary
for Eduéation and Science, has

., 2cked for an urgent meeting

" with the Liverpool education

" torate’s

authority to diseuss the -inspec
rs report on  Taxteth,
which says: "The conditions s

; ©, rounding the civil disturbances

o still exist, as do the shoricom-
102y of the cducation zerviee”
o But it wag enphasised that

Sir Keith 15 not making a leaa!

- intervenuon under the Educa-

Linn Acis.

BY ROBIN PAULEY -

. 1F THE Government. took all

L
EEY

fundinT of education away from

" local authorities to reduce rates,

income tax waould have to rise

. by 3.7p in the pound or VAT

would have lo be increased by

.- 3.9 pertentage poinls to ngucly

navg =

(3-SR

.- 19 per cent, the Association of

Metropolitan  Authorities . saxd
_Yusterday,
_ The Department of Educatian
-and Seience is propormg ihat
75 per cent of education expen-
diture be funded by a new ond

Thi report zecuses conacillors
oz the local educanon anthority
of an apparent inability ‘to
agree om, or pUrsue any, posi-
e respanses 16 many of the
major problems” in an area of
exireme urban deprivanon,

Lnemployment among men is
34.7 per cent and among women
I33 per cent compared with
Liverpool aversyes of 21.6 and
8.3 per cent. About 35 per cent
of 16 to 1&yearolds are job-
less, many being unqualified
and disdsinful of Ymith Oppon-
tunities Programmes.

“Loeal puthority indicators
show the incidence of children
in care i Toxwein as Lein:
about a1z tities the eity average,
illepitimacy four times, and job
instebity, long-term unemploy-

Separaie education blork grant.
lis paper o that edf2et has been
cireulated 10 Minisiers and will
be presented to the Uabimet at
the end of this menth.

The AMA has calculated the
effecr of 100 per cent funding
aad 8D per cent fundinz from
the cenlre, as il was unaware
thar the DES propisal was T3
per cent.

The
favoured by sume Conservative
and Labour MPs, inclyding Mr

10 per ceat option,

menr, infant mortality, delin
quency, infestation, and para-
sitiv disease ralew a1l more than
twice Lhe cily average”

Some schools regasg 20 per
cent (rlancy as sood.

The rioting by children
during lessons at St Saviour's
primary sthool in February
was an Isolated incident, but
“vandalism outside school
hours is a continucus prob.
em ..."

The Liverpool authority has
overspent Government targeis
on &dueation and other services,
but the inspectors say the high
cost of education Ir the city “is
a result of there beiny 1o much
education plant in the schools
sector for the clients who use
it and the dificulties of operai-

Central education funding costed

Nell Kinnock, shadow education
secretary, would mean 2 £3.85bn
cut in rales, which would mean
£110 less on the average
domestic rales bill if all rate-
payers were to henefii, a [all
of zhout 39 per cenl.

¥ onlv domesiic ralepayers
were to benefit, the saving
would be £223 u year, or 79 per
cent of the average annual bill,
On the other hand. the avernze
taxpayer would pay £142 more
in income lax 2 year.

ing an effective policy for the
ntagement of the (eaching
force.”

Although the eily's school-age
pupulation has been  faliinz
twive as fast as the pational
average, schools have been kept
open. Several secondary schools
serving Toxteth have a ot of
mused capacity: one with a
library stocked for 1,700 child-
ren is attended by only 289,

Since the local autherity has
decided 2o cut its teacher num-
bers by natural wastage, schouls
ofien have surplus siaff in some
subjects and shoriapes in
others. One comprelensive has
np specialist English teachers

Since Liverpuool is now under
Govurnment pressure to cut its
spending, the report adds, the

education authoritys lack of
pulicies sugmests thai there will
he further vuis in books =nd
malerials, mamiesance of build-
ings, remedial and other sup-
poit teaching, and the youth
service.

* Further reduenons in finan-
cial and other respurves will
make the condidons wnder
which many teachers work less
tolerable and have an adverse
effect upont their morale and
effectiveness.”

Educationel  Proariziar by
Liverpool Educarion Auwtioriy
in the Toxteth Area. Free irnm
Department of Edueetion end
Svience, Honeapo: Lene, Canons:
Perk, Stanmore, 3lid¢leser
HAT IAZ

Governmentrefuses direct
extra powers over LEAs

BY OUR EDUCATION CORRESPOMDENT

THE GOVERNMENT yesterday
refused io take exira power to
epswre minmum standards of
educational provision by local
autherities, despite the Siate
educaiional inspectoraie’s pub-
Jished judmment that only five
of Engiand’s 96 local educanion
authoritivs are  completely
fulfilling their lezal duties.
The refusal came in the
Governmernt’s reply to the

Commons Select Committee on
Education, whose wide-ranging
report released in  February
included a call for 1he power
of centrd! intervention®.

The Uovernmen! szid that
extra: power of interventon
would disturb the balanve af
responsibilities hetween central
and local zovernmen! which
“ huas proved both sensible and
warkanle,

: Drink problems
; for lawyers

:DRINK PRUBLEMS are on the
sincrease in ihe legal profession,
:iwo Hizgh Court judges were
r-tuld yasterduy. The
-public thus =21 a face of the
(brofession which was  wholly
iundesirable, seid Mr Jonathan
Hurvey, counsel for the Law
- Sotiery.

T The court dismissed an appeal
_by Mr Jeremy Fraser-Jumes, 20,
:of Taignion, Devon,
:striking-off by the Disciplinary
_Tribunal last July .after he was
-found unable to give proper
tadvice to a cHent. Mr lan
*MeCulloch, his counsel, said he
;“went Lo drink" after the
‘Woman  he was 1.0 manmy
revealed she was being kept by
-another man.

Mr Justice Webster s2id the
Law Society had indiested it
-would consider - resdmission
when it thousim Mr Fraser-
- James medically fit.

seneral ;

against |

e e e

l A FOUR-POINT plan put 1o the
i Government for further help to
i the textile indusiry was turned
. down yesterdny by Mr Patrick
t Jenkin, Secretary for Industry.

He toid the British Texiile
Confederation thai mailching
the assistance being given by
other . European fovern-
! menis tp their textile indusiries
| w2s not the best way to over—
come the present problems of
the British industry.

Such a move “would go
against aH that this Governmeni
kas stood for in industrial and
economic polivy.” be stated. -

That pelicy was beginning to
prodiee positive resulis. If the
textilé ipdustry received aid
oihers would come “knocking at
my door. The queue for similar
help wovrld be a long one,” The
resgld would he pressure iead-

ing to higher interest rates,

' Jenkin rejects textile

BY ANTHONY MORETON, TEXTILE CORRESPONDENT

He admiled being worried by
the increasing levels of state
a2id in olher EEC rcountries,
“Seme of our parners hiave
launched substantfal schemes
1o help their texiile and eloth-
ing indusiries. In some cases,
this muy amount 10 oulright
subsidy of uneconomic pro-
duction.”

" To counler this, he iz to
wnite to the EEC Commission in
Brussels this week urging it to
stop the upward spiral of state
aid and sugpesting it apply the
guidelines more efcutively.
For the industry, Mr RusscH
Smith, president of the con-
federation, has put forward a
four point plan in London at
the confederution’s annual

‘lunch. This advorated: -

® More Governmend help to
sharpen the industry's compelti-
tive edge;.

* and. inevitably, bigher infiation. . @ Action against the risiag tide

industry plea for aid

ut‘r .u:-xtile imporis frum the
@ Surveillince 1p ensure geods
did not Heod in [rom low-ost
suppliers; .

® Official help 1o hoost exporis.

Mr Smith said 1he confedera-
tion would soon be presenting
the Government with & pro-
gramme of “positive and con-
structive proposais™ to help the
indusiry. At the moment, only
1 per cent of Department of
Industry spending on industrial
support went to the textile
industry, “a miniscule amount
in relation to our jmportanee in
the national economy.”

EEC imports rose by 26 per
ecent last year, partly as a result
of an overvzalued currency and
partly as the result of UK
capacity being knoeked out in
1980 by the recession and vheap
imports from the U.S., he said.

Other European governments
were supporting thejr industries

strongly, especially the Italian,
French and Beigian. *In Dalwv.
for nstance, masswe injeclions
of public finance into man-made
fibre coinpanies have been nade
lo meel Insses amounting in
some coses lo over 30 per cent
of turnover.

“These have enabled the
Italian industry 1o inerease
capacity by more than 8 per
cent at a time when it has de-
clined by 41 per cent in the
lm.ll

On lowcost imports, Afr

Smith reiterated his eoncern at
some aspects of EEC policy, and
on eXxports he called for a
“stable and realistic” level for
the pound.
@® Mr John Lister, chairman of
ICI Fibres as well as of the
British Man-Made Fibres Feder-
ation, was elected depuly presi-
dent nf the Confederation. He
will succeed Mr Smith as presi-
den| in 1983,

More aid
for factories
switching
to coal

By Maurice Samuelson

FINANCIAL ASSISTANCE
fur faclories waoting tlo
switch (o cozl 8 t bhe
hroadened later this menth to
cover 75 per cent :!f the cost
of converting bellers and
olher egaipment.

The  Government is
cxpecied to anoounce shortly
that British companies can

l apply for soft loans from

LEEC fands covering up to 30
per ecent of the cost of
replacing ofl or gas hy eceal.

This is im additon to
Depariment of Industry
orants covering up to 23 per
eent of cenversion costs made
availpble in last year’s
Budgzel.

At first only £15m of EEC
money will he aceessible to
UK applicants, the maximum
for which the Treasury l_ms
approved exchange  risk
cover, But If it is all {aken
up. the ‘Treasury will be
asked o raise the ceiling le
£100m.

The EEC money comes oul
of £400m on which the UK
can draw in 195283 for 2
wide range of Industrial and
social uses. Xt is effered to
horrowers over five years at
3 per cenl helow commereial
interest rates.

Under the tndustry Depart-
menat’s hoiler coliversion
scheme another £50m was
made available during 1951
and 1982 as granis covenng
up to 25 per cent of conver-

" ston costs,

By the end of lart month
the department had 82
applicatipns invelving total
investment of nearly £100m.
They inciude abount SiXx very
large industrial censumers.

There has been a parties-
farly sharp rise in the
number of inquiries since
this year's Bandgei, which
opencd the scheme to 2 wider
range of applicants. It new
Includes businesses wishing
to. replace gzas by coal
Previonsly it wax available
only for those replacing oil

However, there js sp far
litile sizo of interest fpom
other sectors brought into the
scheme 1his year. These were
businesses with conversion
schemes costing as little as
£15,000 (the previoms mini-
mum was £25.000) and for
conversion ef plant other

than hoilers.

New course from
business school

8Y ARNOLD KRANSDORFF

A NEW part-time study course
for managers in both the
private and public sectors of
industry is being launched by
the London Business Schoel.

The course—a post-graduale
programme leading to 2 masters
degree in management—is the
first in the UK structured 1o
caier for the public sectop.

It will be opsn to about &0
placements, and will almost
double the pumber of pleces
available in London for pari-
time masters students. Similar
courses, but without the public
sector bias. are available zt City
University, and at Brunel
University In association with
Henley -= The Managemeni
College,

The nrganisers believe thal it
will expose managers in both
the private and public seclors
10 views and methods of doing
business in a wide range of
organisations.

*In this way, it provides a
vilal bridgze between the private
and public sectors.” says Sir
Terence Beckett, chairman of
the school’s governing hody and
directorgceneral of the Con-
federaiion of British Industry.

The esurse. which costs £941
a year, staris nex{ January, It
will be open 10 managers with
at least three years' practical
experience and who have a
recoanised university honours
degree or squivalunt qualifica-
tion.

The organisers expect sue-
cessful applivanis to be aged
betwsen 25 arnd 35 and to e
sponsored by their companies,

An important feature of the
course is that participanis will
noi Lave (o commit themselves -
to exiended periods of absence
from wark. The programme is
spread over 32 dave a vear,
mostly in one-day or half-day
sessions, and with three periods
uf one week, The course is com-
plered afier hwo and a-half or
three years, depcnding on the
amouni of work a siudent can
devote to it.

There are three elements to
the progzraume—separale “core”
courses fur private- and publie-
sector nangzers, optonal
course on speciality subjeets,
such as negoliation. office auto-
maiion and small business., and
an individual project likely w0
relate jo the purticipant's com-
pany or organisation.

Trafalgar House ready to
outline plans for RDL

BY MAURICE SAMUELSON

TRAFALGAR HOUSE group is
expected to outline ils plans for
running its new heavy engineer-
ing acquisition, Redpath Dor-
man Lang, when i1 meets uniofls
representinz RDL's workfiorce
and managemeni at a special
meeting in York next Wednes-
day.

Last momth Trafalzar com-
pleted its £10 mpurchase of
RDL from the British Steel Cor-
poration following hitter union
allegations of a political “zive
away"” of nationalised assels 1o
one oft he Governmenis lead-
ing supporters.

The last remaining question
mark over the sale is whether
the Office of Fair Tradinz has
recommended that it should be
referred to the Monopolies and
Mergers Commission. Lord
Cockfield, Trade Secretary, is
belived to be on the brink of
announcing the OFT's recom-
mendatdon and his reaction to

1i.

It is believed that the OFT
has not advised the Trade Serre-
tary to refgr_ the _sale to the

Mnnopolies Commission. TF it
were 1w sugsest a  referral,
Trafalzar has the optlion 10 with-
draw jfrom the dexl immedi-
ateiy.

Unions and some RDL man-
agers have claimed that the sale
creales a monopaly
steel structure enmoeering sinee
Trafalgar owns RDL's only seri-
ous UK rivai. Cleveland Bridge
and Enzineering.

RDL senior managers at Bed-
ford are believed t0 have
emerzed somewhat assured from
introductory meetings with top
Trafuigar exveutives, including
Mr Eric Parker. managing direc-
tor, and Mr John Fletcher, man-
azing director of Cleveland
Bridge.

RDL is expected to retain its
ecorporate” image within the
Trafalgar fold. However, it is not
vet clear whether it will loge its
Bedford head office.

The deal in which RDL was
purchased from BSC allows for
up to 700 of the 3,200 employees
to be made redundant in the
first year.

Bowri
Tower

In response to the
increasingly complex and
global nature of insurance
broking and risk
management, our parent
company, Marsh &
Mclennan, has formed the
first truly global insurance
brokerage operation —
Marsh & McLennan,
Incorporated.

This means we have
one company to serve the
needs of our clients
anywhere in the worlg —
from 274 offices in 42
countries employing 14,000
peopie.

Bowring UK Ltd — the
most extensive insurance.
broking network in the
United Kingdom and the
Republic of Ireland — isa
major part of this global
operation.

Bowri

R. V. Craig — Chief Executive

UK Ltd, The Bowring Building,
ace, London EC3P 3BE
Tel: (4-283 3100 Telex: 888321/882191

A member of The Bowring Group and
Margh & McLennan Companies, Inc.
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Thatcher sets out

nosition

on

Faikiands talks

5Y ivOR OWEN

A SPECIFIC pmetable fnr the
withdrawal nt Arpentina’s
treeps  fram the  Falkiand
Telarelsr in g eomparalively
shar: time ™ must inem part of
anr United Nations reoasefine
oroan:, 15, the Prime M:inisier
insisied In ihe Comminons yesler-

day,

She wav a0 pdaraan: thai
the Arzentine junla must not
entor nesatiatingld follmving a
cez-afire in he hbelief ar on
) Cnnrjrllun liat they would end
with Britain ----Tm" sovereiznty
nver 1ne isfunds.

The rabyst manner in which
T5rs Thaleher spelied nut these
“ fundzmentz] principles which
" e rannut fudze in any way”
hrousht o royr of anproval from
the Gavernmeni benche-,

Torr MPs:  uave  annther
demanziratinn of rnthnsiastic
suppart for ihe Prime Minister
when she rejecied  repeated
fdemand: hv Mr Michzel Foot,
the Oppusiton Leader. for an
assurenee tht 1he House of
Commens wounld he capsualied
hefara the Gnvernment turncd
dewn aznv prace pronesals hy
€r Javier Perez dr Cuellur, the
UN Reecretary Geperal

Firmly irefusing io ollow
Cabinel™s hand: 1o be tied she
declared **the Gaverament has
resannsihilit: and will shouider
that responsibility. Ir will
stznd beforr this House and
defend its decision™

Afr Foom., jrered by Tory
APs in some of the noisiest
exchanges since  fie urEed
srezier  involvement nof {he
UXN Serrelzry Uieneral a fori-
nizhi 420, arcued thay 1 would
be wrenz for the Government
ta reject any proposals for a
peaccful seitlement  before
consulting the Commonns.

The discussions takina place
under the auspices of the Sec-
reiary  General were of the
greatest importance, he said,
and 1he Tlouse was enfitled to
an opportunity in judze the
oytcomie  before the Govern-
meni made a final decision.

Ta Iabhour cheers Mr Foot
warned that a decjsion taken
br the Government without
Brst cgnzuliing the Commons
mizht " utterly frusirate and
destroxr *  the UN Secretary
Generzl's proposals.

the

TWhen the Oppnsition Leader
recalled that many Labour
MPs had denounced the fascist
neture of the Argenatine junta
Iong  befgre the Falklands
crisis the Prime AMinisier re-
torted: Taking the view of it
that you do I kope you will
suppory ine Government in it
every eet”

This hrouzht anzr+ shouts of
* No " from the Labnur henchas,
2nd Mr Fono! said he was sure
that, an reflection. the Prime
Minister would reenznise that
sha could not expect unquestion-
inz support.

The Fnuse of Commons. he
said. had treated the Govern-
ment vers lepiently nver the
Falklands cricic and was endtled
10 an opporrunity to make a
judzment on any wroposals
made hy the UN S-cretan'
G("‘IPI'EII

*I believe that is what the
Prime Mimisier owes 10 the
Hnuse nf Commens 2nd the
country.” he szid.

Afrs Thatcher retarted: " You
have asked the same fuosting.
I zive the same answer.”

Mr Michael Neuhert (Con
Rumford) suzzesied that
Arceniima was  deliberately
secking. o spin our  the
nezatiations with  the UN
Secretary-ieneral to suit its
own adrantaze.

The Prime BMinister said the
negottations had Meen exvecterd
in “take a tittie time.” and
emphasised thst they did not
clase off any military options
for the British task force

Mr Tony BRarlaw {(Con
Nnrthampton Xnrth) contrasted
1he ready suppnrt which Brirain
had received from other
Conmmonwealth countries and
from the United States with the
antitude of the EEC.

“Our Commuynity partoers
seem ™o he flapping arnund like
so tnany decapitated chickens.”

he <aid.

The Prime DMinister said
Britain had recerved *very
<taunch support™ from ite
Commuaity partners since the
hezinninz of the *Falklands
campaizn.”

She hoped and believed that
n{ the week to coptinue the ban
an imparts from Argzentina,
the EEC would deride at the end

PM calis
for public
pressure
cn BBC

By Ivor Owen

AN ANGRY Mrs Thatcher
vesterday wrged members of
the public who felt affronted
by BBC telayision coverage of
the Falkland Islands crisis 1o
make thelr opinions knewn
diregt to the BEC by letter
or telephone.

Monday night's Panorama

programine, which was
deserthed by Mrs  Sally
Oppenheim  (Con.  Glouces

ter) as " odious and subver-
sive,” came in for partietlar
condemnation from - the
Government henches.

Mrs Thatcher said she
shared “the deep caneera”
expressed “on many sides™
about the content of the
Panorama programme.

To Tory cheers she sald:
“Y know how Very, very
stronzly many Dpeesple Jeel
that the case for our countrv
iz 1ot being put with swigi-
ent vigour on certain of the
programmes.”

She acknowledred the
assurance hy the EBC chair-
an, in vizerovs terms, that
its ettitude to the situation
was nit ene of nentralify.

Ta further Tory cheers she
commented: “I hope his
vwards will he heaied by the
many ‘whe have reﬂponsmmh'
Inr standing up for cur Task
Force. for our boys and for
aur peeple and for the cause
of democracy.”

Mr Michael Fnut I.almur
Ieader. underlined his deter-
mination to defend freedom
of discnssion in Britain, 2w
szid he was sure {hat BRC
journalists were trving to do
their duty in very diﬁeult
circumstanees. -

He called on Mrs Thatcher
tn take some steps to reprove
the aftitude of =0ie news-
mapers which had supported
her and - the Governprent,

Amid cheers frem Labour
BMPs Mr Foaot dencunced the
* hysferical bloed-Inst™ of the
Sen and the Daily Mail =
“ papers which bring such
disgraee oh the Journalism of
this commtry.”

*Mrs Thatcher said the
media bad complete freedom
to diseuss and publish what
they wished. *“Egqusily,. as
Mr Foet has ivest demon-
strated, we are free to- say
whai we think zhout them,”

Opposmon pi'esses for emergency debate

BY MARGARET VAN HATTEM, PO!JT‘ICAI. STAFF

THE OPPOSITION has calied
ior a1 emergency debate in the
Commeons tomorTow fto allow
MPs to discuss the diplomatic
options available to Britain in
the Falklands dispute.

This follows a sharp exchange
during Prime Mipister's
Question Time yesterday when
Mrs - Thatcher repeatedly
refused Labour JIeader Mr
Michael Foot’s demands that
the Government should not
reject any eptions without first
consulting parliament.

The Opposition was relieved
at indications that Mr Fraacis
Pym. the Foreign Secretary, may
be receptive to United Nations
proposals which may require
somne Hexibility or Britaio's
part. Labour evidently fears,
however, that he may be over-
ruled by the se-ca.lled “War
Cabinet.”

Mr Foot was strongly

supporied by Labour back

Labour urges

" independent

Laker inquiry
Financial Times Reporter

MR JOHN SMITH, Shadow
Trade Secretzry, called on the
Prime Minister yesterday io set
up a full independent inquiry
into the collapse of Laker Air-
ways. Dr Gerard Vaughan.
Consumier Affairs Minister, re-
fused in the Commons on Mon—
day t0 agree to an investigation.

Mr Smith asked: " Following
the revelation that Laker Air-
ways is likely to have a defi-
ciency of £260m, and the ad-
mussion by Ministers that the
Civil Aviation Authorily io-
formed them of their concern
at the finances of Laker Air-
ways months before the even-
tual enllapse,” for an “ indepen-
dent inquiry by the CAA and
by the Department of Trade.”

“The CAA have statutory
duties to monitor the financial
position of licensed airlines and
in mrn such responsibilities
attach to the Department.” He
was " concerned that no-action
appears to have been takenm to
withdraw the licences from
Laker Airways, or otherwise io
protect the public, in the
months before the eventual col-
lapse.

“1 believe it is impartant to
establish what advice was
offered to Ministers by the CAA

- in their statutory capacity. and

what action Ministers took.™
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| while
admitied that the mew PWR2

benchers when he insisted that
ne opporhmity for rezching a
diplomatic settiement shonld be
ruled out before the Eouse was
constulted.

Earlier, howevar, he failed
to secure his party’s backing for
a motion calling on the Govern-
ment 19 refrain from any
military action which mizhi
binder efforts for a peaceful
settlement.

The motion, seconded by
Labour deputy leader Mt Denis
Healey, wis put at a meeting of
the international sub-committee
of Labour’s national execuiive
committee.

It immediately ran into
trouble from the Ieit wing.
which wanted the sub-committee
to endorse an alternative metion

calling for an immediate truce

before more lives were lost in
the South Atlantic.

This motion, put by par(y
chalrman Dame Judith Hart,

aed seconded by 3fr Tony Benn,
was virtually identical to. an
Early Day Motion fabled in
pa-liameni iast week which has
the support of 80 Labour MPSs.

Concerted efforts to get the
two sides to agree to combine
their motions failed, whersupon
Mr Eric Heffer and 3Mr Alan
Hedden propased that the com-

mittee reaffitm the NECS last.

nplicy sialemeat on the issoe,
gzitng on the Government to
respond immediately and
favourably to the effarts of the
UN Secretary-General, St Javier
Perez de Cuetlar.

Even this move was rejected,
and the meetmﬂ' finally closed
after neariy 80 minmtes of froit-
less argmment with bo advance
on previous polier.

The discussion does, however,
appear 10 have increased bitier-
ness between the participants.
Alr Tooy Benn clalmed  after
wards that he had been gazged,

Heath and Jenkins lead
opposition to hangmg

FINANCIAL TIMES REPORTER

FORMER Prime Minister Mr
Edward Heath told the Com-
mons last mizht that he did not
believe tha reintroduction of the
death penalty would make bim
safe from threats and attacks.

“¥ I were the victim of ter-
Torists T wouid not wish them to
be hanged for reverge.

“That would deepen.the bit-
terness that already efdsts, par-
tienlarly in Northern Ireland.”
he said

Since the abolition of the
death penalty .it had been re-
vealed that a tw-yber of pecple
had been wrongly condenraed.
This was “ quite uniorgivable.”

MPs were debaling amend-
menis to the Criminal Justice
Bill designed {o restore the
death penalty to the courts,

The general proposal put
forward bv senior Tories led by
lawyer Mr Edward Gardner
(South Fyle), chairman of the
Conservative bhack bench home
affairs committee, stated un-
equivocally: “A penron con-
victed of murder shall be Jiable
to capital punishment.”

Three other clauses were
fabled by Mr Vivian Bendall,

Hamilton made
assistant
Tery Whip

By Our Pelitical Editor

A STRONG SUPPORTER ‘of
the Government's econgmic
policies, - the Hon. Archie
Hamilton, the MP for Epsom
and Ewell, has been appointed
an assistant Whip. He replaces
Mr Nicholas Budgen, who
resipned on . Saturday because
of his opposition to the Northern
Ireland Bili.

Mr Hamilton was previously
Parliamentary Private Secretary
to Mr David Howell when he was
Energy Secretary -in 1979,

though later Mr Hamiltan
resigned.
The appointment of Mr

Hamilton maintains the political
balance within the ‘Whip’s
team, since he has broadly
gimilar economic views to those
ei Mr Budgen.

Trident nuclear submarmes cost-

1\:[? for I'..ferd- North, and one

by Mr Teddy Taylor, the MP for
Sogthend East, giving the Com-
mons the chanee. to vote for
fr:tu.m of capital punishment

}

@ terrorism involving loss of
life;

4 murder of police and prison
officers;

® murder committed by means
of firearms gr explosives;

® murder in the course of
robbery and burglary. -

"Mr Bengdall K predicted that
without poiicemen being given
the protection of the death
penaliy almost all officers would
have to be armed and shootings
on the street would increase.

Pualic gpinion polls and the
Police. Federation campiign
showed that people -warted to
bring back’ capital punishment.

Bl..t Mr Roy Jenkins (Glasgow
Hilthead) urged the House to
vote against: the-death penalty,

It world do nothing to help
innocent people feel more
secure. Tt wobld in fact put
them in danger, as i would be
likely to lead to ab increase of
terrorism, he said.

prompting 3 tart denial from the
comnittee chairman Miss Joan
Lestor, and accusations from
other MPg that Mr Benn was

an unacceptable policy
for totally unacceptahle persenal
Teasons,

The commjttes’s mabl.lrty io
advance policy a5 the crisis
develops reflects wider divisions
within the party -which the
leadership is ﬁmlmg d.lﬁmr to
reconcile.

While 50 Labour lIPs have.
publiely supported the call for.

a truce a roughly equal nuher
have quietly Iet it be Emown
that their support for the
Government is almost
unequivocal. -

By
imporfance of UN-involvement

in finding a settlement the party

leaders bave so far managed to
minimise these difficuities, but

- they appear azalle to move anr .

further forward. - .

Lords defeat
for Government
‘on Gas BIH '

Brlvort)wen

THE GOVERNMEI‘PI‘ was
defeated ip the Lords last night
over its proposed sale of the
High Street showrooms of the
British Gas Corporation.

Tory.. backbenchers joined

Labour, SDP, Liberat and cross.

bench peers in carTying an
amendment tn the Oif and Gas
(Enterprise) Bill

By a majority ‘of 15 1114-39)
peers zpproved an amendment
requiring . that any sale of
carporation assets, mcludmg the
showrgoms, nmmst not impair
essential services. or
sipplies or the safety of con-
SUMers.

Baroness Macleog of Berve
(Conservative), a former chair-
man opf the Gas Consumer
Council, was among those who
suonorted the amendment,

- 8She said she was very un-
happy about the proposals to
sell! the- showrooms. and
warned: “Y am certain that we
will have many more explo-
sions.”

The Government made
clear later. that it will seek to
reverse the Lords'
a later stage of the Blﬂ.

Lloyd’s members clalm
key clause is divisive .

+ BY JOHN HOOH.E. CITY CORRBPONDHT

A KEY -clause in I‘eg.slauon for
improving self-egulation in the
Llovd's of London insurapee
market could divide the mem-
hership, a Lords select commit-
tee was told yesterday by Sir
Frank Layfield, QC, acting for a
group of Lloyd's members seek-
ipg to amend the Lloyds Bill.

The controvessizl clause, one
of several opposed by Iloyd's

members duriag the committee -

readings of the BIill, seeks to
classify members of Lloyd's into
worflidng members—these who
act as broRers and underwriters
-—and external members, those
who provide the capital but who
do nof work at Lloydis.,

Sir Frank Layfeld reminded
Lloyd's chairman, Mr Peter
Green, that two assoeiations of
éxternal members of Lloyd's had
beén formed. Hedescribed this

move 3s a warnmg slgn that
members were now séeing them-
selves as interested groups in a2
mﬁt which was once a united

Mr G:een said that 50 far
the level of Interest
in: the associations had been
small and did. ot ‘show nmch
unease in the membership as
a - wiigle. He  dismissed Su'
Frapik’s . assertion -that the

united market was - beginning -

to fragment. Lloypd's may be a
uniied body, he said, but. unity.

did not mean that. members-

all thought the same

He said the new _legidlation,”
where for the first time
external] members of . Licyd's
would be properly represented
on a new Lloyd’s couneil,
offered “ a1 - mempers greater
smpe to exeruse their ngh'ts

estimate too low, report. says

B8Y BRIDGET BLOOM, DEFENCE CORRESPONDENT

TRE GOVERNMENT has
underestimated the costs and
difficulties of building Trident
submarines to laum.'.h the US.-
built Trident nuclear missiles it
plans to buy. a report to the
Commons defence committee

-¥ alleges.

Much publicity has _been
gjven to the cost of the missiles,
which is put at £7.5bn. But the
defecce committee has been
advised that the cost of the sub-
marines is more likely to rise
than the cost of the missiles. .

The D5 missile chosen by
Britain is stll onder- develop-
ment in the U.S., bt Britain
is to pay a fixed development
lety  which should- - control
overall costs,

The suhmarines, at some
18,000 tons, will be- twice the
sizv of the Polaris class. the
largest built in British yards,
the Government has

propulsion unit makes the sub-
marine “to all intemts and
purposes a prototype.”

The report also suggests that
the four submarines will take
longer t© ©build thag the
Govermrent  has publicly
acknowledgegd, and that this i

likely to raake it impossible to’

huild any conventicnally-armed
nuclear-powered . subenarines
for a decade.. .

-This Is likely. to maean g fail
in the number of. such sub-
maTrljlnes in sefvice.

e report was written
prob R, wes written by gramm

and is publisheqd by the defence 'and:
- ger eent against 45 per cent

committea today  together with
evidenea* on’ the ‘'I'rident
decision- ¢iven ‘t¢- the commit-
tee by 3> Joha Noti, the Seere-
tary of Slate for Defence .on
Mareh 1

At tnar session Mr Nott- mdl-

cated that immediite pressure . .

on the defence budget would he
eased by the decision v bhuy the_

larger and more powerful D5
missile. But be failed to answer
many MPs questions on  the
precise cost of the D35 system,
Mr Freedman's paper high-
lights many of those uncertain-
'nes He notes for example that
the . proportion of the £7.5bn
total which is to he spept ln
the- U.S. is now much Freater

-than it would have beep under

-the edrlier system incorpora
the smaller C4 missile, ting
Under:  the original  pro-
gramme spending in the U.S, on
missiles, ship-instalied
supporting services was 30

now. . Mr- Freedinan suggests
some of this increase wil be

- attributed - {o the ‘submarines
themséives, vehich  the 'Gavern-

ment had. sald would be enhrel?
British,

Srategic Nuz:henr Weapons
Pall.cy,
HMS30, £425,

conceitrating om the'.

imperil-

it -

‘decision at -

Weppons,

defence commzt‘.ee. -

Commons Sketch

Gallows talk
‘takes the _
House back

to the 60s

ITWASa.neemexpenmueto

waich . yesterday's . hanging
_debate jp the Commons,

tather as though the clock bad .

been hirned back two decades
to -the .early years of the
libe.ttanan 1960s. -

There was the sober suited Roy
Jenkins, the eloquent rotund

" phrases Howing out. the left
‘hand raised ir that nniqoe
chopping motion and occasion-
.ally brought down -like a
ma]let.

On the ‘opposite s:de of the
House was the silver-haired
.Edward Feath, presenting his
arsuments with the moral
fervour of a Preshyterian
minister, but with a leavening
of wit that was sadly lacking
in his oid days as Gonsetvauve
Prime Minister. .

On this occasion, however, toey
were bhoth speaking . from
beloar the gangway and they

were both in total agreenent.

in their opposition to the
return of capital pn.mshment

. ‘abolished in 1965 by Act uf
Pariiament. )

Once apain, the Conservitive
Law  and Order hardliners
were on the offensive, un-
deterred by their defeat last
July when 2 motion urgmg
the reintreduction of hanging
w'a.tsl1‘th.1't:ﬂ»|l'n9 out b? a majority

They had put 2 senes of new
clauses 1o Criminal
Justice- Bil}, peppering the
Order Paper with 5 range of
options .including & straight-
forward rmz-ei o hangmgfh:

for terrorists, for those
ml.u'den-ng with or

explosives, or for those kiBi-
ing pohcemen or prison
oﬁcefrs .

Macabre ntual

The case for hangers was put
by My Vivian Bendall (Con,

NN \' NN N N®

j—

L e—

e e e r—

Hford - North) who relied

hea:m:yonstausmsofmm
erime, murder and terrorism.
Bat he diki not .mzake much
. attempt to prove that hanging

waqﬂdreva'semeri.semme-

. inuocent people are maimed
or kiled then I believe the
only - answer -is the deterrent
of the death penalty."

In his first speech. in the House
since winning Hillhead for the
Social Democrats, Mr Jenkins
gave  &n Jmpressive per-

-- formance, showing he had lost

" mentary

doing his best tn eclipse Roy
in the Chamber,

Backed up by his expenence of
two fermg as a’ rﬁorming
- Home~ Se{:ratary in " the
" Labour ~Government, Mr

" #ankins saig that rhere could

- he a case for the “ repugnant,
inacabre ritual of the death
penalty” ouly if it was proved
that it would provide greater
security for the pubHe. Bui
he bad seen no evidjnee. of

this.

Mr Heath also tnade a shrewd
coniribution pointing out
that the public déemand for a

- return -10 hanging as shown
in recent public opinion polls
arose because’ people . con-
fused the rise in violent
crime with the murder rate.

Odd thought

Scernful!y he pointed: out the
anomaliey of the old Homi-

cide Act of 1958, which he -

helped’ to get thropgh the
Commons when he was Cluei

Whip.
¥ you kﬂled a public ﬁgm'e
who was. crossing Pariiament
Square you would be guoilty
-?3 murdf er under .that AfL
ut if wou pmsoned Four
- wife, lié said,-it seemed to be
Just a2 matter between the
two of you, By the time-Mr
Williamm Whitelaw, the Home
Seaetary. rose to -
against - capital pumiskment,

.. it was clear that the . pro-

hanging lobby were in for
another defeat -
Most- of Mr Wl;:t&lya#s adrgg'-
. hients were soljidly-grovm
. but he dxd produce one odd
train of thought when -be
. pointed out that one of the
ob)echuns io bringing - pack
hanging ‘was that it ma
-mean .the revival of the ol
hangman's. skills,” which had
" fallen into d:suse over - the
past 20 years,
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Managing Direéctor
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UK NEWS — LABOUR

Wdrkérs on
farms call
for £120

‘minimum

By Our Labeur Stiff

DELEGATES from the 70,000
stropx  farmworkers' anion
yesterday hacked z radieal
claim fer a £120 minimum
wegkly rate and 2 35-hoar
week at the uoien's confer-
ener in Skegness,

A large majeriiy of deles
gates backed the claim in
preference to a vaguer de-
mand fer *a substantial In-
erease in wases” The pres
sent minimam for farmwork-
ers ix £70 for a 4f-hour week.

The National Union of Agrl-
cultural and Allied Workers,
now part of the Transport and
General Workers' Unpion, Is

holding its Jasi Biepnial con- -

ference as 2 separzie wmion,
It will henceforth he known
as the Agricaliural and Allied
Workers® National

Group of the TGWU.

The union also hecked a
renewed call for the banning
of the controversial chemiecal
245T. Mr Chris Xaofmas,
speaking for the exeentive,
said: *“The experts got it
wrong over ashestos and they
have got it wromg over 243T.F
The substanee is a2 weed killer

. which s allezed to cause
cancer,
hirth deformities.

Another motion calling lor
the dishandment of the Minis-
try of Agriculinre's Pesticide
Advisery Commitiee and {is
replacement by a special
Health apd Safety Exccutive
Committee with
worker representalion was
passed pnanimousty.

London could
face more .
bus disruptions
By Our Labour Staff
LONDON Transport yesterday
risked Inrther clashes with
18,600 bus drivers and econ-
ductors by offering them pay
rises of enly 5 per ceat.
Transport and General

Workers Union leaders
believe indusirial action over

" pay. in addition to the light-
. ning stoppages belng mounted

over serviee cuts, cannst be
ruled ont.
Londen Transport's budget

for 1982 originally provided

for 5 7 per cent increase in
wages, bui this was reduced to
5 per cent after the Law
Lords” ruling against cheap

. fare sabsidised by the Greater -

Lonnon Conneil.
The TGWY ig claiming a

" costnf-iring iperease and con-

solidation of leave davs to
make five weeks helifay a
year. Mr Bil' Morris, national
passenger Services secretary,
said LT workers were nol pre-
pared to pay the price of the
Lords rulicg In jobs er pay.

Trade.

miscarriages and’

mandaiory -

EXECUTIVE GRADRE eivil ser-
vapls yesterdsy baeked 2 eall
from senior union officials for
indefinite all-out strike action, if
npext year's pay offer fails to
meet their demands.

The decision was pressed by
ap overwhelming majority at
the Sotisty of le and Public
Servants’ conference in South-
port and comes against a back-
ground of deep concern that the
outcome of the inquiry into civil
service pay, expected shortly,
will be unaceeptable,

Senior officials of the 100,000-
strong union said that * impece-
able sources ” indicated that the
inquiry, headed by Sir John
Megaw, is set te ignore the
unions' requirements for 1 deal
in six Key arcas,

The officials beheve that
machinery to be proposed by
the inquiry will:
® Give a formal role to market
faetors, including the avail-
ability of labour, before draw.
ing direct comparisons with pay
in the private sector. Cash

limits will also play a role in
detormining.  the  level &f
Increase.
& Fail to guaroniee regular
annual assessments.
®Make o sinzgle overall com-
parability award without
examining  individual  staF
groups alengside their counters
parts in private industry.
® Allow the maintenznce of
existing imternal differentials
within the Civil Service w0
override the need for fair com-
parison with privae companices.
@ Fxclude unions {rom access
tp, and interprotation of, com-
puarability dalx in favour of
private manpagement consult-
aNncics.
@ Abandon the unions' right to
umdetlered arbitration as a last
resort in disputes, and allow
the Government a veto on inde-
pendent intervention.

Mr Gerry Gillman, SCPS
general secretary, mave 3 clear

warning to the conference that -

if the inquirys findings
followed these lines it would be

enucceptable ang would prE-
cipitute  widespread  alt-out
strike action

Addressing his comments 1o
the inqury p'lneL Mr Giliman
suid: “8ir John Mesaw must
not be under any illusion that
Civil Serviee unions will be ob-
Yiged 1w accept whatever he
sufzests rezardiess,"

He Iater added:. “I certainly
belive that, as far as the whole
of this Governmem's life is
concerned, we will almost ver-
tainly need al-oul oetion”

The conierence 2150 on-
dored  overwhelimingiy . an
executivp moiion urzing
delezawes to bezin work ovn a
campaizn for mdoasirial zction
1ia baek the 1983 pay claim.

The motion included 2 werp-
tnx that .machinery for deter-
mining Civil Service pay was
unlikely o be available. and
1hat arbitration was also not ex-
pectad to provide any solution.

Later, Mr Campbell
Christic, deputy general secre-
tary, Teiterated the union's

- Top civil servants warn of strike

BY YD DAWNAY IN SOUTHPORT

fears that the Megaw muuu't [
will be unaccepiabie. ™ 1f- he'

(Mezaw) is genuinely seelun,
2 way forward. then he must
think again, he said.

Phitip Basseft writes: Mr
Alistair Graom, general secre-
tary designate of the Civil and
Public Service Assteiation,
joined the SCPS in expressing
serigous concern about the indi-
cations of hew the Megaw
inquiry seemed 1o be moving.

He was particularly worried
about the use of outside manage-
ment consultants 10 OVersee any
new pay system and of the pos-
sibility of restricting access to
arbitration.

The CPSA conference in
Brighton vesterday rejected the
union’s recent agreement on
time off for rade union activity
11 the Civil Service. While the
CPSA will now have 10 arzue ils
case in the full council of Civil
Service unions, it is expected to
be outvoted by the others, thus
negating the conference deci-
sion.

THE 300,000 building workers
covered by the Building and
Allied Trades Joint Industrial
Counecil have been offered an

iimpmved pay increase of 7.38
per cent. The previous offer

was 6.79 per cemi.

The offer, whivh would raise
the eraft minimum e £93.21 a
week and the general minimum
1o £79.95, wus described as
“reasonable™ by Mr George
Henderson, the Transport and
General Workers® Union
national oficer for the construc-
ton industry,

However, he will not be
reconmending ace2~tance when
tha »fiar is consid~:»4 by the
TGWL's consrme 20 groum
commiltee and bu'lding craft
saotion commitiee. The TGWU
has sole negotiaiing rights on
the council.

The council, which clxims to

Post union
votes to
accept 7%

- By Our Labour Staoff

decided by a big mejority tn !
cent pay offer. Of the unipa™s

| 195.000 members, 100.000 voted ’
_in favour of their executive's
! recommendation to accepi and .

50.M0 voted apamst.

on pay and allowances fs
supplemented by a £55 lump

bers and the supervisors.

NOTICE TO HOLDERS OF

 FUJISAWA
PHARMACEUTICAL
COMPANY LIMITED

: Km‘m'o-ﬁ- awa Yakithin

5% PER CENT. CONVERTIBLE
BONDSDUE 1996

PursuanttoCondition  5{C) {xii)of
the Terms and itions of
above Bonds, notice is hereby given
that, because of issue of 10.000 000
new shares of Common Stock in
Japan ar. the price of Yen 1,360 per
share, the corlwrs:on iee of the
Bonds was :3: as of
May 9, 1982, Japan Tlme. !mm Yen
i, 143pershareufﬂnmmon Stock to
sen 1,138.5 per share of Common

tock.

The supervisors, members of
the Communications Managers’
Association, "last year won a
rise of zbowt 10 per cent after
going to arbitration,

Although

than last year's increase which

through the year.

Drivars stay out
An unofficial week-loag strike
Talting all the Crosvilie bus
services out of the Liverpool
headquarters depot is to go on
at least until Friday.

The 200 drivers and main-
tenanee engineers took this
decision by a large majority
at a mass meeling.

Further talks aimed at
reaching the seftlement will

- be held tomorrow and the oul-
come reporied to a further
mass meeting on Friday,

&pumymwwsmﬁ:c
world'slargest, and the most
independent

exhibition organisers. You may
beunaware of the enormously
widerange of markets our events
anvarhnwnost-cEecuvc
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: th:ou_v,hEmoPe,theAmﬁ

Umﬂmﬁm
o
orpn!syoumtogmh

besﬁ-attended shaws,whchyom
prospective costomersrely on to
make their buying decisions,
'hreaksethefuﬂpotenmlof
ITFshowsjnthe UKaod
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: . Bjephone: .
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represent 21,000 of the smaller
emplovers in the industry, was
formed three years age by ihe
Federstion of Master Builders
when it failed 10 Zn twa seals
ogn the larger p2solialing bedy,
the Bullding and Civil Engi-
neerinzx Joint Board.

The latest offer 1s just above
the 7.2 per cemt rise which the
joint board last week offered to
the 600,000 workers covered by
ils agreewent.

The executive of the Union
of Construction, Allied Trades
snd Technicians—the biznest
union on the joint board—
v~y »rday decided to refer the
"2 orr poeat offer to a May 19
¢ o"atya conferenzce  of
= aiqu] renresenitives,  ‘The
* fer three unione involved—
tha  Furpituyre, Timber and
Allied ‘Trades Union, the
Genergl and Municipal Workers

Building workers’ offer 1mpr0ved

BY DAYID GOODHART, LARGUR STAFF

and the TGWU—are 2lso con-
atlting members op the offer,
which Js Likely 10 be acvepied.

However, Mr Henderson was
less than complimentarv abaut
the jnint hoard ofier, which he
described as inadeguate.

Other details of the [atest
offer include: an increased 1gol
allowanee: sick-pay to be in-
creased tp £3.90 a day, and an
approved retirement  henefit

scheme 10 be introduced with a |

Grave diggers
end action

over cash cuts

BURIALS will be resumed from
today in the four main corpora-
tion cemeteries in Liverpool
afier a week-long unofficial

! strike by the 140 staff, includ-
line

orave @igaers. zardeners,
slone masons and drivers.
The men voted 2t a mass

lmee.mﬂ vesterday 1o accept a

recommendation  from  .the
Gensral and Municipal Workers

Union tn- resume work whils !
thair nbigctions to a nronnsad

contribution rate of 50p from | gspnn penmam» pnp e Aie

ornpxovers and 50p from em-
p'ovees,

Mr Willinm Hilton, secretary
i~ ths er7'orers, said the
-aliromont  -cheme was con-

- An-y's hettsr than the Joint
Banrd -, TIe also annnunced
thn: B~TIIC woold be setting

up its own four-year plasterer

annrenticeship.

* napparavaant  ATa=ch (iTase

mrgepd navt fiamdae har thn Taaat
-
lmalnl Paraps]
Dandimm she tmlten  o* -

ancnanat] Yam - - L

i g "

AUprtiman  and  permtai] -

whi‘-l-‘ sl A= {l‘lﬁm ol T Taa

| to increased-vandalism.

Left-wing

THE CANDIDATE who was
narrowly defeated in the elec-
tion for general secretary of
the Amalgamated Umnion of
Engineering Workers effec-
tivelv conceded deleat yesier-
day after 3 week spent eonsid-
ering whether to challenge the
resuli.

Mr Ken Brett, the Communist
|assxsiam general secretary of
| the AUEW. lost by a mere 1,000
votes to Mr Gavin Laird, the
richt-wing Labour executive
member for Scotland, in an elee-
tion in which 200,000 votes were
cast.

Mr Brett had declared after
the announcement of the result
last week that he was likely to
challenge the result. He had
alrend} queried a number of
points with Sir John Bowd, the
AUEW’s retiring general secre-
tarv and ex-officio returning
officer.

However, he said yesterday
that he wouid * accept ithe re-
sult as declared,” and that “it
would serve no useful purpose
having a re-run or recouni”
But he reserved his rizht to

" seek other means of redress™
if the four demands for rhange
in halloting which he pui to

candidate

not to challenge
defeat in union poll

BY JOHN LLOYD, LABOUR EDITOR

Sir John were not satisfactorily
answered.

These points were: that only
members of the ballot depart-
ment should know the results
and trepd of voting; ballgt
papers not delivered 10 wem-
bers ghould not be returned to
union headquarters; ne less
than two AUEW emplovees
should be invelved in the count
of votes: and knowledge of the
final result sbould be confined
10 the ballot department until

after the exeruti»e had been J

informed.

In a statement, AIr Brett said
that followizrz the bailot, there
remained ' doubts and suspi-
cions which ne2d 1o be totally
eliminated.” Members had
rais»d enwstions on the validity

1
{

of the postal kallor system in |

the course of his cam-pawn. and
he was raising the issug solely
“Ip ensure that the union's
credibility is safeguarded at all
times™

Sir Jehn Boyd. whe is visi-
ing Japan, was mnot awvallable
for comment yesterday.

Tha union’s left has long
been hostile to postzl ballots,
which it regards as an insiru-
ment of right-wincg domination.
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MEMBERS of the Union of
Communication Workery hnve

accent the Post Office’s 7 T,

The basic. 7 per cent Increase |

sum payment to compensate for
last year's wideping of the aif-
ferentisls between UCW mem-

the offer to the
postal workers was an improve-
ment on the Post Office’s
originel offer of 5 per cent, it
falls well short of the UCW's{.
20 per cent cdaim and is lower

gave members 8§ per cent plus
ancther 11 per cent half-way

Godifrey Davis Europcar have offices
on 73 inter-City stations. This means that
every day, over 1000 trains connect with &

self-drive car

But rail stations aren’t the only places
you'll find us. There are over 260 Godfrey
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FT COMMERCIAL LAW REPORTS

GARDENS TODAY

Court to inspect ministerial documents

‘ATR CANADA AND OTHERS v BRITISH ATRPORTS AUTHORITY AND ANOTHER
Queen's Bench Division {Commereial Court): Mr Justice Bingham: May § 1982

WHERE A party to an action
resists an applicaton fer
production of docoments on
the ground of public interest
immupity, the court may
order their production if the
likely damage to the public
sector is, on balance, out-
weighed by the likely demage
to just disposal of the cause;
and if the court is Pro-
visionally inclined to order
production, it may first in-
spect the docusnents privately
hefore deciding whether to
make an order.

Applying those principles, ';}Ir
Jnstice Binrham degided io 1D-
spect mimisterial documents
which might be relevant 2and
necessary for the determination
of a consolidated actien by Air
Copada and 19 other infer
nationa! airlines against the
British Airways Authority and
the Secretary of State for Trade.
He was provisienally inclined to
grder production of the docu-
ments, on an application Ly Air
Canada and Pan-Am.

* * *

HIS LORDSHIP said that the
BAA was a statutory bods whaose
funedon was tn own and manaze
a number of UR airports, includ-
ing Heathrow. Its powers and
duties were ]aid down in the
Airports Authority Aect 1975. It
had an implied, but not statu-
tory, power to charge airlines for
using Heathrow.

The Secrstary of State had
certain powers and duties under
the Civil Avijatiop Act 1949, and
a pumber of supervisery powers
and duties under the 1975 Act,
particularly in respect of finan-
cial matters.

The aireraft charges at Heath-
row were usually made on an
annua! basis from April 1 of each
¥ear, but in 1979 there was a
mid-year increasg in November,

- and anether increase the follow-

ingx April.

The plaintiffs compiained in
respect of those. and earlier, in-
ereases. In a consclidated action
against BAA and the Secretary
of State they alleged. #nter alia,
thar the charges were much

nigher tan were reasonable or
justifed, and Ffavoured British
carriers to the prejudice of
foreizn carriers.

They also alleged that the
Secreiary of State had imposed
a finongizl tarzet oo BAA,
thereby assuming powers which
pe did not have. and usurping
the exercise of g discretion mat
vested in him; that in perform-
ing certain acls, his purpase was
wltre tires and copirary to his
statutory powers gnd oblizations;
and that h= took account of con-
siderations which he shouid not
have done, and failed to iake
aecount of considerztions which
Le should have dozme.

In the present application the
plzintiffs ~ seught, inter alia,
production of cetain documents.
The Secretary of State, claiming
public interest  immoniy,
asserted that the documents
shouid not he disclosed. His
¢laim wos certified by the Per-
manen; Seeretary to the Depart-
ment ef Trade.

In kis certificate the Perman-
enit Secretary set ouwt two cate-
gories of document. Category &
related to ministerial documents,
and Category B related to docu-
ments of senior officials. Each
catezory related to the formula-
tion of government policy
towards BAA, iis borrowing
powers, its capital expenditure,
landing fees, and so on.

The Permanent Secreiary
expressed the opinion that it
was Tmecessary for the proper
functioning of the public service
that all the documents should be
withheld from production, sinee
they were oot of a routine
mature. ihey passed at a high
leved, and related io the formula-
tion of government policy on
matters of major economic
importanee to the UK.

He said it would be against the
public interest that documents
revealing the process of wrovid-
jng for migisters’ honest and
candid advice on hizh level
policy, should be subject to dis-
closure.

The prineiples to be followed
jn respect of publie interest
immunity were deriveg from the

avthorities, and In particular
from Burmoh Oil Co v Bunk of
Englond [1980) AC 1050.

After g court had satisfed
itself, on perusal of the public
immunity elaim certificate, that
the party seekipe to withhold
the decuments had made a valid
claim for public interest
immunity, it should then deter-
mine whetber the patrty seeking
production was able to show a
public interest in produetion.
That party must show the doco-
menis were relevant and neces-
sary for disposing Fairly of the
matter or for the due a -
tion of justice,

If the court was satisfied that
there was a public joterest both
in production and i non-disclo-
sure, it must then cowsider
whether, on balance, the public
interest would be betier served
by withholding or preducing the
documents. 1t must weigh the
harm which production would
cause to the business of govern-
ment, or public administration,
against the harm which non-dis-
closure would do to the just
determinatiocn of the case,

Where the court was of
opinion that the balance of
public interest lay clearly
against production, it would not
inspect the documents; but it
might privately inspect them if
it was provisionally inclined 1o
order production, or if it was
subject to grave and disguieting
doubts as 1o where the balance
lay.
If provisiopally ipclined to
prder production. the court
would not ordinarily make such
an grder without first inspecting
the documents privately.

Dgcuments as close ito the
inmer procesges of gZovernment
as those in the present case,
had never previously been
ordered to be produced in any
lidgation. However, it was not
suggested that there was any-
thing in their contenis which
would embarrass the Govern-
ment in its relations with
foreign states, or which, in the
possession of a foreigm corpora-
tion, could prove injurions to
any national interest.

At the heart of tbe present
litigation was a carefully pre-
pared and serigus criticism of
government policy. The extent
ta which it was {il-informed was
actually affected by the extant
to which relevant documents
were available.

Documents passing between
the Secretary of State and BAA
might throw some light on his
dominant purpose and on what
factors he did or did not take
into account. Some of those
documents were very likely to
be necessary for the just deter-
mination of certain issues in the
plaintiffis’ case. These were the
ministerial documents in
Category A. It was the Secretary
of State's thinking which was
grucial.

The plaintiffs demonstrated a
public interest in production of
the Category A, but not the
Category B, documents. There
was 4 strong possibility that they
would he of preat assistance in
resolving the issues one way or
the octher. They were possibly
even determinative.

In all the circurustances, the
damage to the public sector
which production wonld canse,
was likely to be outweighed by
the damage to the just disposal
of the cause if they were
withheld. His Lordship was pro-
visionally inclined to order pro-
duction and would accordingsly
inspect the. Category A docu-
ments.

The plaintifis’ application
should be allowed io that extent,
but the Secretary of State should
have leave to appeal
For Air Canada: Samuel Slamler
QC and Michael Crysial ( Fresh-
fields ).

For Pan-Am: Deniz Henry QC,
Christopher Bellamy and Trevor
Philipson (Sloughter ond May)
For BAA: Peter Scoit QC and
%atku Walker {(McRenng and

For the Secretary of State: John
Chadwick QC, Simon D. Broum
and Christopher Clarke

By Rachel Davies
Barrister

RACING

BY DOMINIC WIGAN

IF SIMPLY GREAT is to go to
Epsom next month with any-
thing better than remote pros-
pects of haling Golden Fleere’s
forward march, he must run
out a fluent winner of today's
Mecca-Dante Stakes at York
The lightly raced Mill Reef
colt faces oniy Count Pahlen,
Be My Native, Montekin,
Palace Gold, and Florida Son
on the EKnavesmire. He must

produce a finishing speed to
settle matters conclusively in-
side the distance if anyone.is
to contemplate him seriously
outpacing the Irish colt on
June 2.

Although the Mececa-Dante
bas proved somethinz of a
graveyard for favourites in
recent vears—with such win-
ners “for the book ™ as Trasi's
Son (50-1), Lucky Sovereign
(20-1) and Beldale Flutter
(11-1)--Simply Great should
justify his market pasition.

Daniel Wildenstein's colt has
continued to work in iremen-
dous style with Ivano and will

have come on a great deal for
a much-needed run since an in-
adequate trip in the Ladbroke
Craven Stakes. Simply Great
may have most ip fear from the
now-ynderrated Montekin.

In the afternoon’s major
handicap, The Hambleton
Stakes, no more popular success
could be envisaged than another
win for that remarkable old
campaigner Baronet, who took
the race a year ago under 9st

Those who saw Robert Sangz-
ster’s handsome Without Fear
colt, French Current, make
short work of Silly Steven over
a mile in Sandown's Tudor

Stakes will not be anxiotis to
oppose him in the 2i-furlong-
longer Glasgow Stakes. .

Cauthen's mount quickened
impressively to take a grip on
proceedings below the distance
on the Esher course and won,
going away, by three lengths.
He has more to do this time
with Corked and Noble Gift in
oppositon, but probably will be
up to his task.

YORK

2,00—Bal Royal
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"Today, the Channel Island of Guernsey is busily engeged in Position in Company.
supporting a successful light indiuserial sector. International \ .

companies involved in the manufacture of guality products are
thriving on a'sound economy and & system which provides for a
retention of 80% of profits. Low rates on property, excellsnt
industrial relations and an appealing working and living environment all
contribute to business success. Guernsey is just one hour from L ondon
and perfectly positioned both geographically and constjtutionally to | Address
service EEC, EFTA and world markets. If you are considering [

astablishing & new light industry or re-focating your existing operation, |
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S0 MUCH gloom bhas been
spread by the recent winter that
I want to remind gardeners of
its other side, I will not make
feeble Temarks about the chance
to plant some bright, new shrub
in place of an old one. Like me,
you were probably too fond of
your old or proven friends. I
want 1o remind you that
recovery is still possible and
that some other planis seem
never to have been better than
during this spring.

K you can bear to be patient,
I hope you will not cut down
or remove any damaged tree
or shrub uniil late July or
August at, the earlest. The last
10 days’ sunshine has brought
all kinds of sorprises, famt
flickers of growth on a
ceanofhus, low berths of leaf
on shattered old roses, and, best
of all, those strong, new shoots
from the root on elimbers which

seemed totally dead.
Last year, I planted two of
the kvely white climbing

Potato Flower, or Solanum
Jasminoides, to brighten a pale
quince tree trained on the wall
of my Oxford college’s chapel
The quince’s flowers kave never
shown up agamnst the pale
stone, and, after May, this wall
shrubh is rather dull. In high
summer, the white Solapum
raced up against the quince's
lower brapches and delighted
me, at Jeast, among its many
passers-by.

In rpormal winters, the
Solanum survives on & south
wall, but the last one reduced
it to a briitle heap of dead
stems. Last week, however, the
white Solamum sent up a strong
group of shoots from its root
below ground. I can repeat my
opinion, therefore, that the

BY ROBIN

white Polato Flower and the
hardier violet - flowered
Glasrevin veriety are Iovely
climbers for a south wall, the
egual of 2ny clematis, J§ they
bad a sceni, they would be
perfect planis.

Scent was never the problem
my curious and rapid
climber calted Stauntonia, which
porch

swamped my so

and bore ohscure little ereen-
brown fSowers in early summer.
The winter ruined if, but to my
familv’s alarm it has started w0
send long feelers wup from
below the ground and wiil soon
be reaching for the putter. I
like its exquisite scent of orange
blossom. but in their view, it is
ope more proof that you cannot
keep a bad plant down.

I mentiop these piants fo
ilusirate a wider truth. Soft-
wopded climbers on sheltered
walls have a remarkable resii-
ence, and, if they can throw up
a few new shoots from the base,
they soon grow back into a
{olerable shape. In the- open,
these siray shoots might come
to nothing, but, against a wall,
ther are all you need. Hard-
woods are another matter, as
they may never build a frame-
work of branches again. But if
.Fou threw ot your Passion
Flower in March, you were too
hasty. .

What about those big shrubs
which I declared to be dead last
week, but which are sprooting
faintly from their base now by
way of 2 retort? I have found a
small green flourish on old
escallonias, a miserable
buddleia and one ceanothus.
Withioot these late frosts, there
might, indeed, be more. I sus
.pend their sentence while

this growth develops, but I

LANE FOX

expectitsfnsewmbe for omt-

fings with whith to replace
them. Old shrubs commsand a

huge network of roolts  with -’

which fo force mnew shoots
ahead. But I doubt i some of
the -hardiest and oldest will

really recover from bottons back -

to top within two years. I watch
with a sceptical interest, but
the past week is- making me
want 0 hedge my bets. :

There is no doubt, howdver,

about the magmificent shows of
flower on certain other families.

cups of flower are worth a place
anywhere.

Survivors of a hard winter

Primulas apd aurieulzs haye
gone to town in the lower levels
of my garden, reminding me
how a thick blanket of snow is
preferable to a life in a damp,
wet- winter, with & ¢old - soil
oozing round the small plants'
necks. Aariculas like a pane
of glass above them in wet
winters, but a counierpane of
show served them far better
this winter.. I .like them all
and find .them essy from any
good “seedsman’s mixture. -

Daphmes have been more
surprising. In open beds, these
small evergreen forms tended
to Jose many of their leaves
though they sprouted replace-
ments soon enough. But the
goldenleaved Daphne Odora
has revelled in the short, sharp
shock,
how hardy this delightful shrub
will prove to be. . The golden
form is said to be tongher than
the green one, a view which
surprises me. 1 have never
tested it, but I have gone along
with a south-facing bed below
a wall as the fit site for a
Daphne Odora outdoors. That,
perhaps, is still true, but this
spring has seen more flowers
than ever on the old bushes
which I Inow best

There iz not a sign of dam-
age to the main stems, and,
jnstead, 2 mass of those rose-
pink bads, opening to that
heavenly scent, which puts it
for my money, at the top of all
sweetly-scentéd flowers. You
can prow it easily in a pot for
enjoyment outdoors, but,
beneath its south wall, it seems,
the flowers of -this Daphne
prefer their previous winters
to be tough. -

6.40-7.55 am_ Open University
(Ultra High Frequency only).
905 For Schools, Colleges.
10.00-10.15 You and Me. 10.40
For Schools, Colleges. 1230
pm News After Noor. 100
Pebble Mill at One. 145 Over
the Moon. 201-3.00 For Schools,
Colleges. 3.53 Regional News
for England (except London).
355 Play School. 420 Scooby
Doo., Where Are You? 440 Play
Away. 5.05 John Craven's News-
round, 5.10 Wildtrack. :

. 540 News.
6.00 Regional News Magazines.
625 Nationwide.

725 Wednesday Film: “ Killer

By Night,” starring Robert
‘Wagner and Diane Baker,

9.00 News.

9.25 Taxi.

9.50 Sportsnight: European
Foothall: The Cop Winners
Cup Finpal: onz v

Standard Liege; Snooker:
The Embassy Wozrld Pro-
fessional Championship,

11.23 News Headlines,
1125 Fast and Low: A look at

TELEVISION

Chris Dunkley: Tonight’s Choice

Topic for tonight is the brain. In The Seeds Of Cleverness -
on Radio 3 at 7.00, Prof. Halsey of Oxford talks to Arthur
Jensen, Professor of Educational Psychology 2t Berkeley, Cali-
fornia, about the nature/murture controversy. Jensen’s work lies
at the heart of the argument over whether the “ imtelligence”
measured in IQ tests has any real significance, and, if s0, whether

there is, ag surveys suggest, a
IQs

“At 1045 ITV screens Is Your Brain

considerable racial disparity in
Necessary?, a

Really
programme which—if it lives up to its advance hilling (if)—
promises to throw doubt nof only on our assumptions ahout the
brain. but also to undermine the foundations of science itself.
In 1974, the recently-invented brain scammer sngpested that the
centre of Sharon Scruton’s brain is merely 2 watery void, yet
this summer she is sitting A-level chemistry and biology. Odder
still, and T am not making this np, Stephen was bora with so
litle brain that “when light was placed behind his head, it

shone right through to the other side.”
seems to have recovered compietely.

6.40-7.55 am Open University.
10.20-10.45 Gharbar.,
11.00-11.25 Play School

12.30-1.20 pm Open University,
2.30 Snooker.
5.10 Cloister to Cloister?
$5.40 Buck Rogers.

720 News

7.25 Hocked!

7.55 Snooker.

820 Royal Academy Summer
Exhibition 1982

9.90 Butterflies by Carla Lave.

9.30 Snocker.

950 The Woman in White,

Y_et. today his brain

- LONDOai -

930 am Schools Programmes.

1154 Dick Tracy Cartoon. 1268
pm The Munch Bunch 1230
Rainhow. 1230 Play It Again.
100 News. 120 Thames News
with Simon “Wesicott 130
Crown Court.  2.00 After Noon
Plus. 225 Racing from York,
345 Three Little Words. 415
Fophoin Leghorn. 420 Animals
In Action. 445 Summy Side Up.

535 Emmerdsle Farm.

—— A

—

345 News. .

600 Thames . News with
Andrew Gardner and Rita

625 Help! with Viv Tayior
Gee, .

635 Crossroads.

700 Where There's Life. ..
- 7.30 Coropstion Street,
800 “The Prince Ard The
Pauper,” starring - Qliver
" Reed, Raquel Welch, Mark
Lester, George C. Scott
and Charlton Hestom.
1000 News., -
1045 IIG . Your Brain Really
1240 am Close: Sit Up and
Listen with Lady Ewart-
Biges:

+ Indicates programme in

BORDER
1.20 pm Border News. 5.15 Survivel.
6.00 Lookarourd Waednesday.
Border News Summery.
CENTRAL
1.20 pm Conural News. 5.78 Diff'rent

Swokes., 6.00 Crossroads. 625 Cantral
m. 145 Repley: ““Marcus Walby

CHANNEL
pr Channel’

srosds. 6.00 Ohanned Report. 6.30
Bailey's Bird. 10.43 Channal Lale News

145

GRANADA

11.54 am Warwoo Wattoo.

1.5
6.00 This Is Your Righi.
rouds. 6.30 Grannda Raporis.
The Darts Workd Knockowr Cup.
1220 sm Living Llegamis of
featwing Dave

HTV

1.2 pm HTV News. 4.%5 Ask Oscarl
5.15 Privaie Benjamin. 6.00 HTV News.

11.45 Ladies” Man.
HTV Cymru/Wales—As HTV West
except—12.00-T2.10 pm Ty Bach Twt.

Do
Pro-Calebrity Srooker,

120 pm TSW News Headiinas. 5.16

Gua Honeybun's i Binthdays. 5.20

. 65.00 Today South Waat.

6.30 Tedp-Views. 640 Sporlswoek.

10.43 TSW Late News. 11.45 Danger

UXB, 1245 am Postsoript. 12.50 South
Weat weather. .

Wesek. 530 Cosst 0
Coast to Coest (cont.).

the RAF's connection with ~ 6.00 The Ascent of Man. 10.45 Newsnight.

the Lake District. 6.59 Sndoker. 11.30-12.15 am Snooker. biack and white

IBA Reg! London and thar. 1145 Danger UXB. 475 Haw's Boomer. 4.455.75 Docto elo. 1240 Company.

{ﬁnceptatthe fnmumes:.. 1255 :n“N:;: and westher in French. Srmm‘vui"::w Y Dyad. B-ﬁ;.:.ﬁr A w& TEES

GRAMPIAN Report : 8.20 am The Good Word

ANGLIA 9.25 ami First Thing, 1.20 pm Norh SCOTTISH Easi Nows.  3.20 om Nordh Er Newp,
1.20 pm Angba News. 5.15 Jangles. News. 5.15 Jongles. 6.00 North Tonighr, 1.20 pmy Scotsish Naws. 5.10 Teetime 1.25 Wheva the Jobs Ace. 4.15 Cartoon
6.00 About Angiia, 1146 Star Parade. 11.45 Seachd Lasthesn. 1215 am North Tales. 520 Crossroads. 6.00 Scodand 1¥ne. 5.15 Private Benjamin, 6.0
12.45 am Letisra from Rome. Headtines. + Today lolowed 6.30 Noith East News. 6.02 Crossroads,

6.25 HNorthern Li#s with Tom- Coyne.
10.45 North East News. 711.45 Pawdion
Folk. 1276 am. When | Needed a
Reighbour.

ULSTER
1.20 pm Lunchuma. 473 Lister
News. 5.15 Guod News of the Week.
530 Good Evening Wister. 600 Good
Evening Wiater. 70.48 Wster weather.
1145 News ai Badtime..

YORKSHIRE
120 pny Codendar News, 5.15 Private
Benjomin, 6.00 Calendar. {Emlsy Moor
and 5"““““{_;""""“”- 46 Intee-

nationsl Sq

{S) Swroophonic broadcast [whon
broadeast on vhi)
RADIO 1
5.00 am As Radio 2, 7.00 Mike Read.
8,00 Samon Bates. 11.30 Dave Lee
pm Steve Weight. 430
7.00 Racio 1 Mailbag.

10,00-1200 John

RADIO 2
Ray Moore (5). 7.30 Terry
10,00 Chiff

-4
£d Stewert
York at 3.00 and 3.30 (5). 400 Dowid
Hamiltan (5). Rows:
John Duma (S). 800 Alan Ded with
Donce Band Daya. 830 Among Your
Souvenirs {S). 815 Samprini Sevanade
with Ths Radlo Orchestrs (8). 955
Sports Desk. 10.00 Tom Mennend selis
Song with

Inchuding

e Totes. 10,15 Cldax “n°

RADIO

Hubert Gregg Seys

for u;‘. Mamary. 11.?-”&”
with Round Midnight, am
Fok on 2 (S). 2.00-6.00. You

and the Night and she Music (5).

RADIO 3

B.55 am Weather. 7.00 News. 7.05
Your Midwesk Choice {5). 8.00 News,
205 Your. Midweook {conr).
9,00 News, 9.05 Thiz Week's Com-
paser; Edvaa! Grieg (5). 10.00 BBC
Scontsh Symphony  Oxchestra  (S).
11.25 Rachmaaninov Songs (S). 11

Aspecis of tha Symghony (S)
1.00 pm News. 1.5 Hall (S)

y .
Orchestas of the World (S).
Chori Evensong (5). 455

5.00 Mainly for Plessure {5). 7.00 The
Secede of Cloverness. 745 Locisno
Beario concart.irom the Quesn Eizabeth

Hall, London, part 1 ({S). 815 Six
35 L Berig

Continerms. & BT . part

2 (5). 920 PRellections of o UK-

Cerfbboan. 946 Eoethoven  balor:

""The Crestuces of Prometheus.” T1.00

Nows. T11.05-11.15 John leland
RADIO 4

6.00 am Nows Briefing. 6.70 Ferning
Todey.
Todkry.

833 y in Papli - .&
Midwesk: Henvy Ketly (5). 10.00 Nows,
16.02 Gardenars” Question Teme. 10.3¢
Daily Service, 1045 Moming Story.
M00 Nows. 1.03 -Beker's Dozen.

6.25 Shipping foracest. 6.30 )

Vorse. pws, 402
Mixchison. 4.10 Fila on 4.+ 4.40 Swry
Time. 5.00 PM: News Meguazine.

1116 Tha Financial Werld Tonight
71.30 Today in Padioment. 1200 News.
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Neither is it ascene from the -

(although we commissioned one

of Britain’s finest sci-fi artists topaint it). -

It-is what you would actually see

i the warets of the North Sea suddenly

became invisible.

. Sithouented agamSt a huge moon
are the four giant production platforms-
- that form the core of the Brent oilfield.
_ The Brent Field, operated by Shell,
lies far out to sea,roughly halfway between

Scotland and Norway, and about 100 miles
northeast of Shetland ' .

The painting shows (from legft) thé _

producr.ion platforms Deita, Charlie,
Bravo and Alpha, each towering well over

700 feet above the seabed in its steel, or

concrete,socks. _ .
They are built to withstand one-
hundred foot waves and winds gusting up

to 160mph while continuing to collectgil .

and gas, 24 hours a day, from.rock depths

lying some twomiles beneaththe sea-floor -
Floating in the far distance (bottom:. .

n;'gbt)is the drilling rig Stadrill, prospecting
for oil in another part of the Brent Field.

' And riding the invisible seas with
contemptuous ease (top right) is the

23,000 ton semi-submersible, pipe-laying

barge Semac L
FLAGS: a major new i
- scheme in the North Sea.

CL %usedSemacno lay onie of the . ..
- world’s longest, largést, deepest undersea. -

pipelines. (The painting shows the pipe
being fed over the stern of the barge and
trailing down tothe seabed.)

The pipeline is the backbone of a :

major new North Sea gas-gathering

schemeknown tothe oil industryasFLAGS: |
Far NorthLiquids & Associated Gas System.
Itwill enableustobringashorethe -

substantial and hitherto untappedgas
reserves of Brentand other oilfieldsinthe

- northern North Sea.

. TheFLAGSpipeline,36"acrossand
made of steel coated with concrete, runs
280 miles along the seabed between the
Brent Field and St Fergus in Scodand.
- Laying it was an astonishing feat.
The North Sea is no millpond. It is
quite the most hostile stretch of water the
oil and gas industry has ever tackled. - -
Much of the pipeline was laid in
ppalling weather: force 10 gales, thick

a :
fog rolling in the troughs berween giant

waves, Zero visibility_

- TheﬂAGSszs;erﬁwiﬂbefombﬂg..

‘be supplying some 12% of Britain's gas

" needs. (The Brent Field already supplies

about an eighth of Britain’s oil.)
- - Butneither statistics nor adjectives
(nor the vastmness of our operating costs)

" can ever give you a real sense of the scale |

and scope of our work in the North Sea.

TheB ot Fi “_;m il ;ll |

" The Brent Field, for instance, does
not simply consist of the four great
platforms attended by a pipe-laying barge

" and a drilling rig or two..

Several other giant structures(like

| the floating oil:storage and-loading facility,

Spar) are nearby And platforms may be
attended by ‘flotels’ (floating hotels) and
serni-submersible diving barges.

Tugs, tankers and supply boas ply

thesurface thelatterbringingineverything

fromdrill-pipe,cementfor well-casingand
drilling mud, 10 food and fuel.

" Under the surface, mini-subs and
divirig-bells are ar work. While in the

skies, helicopters constantly come and go,

imagination of sorne science-fiction artist

bringing in vital tools and flying drilling
crews and other technicians in and out.
| Our platforms and rigs are crewed

by over 3,000 men, who manage to tuck

awaywellove_r_IOOtpnsoffoode;achweek.

Power 10 keep the big platforms
working is generated by turbines similar
to those which fly large jet aircraft. -

Computer banks continuously .
receive and process information about
subsea oilwells and the many working

_ functions of each plarform, key data being

relayed simultaneously to the platforms

“and Shell headquarters in Aberdeen.

. The cost of these operations is 5o

mnnensematltbwrsdﬁmpuon.

j - - e P

4

0 Sea of Tranquilli

One way of putting it is that Shell’s
expenditurein the NorthSea hasamounted
to more than half a million pounds per

day, every day for the last eighteen vears.

‘When we add up our chequebook
stubs, our total investment to date works
out at more than £4,000 million in 1981

‘money. Those figures double when vou

include the sums invested by us on behalf
of our partners. '

A conquest torival the moon-landings.
Although there are projects which
cost more, in terms of sheer technological
innovation there is no other achievement
on earth to match the conquest of the
North Sea. |

We have pushed back the limits of
technology so far that the only fear
is otherworldly:
the placing of the first men on the moon
by NASA's Apollo space programme.
' As a matter of fact, the computer-

which invites comparison

Financial Times:

at

room that monitors our operations

has a great deal in common with that
famous control-room in Houston.

And Shell is proud
10 be in the forefront of

an endeavour which only 4

twenty years ago, would
have been dismissed as
pure science-fiction.

Youcanbe sure
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By LOUISE KEHOE in Ca!ifornla

A NEW CLASS of “while
apilzr oonaist——othervise kKnown
as *“ud.enced worlsiztions™ s

runn fom lhe LS. coms-
o ingusiey,
Theae “personnd”

compuiers

. Jur oithe enscuinve have Lheir

peimpe in seversl  differeat
DT CAINPS.
e aru up"rades af the
nevivaal  woopuiers sold by
Ll I‘.nu\ “Comwmodure and
tae Bthe, Others are the crea-
ks O liu.- lafest vave of sili-
con valley centrepreneurs and
b 1..'11.1.:.. capilal backers.
'lu:- lziest additions 1o the
trogd oo eondensed versions of
.F'...: u:"!ﬂl‘..-.era
Le mew *aorkslativns” have

sevarel common features. They
ingi ke slick personal com-
nulers.  JMost are sold Dy the
same  retalers who o have
pioneared the cumputer into the
(LA T niachkie.  Most are
t areund 1G-bil mieropro-
s and meke use of stand-
up:;al"l" systems"—pro-
~5 thel contral ihe  basic
Eu.m.unn-. Gi the machige.

o

cuaity
oo with Uie new hame
on - LHE CEpRr maker's
»e—a now role for lhe com-
r i the odice. The “work-
-Ld.un ‘—ei1lled by some Lhe
*-r:nnﬂ wolrkstation—is  de-
2d i tn.rtuadc the business
frisional. be he lawyer,
“aidanEs, administrater or engi-
newr—1o do his awn anpu\:m,
Mg inis end, work-
must pe very eusy (o
vwge, £. Lhe ouperls They
_tu.ur alin ul’h,r nizh quality
zoanhies, English language com-
monds, and “the capahility of
nepfoTEing se\. mrul {azks simul-
waselsiv, So far few machines
meoy all of these nools, but .
zeversl come close and do so
(o a fraction of the price
ol their mulicomputer
ore Azcrssors.
2iI steried the trend towards
lt‘p'.:il worksiations with its
* porsonai eomputer ™ introdie-
‘.l..'| last vear.
Suilt zround the Intel 3088
=preressgr which is a 16-bic
m clothed in 8-bit guise, the
;3.0 marchine ropresents a sig-
BT :: il Lpgrade  in pe"sunal
cemnwiey performanee. The
chin allows it to handle
comzsles programs—and
T mare data than earlier
grampulers such as Lhose
eron by apple  and
e INR0GOT,
5ui the IBM macline has opne
iz dr.r.'.'hacl:. which even its
fons will 2eknowledae, " As the
fist of its kind the IBM PC
iz severely lackinz in the avail-

ability of ready made software
programs,” says Jean Yates, a
personal  computer  macket
2palyst 4t gnostic concepls 01
Melo Park.

Process load

With the mu'oduclmn of its’
new 16-bit machine in January,
Tandy Corporation sought to
solve the software problem by
mcorporatm., .two micropro-
cessors in the same chassis. The
nigher performance DMotorola
65000 chip will—when programs
to suit it arrive—lake the pro-
cessing load. But in the mean-
time, the model 185 Zilog Z80
§-bit micro chip wiil run pro-
grams that are already on the
market developed for Tands's
earlier model 1L

DEC has taken a similar
approach with its newl}- an-
nounced * rainbow™ machine.-
Duak processors enable it lo run
either 8 ‘oar 16 bhit software.
Taking it one step further, DEC
has adopted two standarﬂ
= gperating ‘systems "—the pro-
orams that determine the basic
functions of lhe computer, this
will mean thai programs
developed for othet machines
that use the same operating
syvstems can also be run on the
rainbow.

DEC's selection of CP/M (the
®bir version) will allow users
of the new machine 10 access
the estimated 2000 business
programs alrcady available for
that operating s¥stem. CP/M ss

{the 16-bit version) is used bath&

on the rainbow and the IBM
PC which is expected to
encourage software publishers
to develop new pmgrams 10 fit
it.

Priced at ‘only $3.40¢ with a
moniter and two foppy disk
drives the rainbow is expected
ta be a strong competitor with
apple, Tandy and IBV[

. Xerox * Star ";-the ulti.mate in lmrr but a $15=595 Prlce tag.

machines.

A plus for the Tandv machme
is its ability to support more
than one user simulianeously.

By plugging. (wo exira
“dumb" terminals into the
model 16 up to three indivi-
duals can performa computing
tasks simultaneously. While
critiecs suggest that three is not
engugh—it is not difficult 1o
imagine the executive suite
with the manager working on
his market report while assis-
tants prepare his mail and
accept  incoming messages—
expanding beyond three users
would compromise - the speed
and performance of the
machine, savs Tandy

Top priority

For larger groups ‘of users
Tandy recammends several
model 185 be linked by its net-
work III. US$ 3500 network
contrnller.

Also placing a high priority
on networking, Corvus Systents
of San Jose, California has
incorporated communications
capahﬂ!tles in its Con'us

concept work station. The
US5$5,000 machine comes with a
three program word processing
package. a fpancial spread
sheeg (visicalc look alike) and a
cp/m emulator that allows the
machine to run §bit programns.

Bubble memory

Among the most innovative

offerings. for the executive is a°

new portable computer - from
Grid Sysiems — a Californiz
start-up company which is the
latest darling of the local ven-
ture cap:ta] community, Grid's
comipass is a briefease machine

-weighing only 9.25 lb, Tt makes

use of bubble memory devices
to achieve  high storage
capaéity, and an electrolumines-
cent flat 6.inch display that
folds down inside the computer
briefease. A buili-in modem
allows the compass ta be
plugged into the telephane net-
work 1o access daia services and

pass on messages {o other
eomputers. : o
Compass comes complete

with a four part program set

dvance of the Workstatmns___ Compass the work Of

British design group

THE COMPASS workstahon. :

deseribed in Lonise Kehoe's
article om this page, is manu-
factured by a US. company
with =2 - British-. mauaging
director, and designed by a
British-based design froup.

Bill Moggeridge Associates,
the designers, Is builidiog up
an- impressive- y of dis-
. tinetions in the. electronics
field. Ms Hedda Beese of the
group was awarded a Desiznt
Council Award enly last week
for her work -on the STC
radiopager. . The gromp has
been involyed in the design
of " “termimals—thé human
lnterfnu—for companies in-
cluding- - . Quest,~ Mem-
brain- and Computer Tech
. nology.,

Bill ltoggeﬂllge is in
London now “with protolypes
of .the Grid “Compass”
microcomputers,

His London headquarters
nestles Incongruonsly beside
"the Benin City- West' Africa
craft shop at the top end-of

. Rentish Town, Nerth
London, o )

His U.S. snbsldiary: ‘D
.Twe, has the more likely
address of College Avenge,
Pale - AMo, - Califernia.
Mogegeridze believes his. is
the first UK design group to
.5t np in the rarified atme-
sphere of Silicon Valley, -

- Hls ‘wirk for Grld -came
about " through a chance

meeting with Jolm Ellenb:r
Grid's . mapaging director, at

. the house of & mutual friend

in Kentish ‘Tewn. Elenby.

_'had established Grid - after -

serving his'  apprentieeship
" with Femnii . dod,: more
recently, Xerox.’ e

‘A ciose friend’ of Alan
Kare, one of the - driving

farces bekind Xerex's efforts. .

in the- “electronic office,” .
Ellenby’s ideas of what a

workstation should Jook ke -

arg unsurprisingly. simiiar te
‘these of thé Xerex Pale. Alto
research group.
The Compass is s{mlnr n
concept” to the. early Xerox
. ideas of an-“electronic hook”

which eould be used for a*"

varlety of purpoesés. - fra.m
business to education, - :.
it can be used as a stand-.

alone electronic desk, “but .
| measures the temperature.

can also be linked into large
- ¥BM. - hosted" systems or
smailer networks using-'a
proprietary .controiler. ~ .
it is an ‘advaaced comtepd,
- and at. today’s prices an
expensive one. Wisely._Grid

. intends o market in the U.8.
firgt. If it takes off, British
design skilis will have Made.

né small conmbution to its -

sueeess.. .
AC

business user — a data base
management sysiem for- filing
and sorting information,- a
spread sheer like - visicale, a
business graphics package and

a word processing sysiem. .its.

pnc&-—LSSS 1530 makes it ‘an
expensive - luxury. - But’ Grid
hopes that its machine will, also
become a status symbol which
top execufives will want to owiL.

¥t price is no problem, then

the Xérox Star is the ultimate
luzury.

io work station

covering the basic needs of the Although the machme .was

introduced over a year ago itis
still to be beaten in ‘ease of

use "angd versatility—although |

the new DEC “professional”
comes " "close. Ap impormnt
attribute of -the Star is that it
can .- _perform = séveral
simultaneously. The Star was

8.150 the, first machme ln offer-
- just
the
relevant- command- symbol -and-

“ eursor. -editing.”
maovieg  the - cursor te

bressing a_hutton; the machine

will do-as it is told. The Star's’

fiaw? Its US$16.59:: pnce tag.

. fasks
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WATER PUMPS verosmces |

é Cutlmg
fuel costs

TIE"HARLOW Tospitals. group

on-foel. . It bought three Neo

+} Tonics fuel efficiency monitors
at a -tot'al cost of about £13500 -

and within weeks was saving 10
per cent on s fuel bitls

“Which is ome reason why Neo-

for Technology this year — and
why Mr High Feldman. Neo-
tronics . imarketing - director
believes' that only the tip of the
jceberg in fuel efficiency mohi-
toring has-so -far been t-mwhe.d_

The * pnm':ple I8 sunple' a
sensar is used 1o measure the |
-confentration of:oxvgen in-the
boiler stack and a thérmocouple

*- From these memn-emems it
Is- possible to-caleulate the ofi-
ciency of the boiler and assess
where. best to make .lml)mve-
mernts. . :

.Before - Neotrom came om
'the scene, “wet chemistry was
used —. gasses piped-off from
the stack and buhbbled. chrough i
solutions. It was awkward, cum-

“| bercome and neot a -teclmlque for

the ipexperienced.

" The Nectronics Iﬁzgl Efici-
ency Monitot can be used by the
non-skilled people. I uses the
City- oxygen sensor which alsa
won & Queen’s Award “Hhis year
“(see this page, April 26) and a
.INjCroprocessor.to_sary out all
the necessary data processing.

. So ils a simple matter of turn-
ing the instrument on, checking
the calbration,. pushing the
sensor irto the stack and read-
ing off oxygen. eoncenm’ann and

eﬁc:ancy. B

Polaroid turns its attentnon to the_ conventmnal 35mm market

ALTHOUGH THEY are un-

likely to appear in the UK for
ahout a year, new products from
Polaroid indicate that the com-
papy is turning its atlention
more and more to the “conven-
tional™ 33mm colour film and
processing markel, in both the
prolessional/business and ibe
CONSUmMEr #ileas.

A few days ago at the stoek-
holders' annual meeting in
Massachusetls. several prote-
t¥pe colour and black and white
35mm transparency films were
demonstrated that can be used
in any existing 35mm camera.

it is a departure for the com-
pany in that up to now they
have offered ornly film in special
“Polaroid packs"™ for 35mm
cameras,

The company-is also prepar-
ing to produce and miarket a
lightweight low vost processor
and a simple low cost slide
mounter, .

The enure “roll of Alm is pro—
cessed in gne strip {(which will
probably nor conizin -as many
frames as current. 35mm’ colout
films) and the technigque used
is analegous to that used at the -
moment in proeessing a single

frame in a Polaroid camera.
Although colour transparency
film on the market now can be
processed in 30 to 40 minutes,
ther reguire “wet chemisiry™
and good temperature control
The polarcid tabie top device
will need . neither: the pro-
cessed films will be- dry and
can be handled and projected
immediatelv. Howerer, exact
processing times have got been
released by the company apd
{0 keep the time to a minimum
it seems. likely that the film will
be:sold_in ‘shorter lengths thao
_1he narmal 24 or 38 exposures.

Cme'-‘ executive uf the com-
pany Mr W. J.-McCune, who
saild that the name of the: new
product will be ™35 .Auto-
process System,™ added t‘ha.t the
immediacy of the system -~ will
make. it invaluable  in manx
fields including indust‘nal pro-
fessional and busmess photo-
graphy.

McCuné sars ‘l'hat photn-
graphic hobbyists and advziced
amatenrs will -find 25 Aulo-
process  Svstem  “ anp - exeiting

addition” -to their work’ -He

howaver “that .
- instant-

adds. - quiekly,-
Polatoid’s  current

p:cture cameras -wﬂl ‘remain’
the mainstay of the company’s-
amateur market approach for .
the near futute, :
Polaroid clearly Tecognises
the cost «problem with the
current hig format  instant
picture cameras . and rIeveals
that research ' is ‘aimed at
developing “ revolutionacy -
amateur systems that are com-
pact,. for which the .flm _can. he
substantially- lower im- manut‘ac-
turing cost. than present pro-:
.duets.and w;ll aclueve excellent -
results™ |

The compan,v also recognmeis -

the potential of ‘electronically
pendrated- images ‘and the likelv
demand forhard copies of. such
* images. So there’is a good deal
of work- gmng on at Polaroxd to
addiess the idea of an imaging
devlce. recordiﬂg film and an
Automatic pracessor.. In such a
-system, cameras . would of
course, no longer use film, but

wis -spending - £70.000 2 month

roriics won 4’ Queen's Awargd
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. dipgital solid slate -storage. The

store -could-: then; if the user
Jemnds_, read.its data out either

on _to an electronic screep or-

into.the device that. would turn

| 4F into i n DaCthr a0 PEPET. i
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Yoir'll find lots of brick walls in Cwmbran.
But nonie yau can bang your head against.
So successful is business in our bustling new

town, we've had to expand —
industrial development.
Llantamam Park.

crea’ung yet ancther

Welve factory units from 750 sq. ft 1012 000 sq.ft.
and larger. Serviced sites are also available. And we've -
apackage of grants and incentives that will give you

relief from

ay's financial pressures.

As any business here will tell you, Cwibranisa

reat place to get things done—and a beautiful place to
Theres alarge and enthusiastic skilled workforce.

And we're close to major roads, rail links, docks and
atrport: For more mformatnon send us thecoupon toda}c

£

See Prestel page *35190# -

To:R.W, Howlett Manag!n_g Dlreeter "
Cwmbran Development Corporation, GwentHouse.Town Cantr&
Cwmbran, Gwent NP44‘1XZ.TeLGwmbmnBT?7? T '

leasa send'me yourindustrial Infar;ﬁaﬂon mck’.and datailsufihe
grants and mcentuvesyouqan gwe me.. .,

_aches.

‘Name
_Posi‘hdn

Company.

. Addregs__ =

.-‘ ._ ..I - - _..-

FT30
L_—_————_”—__—“*_
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The Assoclalion of Internationai
Bond Dealers {AIBD) complles
currenl market quoiations and

ylelds for Enrobond issues.
These yuviations and ylelds are

puhlished monihly by the
Flnancial Times. The
Associations prices and ylelds
are complied from quotations
obtalned (rom market-makers
on the last working day

of each month. '

There Is no stogle stock
exchanze for Eurobonds in

the usually recognised sense—
secondary markel trading
husiness Is done on the
telephone between dealers
scaitered aeross the world's
major Enancial centres,
Membership of the ATBD
{which was estahlished In 1969)
comprises gver 330 institutions
from about 3¢ countries.

CONTENTS
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BY OUR EUROMARKETS STAFF

A NUIBER of well-known .S,
corporations cume io the Euro-
dollar marker in April, Georgia-
Pacifie was-the first in the qoeue
with a $50m five-year hond with
warranis. Biyth Eastean Paine
Wehber lead manzsed the assue,
. Campbell Soup made its debut
in the Euromarke! wirn $200m
nf ten-year zero-rouptn paper,
launched on April 6 by Credit
Suisse First Boston. This was
the first zero-coupon the market
had seen sinte February. The
paper was priced at 27 per cent
to raise an acwal amount of
$54m, and yield a lifile below

GROUP HEADINGS PAGE GROUP HEADINGS PAGE
US Dollars—Algeria I USDallare—wNew Zealand II
—Argentina i —Norway I
—Australia n —Panama n
—Austria 11 —Prpua I
—Belgivm i . =—=Poringai i
~Belivia II  US Dollars--Singapore .11
—Brazll I ~South Alriea 1
US Dollars—Canads 11 ~—Spaln 1
—Colombia I ~=Sweden F-111
—Denmark II  U§Dollars—Switzeriand 111
Us D—,leand I —Yenezuela Iy
ollars—France B | | —Liinited Kingdom 1M
:Gcemany ﬂ —=binited States I
USDollars—HongRong I = °° D ipranationay onat 1
—Hungary I yS Dollars—Fioating Rate 111
j‘-‘elﬁmd g Anstralian Dotlars v
. m = T
US Doliars—Ireland i pusiian Sehillings v
:g::;mbourg ' Canadizn Dollars w
exico II  FEureguilders Iv
—Israe} I  Enre Composite Units v
—ltaly I EnroCarrency Units v
US Dollars—Japan II  Euro Unlts of Account v
—Rorea II  French Franes IV
—Netherlands II  Hong Kong Dollars v

14 per cent

At the same time Campbell
Soup also Jaunched a %50m
seven-year issue, also through
CSFB. The 14 per eent coupon
awarded was the Jowest seen in
the market for almosr a year,
indicatin® the standing of the
borrower. In contrast Morzan
Stanley awarded a hizh 15 per
cent coupon 10 Aelna Life"s
$150m 15-year ijssue, launched
the same day.

Two RCA suhbsjdiaries came
to the Eurodoliar market carly
in the month. Salomnn Brothers
and Lehman Brothers Kuhn

Eurobonds in April

Laeb arranged a S50m seven-
year issue for Hertz, the US.
car rental company, carrving a
15§ per cent coupon. At the
same tirne Dillon Read and
Salemon Brothers arranged a
$50m five-year bond for CIT, the
consuner credit subsidiary of
RCA. This issue, despite a 152
per cent coupen, did not sell
well, however, and a2 week after
its launch #t was withdrawn
from the market.

The simultaneous appearance
of the twe RCA subsidiaries was
evidently badly timed, CIT had
alsv just raised $200m in the

GROUP HEADINGS PAGE
Japanese YVen w
Kuwniti Dinars v
Rrooer (Denmark) IV
Kroner {Norway) v
Luxernbourg Franes 1V
Saudi Riyals v
Sterling/DM v
Australian Dollar/DM v
Extiernal Sterling Issues v
Sterling Floating Ratle 1v
Special Drawing Righis v
Convertlbles—Australia IV
—Canada v
—~—Denmark v
Convertibles—France iv
—~Hong Kong v
-—Japan 17
~Luxembourg v
~—Netherlands 1v
Counvertibles—Singapore IV
~85. Africa 1w
. =—Sweden VI
—Switzerland V1
—UR Vi

Converilbles—ILS.

The table of guolations and
yvields gmives the latest rates
avallable om  April  30ih,
1952, This informaliun is from
reports from official and other
sources which the Association
of Inlernational Bond Dealers
considers to be reliable, but
adequale means of checking
fis accuracy are nat available
and the Association does not
guaraniec that the informa-
tion it contains is aceurate or
complele.

All rates quoted are for
indieation purposes only and
are not based on, nor are
they Intended to be used as
2 basis for, particular trans-
actions, In guoting the rates
the Associalion does not
underlake thal its members
will take in =2ll the listed
Eurcbonds and the Associa-
tion, its members asand the
Financial Times Limited do
not aecept any responsibility
for errors in the table.

The Association
of International

Bond Dealers

U.S. hond market—350m mare
than expecied.

Following the Campbhell Soup
example CSFB gave the $100m
seven-year bond for Geuy Oil a
sim:larly azgressive 14 per cent
coupon. Amerwan Express also
came 10 the market early in
April.  Morgan Stznley lead
managed a $73m  sceven-year
issue for this well-known U.S.
firm, and zave the paper a 14ii
per cent coupon.

These gnod quality TU.S.
borrowers seemn o be parteu-
larly  attractive ta  pame-
econseiols Swiss nvestors.

¥n the foatung rate note seetor
J. P. Morgan came to the market
to raise §23m in a 15-vear Issue
through Morzan Stianley,
Moergan Guaranty and Salomon
Brothers. The name was
sufficient to puaraptee its good
receptiamn,

A similar $250m FRXN issue
was launched eariier in the
month for Banque Nationale de
Paris throuzh BENP, Salomon
Brothers and CSFB. .\ feature
of this seven-yeor bond was that
warrants were ariached, so that
each SL000 of fozting rate
paper entilled i1he investor to
huy a 14§ per cert bond matur-
ing in 1880,

Bonds - plus-warrant  deals
appeared regularly on the
market during April. The $50m
Georgia-Pacific issue had two
warrants attached to each bond,
and a six-year FRN for the
French State railway, SNCF,
arranged by Morgan Guaranty,

contained warrants ta huy 141
per cent eight-year paper. This
suepressiul issue was imcreased
to 8125m a dayv a2fter its launch.

Commercial Credit Finance, 2
suhsidiary of Control Data, alse
came {0 the market 1o raise
%30m through a three-yvear 143
per cent bond with warrants,

issue for IC Industries, lead
managed by Merri) Lynch and
Paribas, In this 225,000 warrants
were 10 be put on the market
entirely separately from a $1am
bond Issue.

Another unusual issue which
appeared in April was a S100m
seven-year Eurodellar hond for

[ NEW ISSUE VOLUME in APRIL __teustc ssues) |
5
4
T | o o
- 1987 - 1982 1981 - 1982 - 1981 - 1982

arranzed by Continental Illinois.
And as the month ended Moraan
Stanley arranged 2 $50m issue
with warrants for Beneficial
Corporation.

The rmost unusual warrant
deal, however, was a two-tranche

the World Bank. This was
linked to the Swiss Frane, and
was designed to appeal to Swiss
investors. ‘The paper, lead
managed by Swiss Bank
Corporation, was given a 6§ per
cent coupon at par. The linkage

is o protect investors from
currency risk, and there is a
putential exchange 2ain.

A bond with warrants also
appearad in the Swiss Franc
foreign hond sector. Ar the
berincing of the month ninn
EBank of Switzerland arranged a
SWFr 7TOm ten-vear issue for
the Japanese company, Sekisui
Prefab Homes.

As well as bonds with
warrants, adjustable coupon
bonds appearad again in the
Eurodollar market in April
Most notable was-z $200m jssue
for Du Pont through SCFB, This
igsue ecarried an dnitial ex-
tremely low 131 per cent coupon
for the first five Yyears of a
possible 15-yvear maturity. But
the market, burdeved as it was
with a total of $1.5hn of paper
launched in the last week of the

month  alone, was suffering
somewhat from *“indigestion,
and the Du Pont issue

fioundered amidst the higher
returns on other good qualily
new issues. .

In the secondary Eurodollar -
sector prices rose by two points
on the month, compared with a
rise of just over on= point in -
the Swizs Franc and D-Mark
foreign bond sectors. Six-month
interest rates in all three sectors
fell by about 3 point.

In the D-Mark foreizn bond
sector the West German Sub-
committee on Capital Markets
met on April 13 and set a
DM 1.65bn five-week calendar.

COMPILED FOR THE ASSOCIATION OF INTERNATIONAL BOND
DEALERS BY DATASTREAM INTERNATIONAL LTD

The Bank of Tokyo, Lid.

African Dei_ildpment Bank

" SDR 200,000,000

Eight-Year Credit Facility

'. Lead Managed by
Amsterdam-Rotterdam Bank NV,

Chase Merchant Banking Group
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The Association
of Iniernational
Bond Dealers

We have

the right tool

togeta

grip

on the worid of
iInternational

bonds.

The complete source of bond
information in one concise volume -
updated bi-monthly - available

to members and nonmembers,

For more information

together with sample pages,

please write or telephone:
The Association of

International Bond Dealers

¢/o Datastream International I td,

Monmouth House
58-64, City Road

GB -London ECIY2AL
Telephone: 250 3000

Subscription costs 600 Swiss francs
post free throughout the world.
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